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YEAR IN REVIEW 


The Board Members 


For the 1980-81 fiscal year, Dr. G.I. Trant continued to serve as 
Chairman. During 1980-81, Mr. MJ. Heney resigned as Vice-Chairman of the 
Board to accept another post outside of Agriculture Canada. 


Under Order in Council P.C. 1980-2799 dated October 16~. 1950, 
Mr. Yvan Jacques was appointed Vice-Chairman. Mr. Gaston J.E. Grammond 
was appointed as the third member of the Board under P.C. 1980-2422 dated 
September 5, 1980. Mr. Grammond replaced Mr. G. Lavoie who left for an 
assignment in Europe. The services of Mr. Heney and Mr. Lavoie to the 
Board have been of great value and were much appreciated. 


At year end, the Board was comprised as follows: 


Chairman - Dr. G.I. Trant, Senior Assistant Deputy Minister, 
Farm Income Services Branch. 


Vice-Chairman - Mr. Y. Jacques, Assistant Deputy Minister, 
Marketing and Economics Branch. 


Member - Mr. GeJeE. Grammond, Director, 
Agriculture and Food Development (Quebec), 
Regional Development and International Affairs Branch. 


ACTIVITY HIGHLIGHTS 


Total deficiency payments made to producers in 1980-81 amounted 
to $48 049 081 (excluding payments under the dairy program) to 29 475 
claimants compared to $30 276 371 paid to 17 388 producers in 1979-80. 
The average cheque issue was $1621.94 compared to $1771.23 last year. 


The only program provided for named commodities was that for 
1980-81 hogs. For commodities designated by Governor-in-Council, payments 
were made to producers of onions, potatoes, and cucumbers. 


In support of producer returns for industrial milk and cream, an 
additional amount of $287 917 924 was paid to the Canadian Dairy 
Commission during the year ending March 31, 1981. 


ADVISORY COMMITTEE 


The members of the Advisory Committee, appointed by the Minister 
of Agriculture pursuant to Section 5 of the Act, met twice during the year 
to review matters relating to stabilization and to provide their views to 
the Minister and to the Board. The Committee, on March 31, 1981, was 
constituted as follows: 


ease 


Chairman: W.D. Lea, Edmonton, Alberta 


Members: P. Epp, Leamington, Ontario 
H. Fuller, Wolfville, Nova Scotia 
L. Hehn, Markinch, Saskatchewan 
M. Mailloux, Montreal, Quebec 
J. Mayne, Kensington, Prince Edward Island 
R. Reynolds, Delta, British Columbia 
D. Van Breda, Blenheim, Ontario 
G. Vercaigne, Brandon, Manitoba. 


At the year end, a vacancy existed on the Committee for a member 
from New Brunswick. 


PROGRAMS 1980-81: 


NAMED COMMODITIES 


From previous support programs: 


1976 Corn 


Adjustment payments made in 1980-81 amounted to $2208.90 on 
36 815 bushels to 3 producers. This brought the total program cost on the 
1976 corn crop to $3 739 114.97 on 62 305 352 bushels to 9984 producers. 


1977 Corn 
During 1980-81, payments on the 1977 corn crop amounted to 
$28 902.66 on 5246 tonnes to 21 producers. This brought the total 1977 


program cost to $11 759 718.88 on 2 134 258 tonnes (84 021 466 bushels) to 
9965 producers. 


1977 Barley (produced outside the designated area as defined in the 
Canadian Wheat Board Act) 


Payments made on the 1977 barley crop amounted to $315 261 on 
42 780 tonnes to 911 producers. 


Total payments on previous years' programs for named commodities 
amounted to $35 500.66. 
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1979 Hogs 


Payments made for this program under Order in Council P.C. 
1980-1758 dated July 3, 1980, were $41 281 495.86 on 9 944 866 hogs and 
16 780 503 cwt. to 25 861 producers as at March 31, 1981. Producers were 
eligible for payment on a maximum of 5000 hogs. 


1980 Industrial Milk and Cream 


Pursuant to the Act, the prescribed price for industrial milk and 
cream for the year ending March 31, 1981, was set at S468 per cwt., 
being 133.5% of the average market price for the previous five years, 
indexed to reflect changes in cash costs of production. Payments made to 
the Canadian Dairy Commission under Order in Council P.C. 1980-1212 dated 
May 8, 1980, for the 1980-81 fiscal year, were S250 Wes 970. say fuether 
amount of $29 793 954 was transferred under the previous year's program, 
bringing total payments to the Canadian Dairy Commission to $287 917 924 
for 1980-81. 


CURRENT YEAR: 


1980 Slaughter Cattle (A, B and C grade steers and heifers sold for 
slaughter) 


The prescribed price for slaughter cattle for the 1979 production 
year (January 1, 1980, through December 31, 1980), calculated at the 
minimum under the Act of 90% of the five-year average market price, 
indexed for cash cost of production changes, was $75.88 per cwt. Since 
the weighted average market price for the year was $76.37 per-cwt., no 
deficiency payment was indicated and no payment program was announced as 
wroMancnus ls. JG8l. 


1980 Hogs 


The prescribed price for slaughter hogs for the 1980 production 
year (April 1, 1980, to March 31, 1981), calculated at the minimum under 
the Act of 90% of the five-year average market price, indexed for cash 
cost of production changes, was $67.70 per cwt. (Index 100 hogs). Since 
the weighted average market price for the year was $62.35 per cwt., a 
deficiency payment of $5.35 per cwt. was announced. Producers are 
eligible for payment on up to 5000 hogs per producer. No payments were 
made as of Manch 31, 1981. 


1980 Sheep 


Pursuant to the Act, the prescribed price for "good grade lambs" 
sold between January 1, 1980, and December 31, 1980, was set at $70.76 per 
cwt. The weighted average market price was recorded at $76.62 per cwt. 
and no deficiency payments were made. 
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1981-82 Industrial Milk and Cream 


Under Order in Council P.C. 1981-1526 dated June 4, 1981, the 
prescribed price for industrial milk and cream for the year ending 
March 31, 1982, was set at $16.14 per cwt., being 123.7% of the average 
market price for the previous five years, indexed to reflect changes in 
cash costs of production. 


1979 Soybeans 


The support price calculated for 1979 soybeans delivered between 
September 1, 1979, and August 31, 1980, was calculated pursuant to the Act 
at the 90% level to be $218.53 per tonne. Since the average market price 
was $261.70 per tonne, no deficiency payment for the 1979 soybean crop was 
needed. 


1979 Corn 


Marketings of corn sold during the period of September 1, 1979, 
through August 31, 1980, was covered by a support price of $96.49 per 
tonne. Since the average market return of $118.63 per tonne exceeded the 
Support price, no payment program was provided. 


1979 Oats and Barley (produced outside the designated area as defined in 
the Canadian Wheat Board Act) 


OATS: In accordance with the provisions of the Act, a prescribed price 
of $94.31 per tonne was set for 1979 oats sold during the period 
of August 1, 1979, through July 31, 1980. Since the market price 
was calculated to be $112.77 per tonne, no payments were 
authorized. 


BARLEY: In accordance with the provisions of the Act, a prescribed price 
of $85.76 per tonne was set for 1979 barley sold during the 
period of August 1, 1979, through July 31, 1980. Since the 


market price was calculated to be $109.79 per tonne, no payments 
were authorized. 


DESIGNATED COMMODITIES: 
Previous Years' Programs 
1974 D-Cows 


No payments were actually made under this program, but $20.00 of 
a previous year's expenditure was recovered. 
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1977 Eastern Potatoes 
Interim Program 


As at March 31, 1981, five producers to whom $7049.60 had been 
advanced had not yet reconciled their final application. Legal 
action by the Crown to effect further recovery has been initiated 
througn Civil Litigation. 


Final Program 


Payments made for this program under Order in Council P.C. 
1978-3223 dated October 19, 1973, were $51 796.82 on 49 415 cwt. 
to 14 producers. These payments brought total program 
expendieures: tot 210014 929739 on 15 752 6023 cwt. to 3780 
producers as of the end of the 1980-31 fiscal year. 


1977 Eastern Wheat 


Payments made for this program under Order in Council P.C. 
1979-137, dated January 25, 1979, were $27 084.63 on 334 tonnes to 16 
producers. These payments brought total program expenditures to 
$24 077 483.16 on 753 130 tonnes to 16 032 producers. 


1977 Quebec Apples 


No payments were actually made under this program, but $437.97 of 
a previous year's expenditure was recovered. 


1977 Yellow Seed Onions 


Payments made under Order in Council P.C. 1979-816 dated 
March 22, 1979, were $16 759.47 on 620 721 pounds to 20 producers. A 
recovery of $226 045.19 for outstanding claims was made. This has been 
credited to previous year's expenditures. 


1977 White Beans 


Payments made under Order in Council P.C. 1978-3046 dated 
October 4, 1978, were $13 595.61 on 5073 cwt. to 25 producers. Total 
program cost as at March 31, 1981, was $1 897 120.13 on 707 881 cwt. to 
1925 producers. 


1978 Potato 


Payments made for this program under Order in Council P.C. 
1980-88 dated January 4, 1980, were $3 705 752 on 9 262 910 cwt. These 
payments brought total program expenditures to $6 723 083.60 on 16 812 693 
cwt. to 3403 producers. 


1978 White Beans 


Payments made for this program under Order in Council P.C. 
1980-201 dated January 14, 1980, were $1 239 199.61 on 18 O17 tonnes to 
796 producers. These payments brought total program expenditures to 
$4 395 595.25 on 63 910 tonnes to 2427 producers. 


1978 Onions 


Payments made for this program under Order in Council P.C. 
1980-524 dated February 20, 1980, were $884 700.54 on 147 450 098 pounds 
to 317 producers as at March 31, 1981. 


1977 Cow-Calf 


While no payments were made under this program, a recovery of 
$215.67 on an outstanding claim was made. This has been credited to 
previous year's expenditures. 


CURRENT YEAR PROGRAM 


1979 Cucumbers 


The 1979 cucumber crop was designated for support under Order in 
Council P.C. 1980-1970 dated July 24, 1980. A prescribed price of $3.57 
per dozen was set, being 90% of the five-year average producer returns, 
indexed for cash cost of production changes. Since the average market 
returns for 1979 were $3.27 per dozen, a deficiency payment of $0.30 per 
dozen was calculated. Payments were made amounting to $784 735.20 on 
2 615 784 dozens to 302 producers. 
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B. PAYMENTS BY COMMODITY 


1976-1977 1977-1978 1978-1979 1979-1980 1980-1981 
Apples $t2e709 65, 1 4 136° 205 33 255—31/ ee oorenc Ono LS $ (437) 
Apricots - oe he one 70 604 - - 
Barley - - - 310 870 4 389 
Beef (347) (38) - 2 = 
Carrots 466 449 - = = = 
Cattle 11 190 168 37 6900951 356 203 i, UE - 
Corn - ee eee ce 6 809 486 6 500 838 Siyelt2 
Cow-Calf - 2328) 5"904 736 740 - (216) 
Cucumbers = - - - 784 735 
D-Cows 986 981 1 660 336 (322) (20) 
Fowl 169 - - - - 
Greenhouse = fe Oe2 - - - 
Hogs - - - - Al 281 496 
Onions - - - 4 458 704 675 415 
Pears aay ohead ee) 1 460 639 4 928 - - 
Potatoes 17 9P6 17 155277799 19 669 496 455257059 3 /50 499 
Prune-Plums 472 630 $207 295 408 - - 
Raspberries 733 115 - ~ - - 
Sugar Beets - 1,243,992 1623) 1 087 438 - 
Sweet Cherries 5/5 13285319 Weve VAS, 1 190 - 
Wheat ~ - 16 843 736 7 206 662 27 085 
White Beans - ~ 1 843 100 3 196 3821 l 2oces 95 


Transfers to 
Cans(Gs Pee NAGE leis 293 580 000 2/1) 523° 764 21976954125 23) 917924 


TOTAL $261 866 142 $364 110 766 $318 562 968 $309 930 078 $335) 724av I 7 


NOTE: Amounts shown include refunds from previous years' expenditures and may thus 
differ from amounts shown on the statement of expenditures. 


AGRICULTURAL STABILIZATION BOARD 


ADMINISTRATION EXPENSES: 1980-81 1979-80 
Salaries - full-time personnel $ 793 836 SOA OO] 

- casual personnel 297-5209 49 299 
Overtime ae Rres |e) 728 
Allowances and Supplementary Costs 48 098 26 416 
Travel 12 476 9 898 
Postage and Freight 473 572 
Telephone and Telegraph 22 565 21 242 


Advertising - - 


Professional and Special Services 30 876 40 198 
Rentals 3/50 Smoie 
Repairs and Upkeep of Equipment 1 744 226 
Materials and Supplies 36 488 1ie3e2 
Equipment and Furnishings 1 403 eo 
Total S271 368 $989 931 


The Board used 52 manyears of full-time employment and 19 manyears of casuals. 


Services to the Board in the administration of subsidy programs were provided 
by commodity specialists from the Food Production and Inspection Branch, Agri- 
culture Canada, and have been included under support services provided without 
charge. In addition, advisors from the Marketing and Economics Branch assisted 
in the collection of base data and the preparation of recommendations to the 
Board for support programs. Since this assistance is not directly related to 
the administration of programs under the Act, no attempt has been made to 
relate the costs of providing these services. 


During 1980-81, the staff of the Board provided subsidy processing and 
pre-audit services for payments of applications on the weaner pig program. 
Payments of $3 637 155 were made during the fiscal year to 6050 producers. 
More than 1600 applications remained unpaid as at March 31, 1981, and $720 380 
was set up as payables at Year End (P.A.Y.E.). 


OW 


In addition 3834 applications for the Fodder and Livestock Transportation 
Assistance Program were processed on behalf of the Crop Insurance Division 
for payment of $2 409 964 pursuant to an agreement signed between the 
Minister and the Provinces of Ontario, Manitoba and Saskatchewan. Also, 8 
applications for the Apple Transportation Assistance Program were received 
for payment of $273 340.98 on 10 377 tonnes. 


Administration expenses of the Agricultural Products Board in the amount of 
$25 543 are included in the total costs shown above but are excluded in the 
financial statements. 


Audited financial statements for the 1980-381 fiscal year are attached. 


AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


The Chairman 
Agricultural Stabilization Board 
Ottawa, Ontario 


I have examined the statement of expenditure of the Agricultural 
Stabilization Board for the year ended March 31, 1981. My examination was 
made in accordance with generally accepted auditing standards, and accord- 
ingly included such tests and other procedures as I considered necessary in 
the circumstances. 


In my opinion, the statement of expenditures presents fairly the 
expenditures of the Board for the year ended March 31, 1981, in accordance 
with the accounting policies disclosed in Note 2 applied on a basis 
consistent with that of the preceding year. 


Auditor General of Canada 


Ottawa, Ontario 
June 15 - 19s1 


AGRICULTURAL STABILIZATION BOARD 
(Established by the Agricultural Stabilization Act) 


Statement of Expenditure 
for the vear ended March 31, 1981 


1981 1980 


Payments to the Canadian Dairy Commission for 
stabilization of the price of milk for the 


benefit of producers > 287,917,924 $ 279,695,112 
Deficiency payments: 

Hogs 41,281,496 = 

Potatoes 357652289 4,540,74 

White Beans L252 e7 9D 8) 5 UNS 5 is)” 

Onions 901,460 4,458,70 

Cucumbers 784,739 = 

Corn 3 O50 6,507 ,06 

Wheat 24 aS 7,212,554 

Barley 4,572 310,87 

Apples = 2 5949 sie 

Sugar Beets = 1,087 ,43 

Cattle = 11, 2¢é 

Sweet Cherries = 1,19 

48,049,081 30 527638 
Administration expenses: 

Salaries and benefits 1,304 , 886 972,06 

Accommodation OZ 9 Sy/) 96 ,68 

Part-time management and support services 3 238 ies, SL 

Accounting services 237 833 9,22 

Other PAR ETOE Ieie2G 

Io, 296 [21308 
337 542,301 aL II Soe os 
Deduct: 

Refunds of expenditures 242,229 41,41 
Expenditures for the year S397 200,092 ped LaS LT 
Expenditures for the year provided by: 

Agriculture Vote 20 - grants So ol oa LO S 309,930.06 

Agriculture Vote 15 - operating expenditures 1,246,425 973,98 

Government departments without charge 220011 239 

y1oo7 2005072 $ 311,148,171 


The accompanying notes are an integral part of the financial statement. 


Approved: Approved: 


cS At4 4. 
MES ||. Aas 


fal 


Secretary Chairman 


AGRICULTURAL STABILIZATION BOARD 


Notes to Financial Statement 
Maren aol mh 
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im Board objectives 


The stated objectives of the Agricultural Stabilization Board are 


as follows: 


(a) 


(b) 


cy) 


(d) 


(e) 


= to stabilize the prices of agricultural commodities in order 
to assist the industry of agriculture to realize fair returns 
for its labour and investment. 


= to maintain a fair relationship between prices received by 
farmers and the costs of goods and services that they buy. 


Significant accounting policies 


Deficiency payments and administrative expenses 

Expenditures for the year include all amounts for work performed, 
goods received or services rendered prior to April 1, 1981. This 
basis is consistent with that followed by the departments of the 
Government of Canada. 


Services provided without charge 


An estimated amount for services provided without charge by 
Government Departments is included in the statement. 


Fixed assets 


Purchases of furniture and equipment are recorded as an adminis- 
trative expense in the year of acquisition. 


Employee termination benefits 

Termination benefits accrue to employees over their service 
period. Payments of these benefits are made to the employees on 
separation or retirement and are expensed by the Board when paid. 


Refunds of expenditure 


Refunds of expenditure relate to overpayments of deficiency 
payments and, when received, reduce the cost of the programs. 


wa 


Fraud 


As a result of an investigation by the Royal Canadian Mounted 
Police, thirty-nine persons were charged with fraudulently receiving 
payments amounting to $645,531 under the 1977 Potato and 1977 Onion 
Stabilization Programs. Fifty-six charges were heard in the Quebec 
Criminal Courts and Orders of Restitution amounting to $422,981 have 
been received. Civil action has begun on collecting the balance, 
although $23,264 will be processed for write-off since the respective 
parties have since either died or been declared destitute. Any 
recoveries will be returned to the Consolidated Revenue Fund. 


Contingent liabilities 

On June 27, 1979, the Board was advised that the Federal Court 
had ruled in favour of a claimant who had brought suit under the 1975 
Apple Program. The Board successfully appealed the decision, but the 
claimant has received leave to appeal to the Supreme Court. If such 
action is successful, the Board could be liable for an additional pay- 
ment not to exceed $58,500. Payment, if any, will be expensed in the 
year paid. 


The Board is currently defending an action by a producer under 
the 1976 Slaughter Cattle Program as a result of a dispute concerning 
producer eligibility in excess of the maximum payments allocated for 
this program. If such action is successful, the Board could be liable 
for an additional payment amounting to $156,000. Payment if any, will 
be expensed in the year paid. This case is identical to the issue 
outlined in the preceding paragraph (Apple Program) and is being held 
in abeyance pending final judicial decision in that action. 


Financing 


Funding to cover deficiency payments is provided by Agriculture 
Vote 20. The funds provided through this Vote in the year amounted to 
$335,724,776 ($309,930,080 in 1980). Funding to cover administrative 
expenses is provided by Agriculture Vote 15. The funds provided 
through this Vote in the year amounted to $1,246,425 ($978,983 in 
1980). 
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A. DISTRIBUTION DES PAIEMENTS PAR PROVINCE 


PROVINCE 1976-1977 1977-1978 1978-1979 1979-1980 1980-1981 
TERRE-NEUVE $ 397 $ 4 089 $ 209213 $ 9,540 $1513 1 
ILE DU PRINCE-EDOUARD 106 702 296 093 70308790 T5112 9217 1 660 720 
NOUVELLE-E COSSE 1 354 054 289 100 275 984 161 489 676 567 
NOUVEAU-BRUNSWICK 143 751 455 986 sme yas ia) 1 697 598 1 170 601 
QUEBEC 3 813 739 1 302 886 5 894 360 6.197 3163 15 304 144 
ONTARIO 8 372 439 17 061 081 27 980 364 19 400 685 16 984 344 
MANITOBA 1 096:<38? 6 874 895 1395720 646 848 4 048 941 
SASKATCHEWAN 1 433 643 12-610 172 338 988 2 435 2 199-032 
ALBERTA Sago (ya 5) IL 26 890 021 676: 917 601-757 5 367 788 
COLOMBIE-BRITANNIQUE 7 113" 258 4 746 351 675 804 Sacer 561 807 
YUKON 92 

TOTAL $28 748 410 $70 530 766 $47 039 204 $30 234 954 $48 049 081 


NOTE: Les chiffres figurant ci-dessus incluent le remboursement des dépenses des années précédentes. 
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YEAR IN REVIEW 


At year end, the Board was comprised as follows: 


Chairman - Dr. G.I. Trant, Senior Assistant Deputy Minister, 
Farm Income Services Branch. 


Vice-Chairman - Mr. Y. Jacques, Assistant Deputy Minister, 
Marketing and Economics Branch. 


Member - Mr. G.J.E. Grammond, Director, 
Agriculture and Food Development (Quebec), 
Regional Development and International Affairs Branch. 


ACTIVITY HIGHLIGHTS 


Total deficiency payments made to producers in 1981-82 amounted 
to $137 903 152 (excluding payments under the dairy program) to 37 954 
claimants compared to $48 049 081 paid to 29 475 producers in 1980-81. 
The average cheque issue was $3633.43 compared to $1630.16 last year. 


For the first time under the amended legislation, a payment was 
announced for sheep (lambs). No payment programs were triggered for the 
other named commodities at the statutory minimum provisions of the Act. 
For commodities designated by Governor-in-Council, payments were made to 
producers of apples, cucumbers and sour cherries. 


In support of producer returns for industrial milk and cream, an 


additional amount of $301 500 000 was paid to the Canadian Dairy 
Commission during the year ending March 31, 1982. 
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ADVISORY COMMITTEE 


The members of the Advisory Committee, appointed by the Minister 
of Agriculture pursuant to Section 5 of the Act, met during the year to 
review matters relating to stabilization and to provide their views to the 
Minister and to the Board. The Committee, on March 31, 1982, was 


constituted as follows: 


Chairman: W.D. Lea, Edmonton, Alberta 


Members: P. Epp, Leamington, Ontario 
H. Fuller, Wolfville, Nova Scotia 
M. Mailloux, Montreal, Quebec 
J. Mayne, Kensington, Prince Edward Island 
R. Reynolds, Delta, British Columbia 
D. Van Breda, Blenheim, Ontario 
G. Vercaigne, Brandon, Manitoba. 


At the year end, vacancies existed on the Committee for members 
from New Brunswick and Saskatchewan. 


PROGRAMS 1980-81: 


NAMED COMMODITIES 
From previous support programs: 


1976 Corn 

Three adjustments to payments previously made were done in 
1981-82 and amounted to $1743.78 on 29 063 bushels. This brought the 
total program cost for the 1976 corn crop to $3 740 858.75 on 62 334 415 
bushels to 9987 producers. 
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1877 Corn 


During 1981-82, additional payments on the 19/77 corn crop 
amounted to $13 005.25 on 2360 tonnes to 4 producers. Total 1977 corn 
program costs were revised accordingly to Slip e2e7 24s on 2 136 613 
tonnes (84 114 356 bushels) to 9969 producers. 


1977 Barley (produced outside the designated area as defined in the 
Canadian Wheat Board Act) 


One adjustment payment for the 1977 barley crop for $147.00 was 
recorded in 1981-82 on 20 tonnes. This revised the total 1977 barley 
program cost to $315 408.00 on 42 913 tonnes to 913 producers. 


1979-80 Hogs 


During 1981-82, further payments for 1979-80 hogs were made 
which amounted to $1 542 696.26 on 627 112 hundredweight for 1354 
producers. The total 1979-80 program cost was increased, therefore, to 
$42 824 192.12 to 27 216 producers on 17 408 207 hundredweight. 


1980-81 Hogs 


The prescribed price for slaughter hogs for the 1980-81 
production year (April 1, 1980, to March 31, 1981), calculated at the 
minimum under the Act of 90% of the previous five-year average market 
price, indexed for cash cost of production changes, was $67.70 per cwt. 
(Index 100 hogs). Since the weighted average market price for the year 
was $62.35 per cwt., a deficiency payment of $5.35 per cwt., converted to 
$8.96 per hog, was announced. Producers were eligible for payment on up 
to 5000 hogs per producer. As of March 31, 1982, payments of $105 734 425 
had been made on 11 800 717 hogs to 29 679 producers. 
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CURRENT YEAR: 


1981 Slaughter Cattle (A, B and C grade steers and heifers sold for 
slaughter) 


The prescribed price for slaughter cattle for the 1981 production 
year (January 1, 1981, through December 31, 1981), calculated at the 
minimum under the Act of 90% of the previous five-year average market 
price, indexed for cash cost of production changes, was $74.98 per cwt. 
(basis Al, A2 steers and heifers). Since the weighted average market 
price for the year was $75.08 per cwt., no deficiency payment was 
indicated and no payment program was announced as of March 31, 1982. 


1981-82 Hogs 


The prescribed price for slaughter hogs for the 1981-82 pro- 
duction year (April 1, 1981, to March 31, 1982), calculated at the minimum 
under the Act of 90% of the previous five-year average market price, 
indexed for cash cost of production changes, was $70.36 per cwt. (Index 
100 hogs). Since the weighted average market price for the year was 
$70.76 per cwt., which exceeded the minimum Support price set under the 
Act, no deficiency payment was announced as of March 31, 1982. 


1981 Sheep 


Pursuant to the Act, the prescribed price for "good grade lambs" 
sold between January 1, 1981, and December 31, 1981, was set at $74.40 per 
Ccwt. The weighted average market price was recorded at $69.05 per cwt. 
and a deficiency payment of $5.35 per cwt. was announced. Based on 96 Jb. 
per lamb, this converted to $5.14 per lamb marketed. Producers are 
eligible for payment on up to 5000 lambs per producer. No payments had 
been made as of March 31, 1982. 
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1981-82 Industrial Milk and Cream 


Pursuant to the Act, the prescribed price for industrial milk and 
cream for the year ending March 31, 1982, was set at $16.14 per cwt., 
being 123.7% of the average market price for the previous five years, 
indexed to reflect changes in cash costs of production. Payments made to 
the Canadian Dairy Commission under Order in Council P.C. 1981-1526 dated 
June 4, 1981, for the 1981-82 fiscal year, were $261 559 356. A further 
amount of $39 940 644 was transferred under the previous year's program, 
bringing total payments to the Canadian Dairy Commission to $301 500 000 
for 1981-82. 


1980 Corn 


Marketings of corn sold during the period of September 1, 1980, 
through August 31, 1981, were covered by a support price of $102.43 per 
tonne set in accordance with the minimum provisions of the legislation. 
Since the average market return of $151.36 per tonne exceeded the support 
price, no payment program was provided. 


1980 Soybeans 


The support price for 1980 soybeans delivered between 
September 1, 1980, and August 31, 1981, was calculated pursuant to the Act 
at the 90% level to be $228.34 per tonne. Since the average market price 
was $313.49 per tonne, no deficiency payment for the 1980 soybean crop was 
declared. 
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1980 Oats and Barley (produced outside the designated area as defined in 


OATS: 


BARLEY: 


the Canadian Wheat Board Act) 


In accordance with the provisions of the Act, a prescribed price 
of $103.51 per tonne was set for 1980 oats sold during the period 
of August 1, 1980, through July 31, 1981. Since the market price 
was calculated to be $152.48 per tonne, no payments were 


authorized. 


In accordance with the provisions of the Act, a prescribed price 
of $91.64 per tonne was set for 1980 barley sold during the 
period of August 1, 1980, through July 31, 1981. Since the 
market price was calculated to be $141.48 per tonne, no payments 
were authorized. 


DESIGNATED COMMODITIES: 


Previous Years' Programs 


1978 Potatoes 


Additional adjustment payments made for this program under Order 


in Council P.C. 1980-88 dated January 4, 1980, were $50 740 on 126 800 
Ccwt. These payments brought total program expenditures to $6 773 823.72 
on 16 934 559 cwt. to 3427 producers. 
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1978 White Beans 


Adjustment payments of $4706 were made under this program which, 
together with a refund of $72 505, brought. total payments made to 
$4 327 796.25. The refund of $72 505 was received and credited to 
expenditures of this program as a result of the payment to the Receiver 
General of the undistributed balance in the 1978 Ontario bean producers' 
pool account. This was occasioned by the favourable results of protracted 
legal action in respect to the pooled returns to growers on which the 
original deficiency payment program was based. 


1978 Onions 


One adjustment was made in the amount of $1734.19 to bring total 
payments for this program under Order in Council P.C. 1980-524 dated 
February 20, 1980, to $886 434.73 on 147 739 129 pounds to 319 producers 
as at March 31, 1982. 


1977 Eastern Wheat 

Adjustment payments made for this program under Order in Council 
P.C. 1979-137 dated January 25, 1979, were $2331.25. These payments 
brought total program expenditures to $24 079 814.40 on 753 203 tonnes to 
16 035 producers. 
CURRENT YEAR 
1979 Potatoes 

The 1979 potato crop in Eastern Canada (Ontario, Quebec and the 


Maritimes) was designated for support under Order in Council P.C. 1981-929 
dated April 2, 1981. A prescribed price of $3.42 per cwt. was set, being 


00/8 


90% of the five-year average producer returns, indexed for cash cost of 
production changes. Since the average market returns for 1979 were $2.72 
per cwt., a deficiency payment of $0.70 per cwt. was calculated. Payments 
made amounted to $12 542 000 on 17 917 145 cwt. to 3297 producers. 


1980 Cucumbers 


The 1980 cucumber crop was also designated for support under 
Order in Council P.C. 1981-3586 dated December 17, 1981. A prescribed 
price of $0.337 per dozen was set, being 90% of the five-year average 
producer returns, indexed for cash cost of production changes. Since the 
average market returns for 1980 were $0.353 per dozen, a deficiency 
payment of $0.24 per dozen was calculated. Payments were made amounting 
to $600 891 on 2 503 716 dozens to 264 producers. More than 43 
applications remained unpaid as at March 31, 1982, and $113 805 was set up 
as payable at year end (P.A.Y.E.). 


1980 Sour Cherries 


Order in Council P.C. 1981-3588 dated December 17, 1981, 
designated for support the 1980 sour cherry crop. A prescribed price of 
$0.2990 per lb. was set, being 90% of the five-year average producer 
returns, indexed for cash cost of production changes. Average market 
returns for 1980 were $0.2525 per lb., and a deficiency payment of $0.0465 
per 1b. was announced. Payments were made amounting to $941 026 on 
20 237 121 pounds to 609 producers. More than 54 applications remained 
unpaid as at March 31, 1982, and $83 973 was set up as payable at year end 
CReAe Vets. 
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1980 Apples 


The 1980 apple crop was designated for support under Order in 
Council P.C. 1981-3523 dated December 10, 1981. A prescribed price of 
0.0836 per 1b.twas set, being=907> of @therfive-year «average producer 
returns, indexed for cash cost of production changes. Average market 
returns for 1980 were $0.0659 per 1b. and a deficiency payment of $0.0177 
per 1b. was authorized. Payments amounting to $13 576 352 were made on 
767 025 531 pounds to 2712 producers. Since 497 applications remained 
unpaid as at March 31, 1982, $2 491 509 was set up as payable at year end 
UP oRay she) 
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B. PAYMENTS 


Apples 
Apricots 
Barley 

Beef 

Cattle 

Corn 
Cow-Cal f 
Cucumbers 
D-Cows 
Greenhouse 
Hogs 

Onions 
Pears 
Potatoes 
Prune-Plums 
Sour Cherries 


Sugar Beets 


BY COMMODITY 


1977-1978 


3h 


23 


1 


Sweet Cherries ] 


Wheat 
White Beans 


Transfers to 
CalDn (GA 


TOTAL 


NOTE: 


293 


136 305 
128 921 
(38) 

690 951 
157 397 
815 904 
1 660 
712 622 


460 639 
Nel ied 
326 295 
243 992 
320 519 


580 000 


$364 


110 766 


1978-1979 


$ yoo 317 
70 604 


356, 203 
6 809 486 
736 740 


336 


4 928 

19 669 496 
408 

LORE A 

432 119 

16 843 736 
] 843 100 
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523 764 


$318 


562 968 


1979-1980 


$ 2 936 574 


310 3870 


Reng 
6 500 838 


(322) 


704 


059 
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$309 930 078 


1980-1981 
$ (437) 


So Walle 
(216) 

784 735 
(20) 

41 281 496 
675 415 


3/50 499 


27 085 
Le25ee 795 


287 917 924 
$335 724 777 


differ from amounts shown on the statement of expenditures. 


1981-1982 


$ 16 067 


714 


ROR aay Ot) 


(67 


862 


147 


697 
(355) 


121 
830 ) 


671 


000 


331 


799) 


000 


301 500 


AMC 


439 032 212 


Amounts shown include refunds from previous years' expenditures and may thus 


AGRICULTURAL STABILIZATION BOARD 


ADMINISTRATION EXPENSES: 1981-82 1980-81 
Salaries - full-time personnel $ 901 989 $ 793 836 
- casual personnel 537 S03 297 209 
Overtime 6 480 23 299 
Allowances and Supplementary Costs 45 328 48 098 
Travel 2002 12, 476 
Postage and Freight 3° 522 473 
Telephone and Telegraph i238 22 565 
Advertising 300 - 
Professional and Special Services 229 25 30 876 
Rentals 14 592 3 30h 
Repairs and Upkeep of Equipment Sy yi te) 1 744 
Materials and Supplies 63 695 36 488 
Equipment and Furnishings 12 53¥ 1 403 
Total § lc42eey) $ 1 271 968 


The Board used 49 personyears of full-time employment and 37 personyears of 


casuals. 


Services to the Board in the administration of subsidy programs were provided 
by commodity specialists from the Food Production and Inspection Branch, Agri- 
culture Canada, and have been included under support services provided without 
charge. In addition, officers of the Marketing and Economics Branch assisted 
in the collection of base data and the preparation of recommendations to the 
Board for support programs. Since this assistance is not directly related to 
the administration of programs under the Act, no attempt has been made to 
relate the costs of providing these services. 


ere. 


Administration expenses of the Agricultural Products Board in the amount of 
$50 384 are included in the total costs shown but are excluded in the 
financial statements. 


Audited financial statements for the 1981-82 fiscal year are attached. 


During 1981-82, the staff of the Board also provided subsidy processing and 
pre-audit services for payments of applications to growers on the Grain 
Embargo Compensation Program. Payments of $8 119 884 were made during the 
fiscal year to 25 404 producers. More than 300 applications remained 
outstanding as at March 31, 1982, and $413 250 was set up as payable at 
year end (P.A.Y.E.). 


AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


AUDITOR'S REPORT 


The Honourable Eugene Francis Whelan, P.C., M.P. 
Minister of Agriculture 


I have examined the statement of expenditure of the Agricultural 
Stabilization Board for the year ended March 31, 1982. My examination was 
made in accordance with generally accepted auditing standards, and accord- 
ingly included such tests and other procedures as I considered necessary in 
the circumstances. 


In my opinion, this financial statement presents fairly the 
expenditure of the Board for the year ended March 31, 1982 in accordance 
with the accounting policies set out in Note 2 to the financial statement 
applied on a basis consistent with that of the preceding year. 


Auditor General of Canada 


Ottawa’), Ontario 
August 3, 1982 


AGRICULTURAL STABILIZATION BOARD 
(Established by the Agricultural Stabilization Act) 


Statement of Expenditure 
for the year ended March 31, 1982 


L982 


Payments to the Canadian Dairy Commission for 
stabilization of the price of milk for the 
benefit of producers Ded Oley DOD OOO 


Deficiency payments 


Hogs LOTS 321 044 
Apples 16,067,862 
Potatoes 127625013 
Sour Cherries 15025", 000 
Cucumbers 714,697 
White Beans taper alg 
Onions 56,298 
Corn 14,749 
Wheat Pape Yeh 
Barley 147 


137,903,152 


Deduct: Refunds of prior years' 


expenditure 185,470 


VSTi Tis, OO 


ee TC MCS REALS 
439), 217,682 


Administration expenses 


Salaries and benefits 1, 682,927 
Data processing 2a? 
Accommodation 2295167 
Professional and special services LA6 295 
Accounting services 47,734 
Others L2\.,.209 
2,484 ,481 

Total expenditure $ 441,702,163 


Provided for by: (Note 3) 
Parliamentary appropriations 
Government departments which provided 

services without charge 


441,010,109 
692,054 


$ 441,702,163 


Approved: Approved: 


$ 287,917,924 


41,281,496 
35/03 5285 


784,735 
1,252,795 
901,460 
31,650 
27,085 
4,572 


See ee 


48,049,081 


242 ,229 


47,806,852 


ee EES Ba ees 


359,124,779 


15197 5453 
132,564 
1027937 

LO,273 
23,5033 
108 , 236 


eae 


W213: 296 


$_ 337,300,072 


336,971,201 
328 871 


oe ee 


e 915300072 


eee 4 
Secretary Chairman 


1. 


AGRICULTURAL STABILIZATION BOARD 


Notes to Financial Statement 


March 31 


1982 


enn een ne 


Authority and objectives 


The Board was established by the Agricultural Stabilization Act 
1957-58 c. 22 and consists of three members appointed by the Governor 


in Council. 


The objectives of the Board are to stabilize the prices of 
agricultural commodities in order to assist the industry of 
agriculture to realize fair returns for its labour and-investment and 
to maintain a fair relationship between prices received by farmers and 
the costs of goods and services that they buy. 


Significant accounting policies 


Expenditure for the year includes all amounts for work performed, 


goods received or services rendered prior to April 1, 1982. 


This 


basis is consistent with that followed by the departments of the 


Government of Canada. 


An estimated amount for services provided without charge by 


government departments is included 


Acquisitions of furniture and 
administration expense in the year 


Employee termination benefits 
service period. Payments of these 


in administration expenses. 


equipment are recorded as an 
of purchase. 


accrue to employees over their 
benefits are made to the employees 


on separation or retirement and are expensed by the Board when paid. 


Refunds of prior years' expenditure relate to overpayments of 
deficiency payments and, when received, reduce the cost of the 


programs. 


ie Financing 


Financing to cover payments to the 
deficiency payments is provided for by: 


Statutory Vote - 
Named commodities in accordance with 
the minimum provisions of the Act 


Agriculture Vote 15 (1981 - Vote 20) 
Named commodities in accordance 
with the minimum provisions 
of the Act 
Designated and other named 
commodities 


Administration expenses are 
provided for by: 


Agriculture Vote 5 (1981 - Vote 15) 
Government departments which 
provided services without 
charge 


ive Fraud 


Canadian Dairy Commission and 


1982 


$ 107,308,610 


Sol 909 072 


— 


439,217, 682 


15792,427 


692,054 
2,484 481 


$ 441,702,163 


415317 ,698 


294,407,078 


nS AS ee 


335,724,776 


1,246,425 


328 871 


a 


L004 296 


$ 337,300,072 


2! ee ee 


As a result of an investigation in 1979 by the Royal Canadian 
Mounted Police, thirty-nine persons were charged with fraudulently 
receiving payments amounting to $648,331 under the 1977 Potato and 


1977 Onion Stabilization Programs. 


Fifty-six charges were heard in 


the Quebec Criminal Courts and Orders of Restitution amounting to 


$422,981 have been received. 


returned to the Consolidated Revenue Fund. 


Recoveries of $137,440 have been 
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SOMMAIRE DES PAIEMENTS DES CINQ DERNIERES ANNEES 


A. DISTRIBUTION DES PAIEMENTS PAR PROVINCE 


PROVINCE 
TERRE-NEUVE 
ILE-DU-PRINCE-EDOUARD 
NOUVELLE-ECOSSE 
NOUVEAU-BRUNSWICK 
QUEBEC 

ONTARIO 

MANITOBA 
SASKATCHEWAN 
ALBERTA 
COLOMBIE-BRITANNIQUE 
YUKON 


TOTAL 


70 


1977- 


530 


1978 
089$ 
093 
100 
986 
886 
081 
895 
172 
021 
351 
92 
766$ 


1978-1979 1979- 
50 213$ 9 
9.6362 735 take 
275 984 161 
53/7 Gr 1 i 1 697 
9 894 360 ony 
27 980 364 19 400 
139° 720 646 
338 988 a 
6/62 917 601 
675 804 5 

47 039 204$ 30 234 


1980 
540$ 
217 
489 
598 
163 
685 
848 
435 
ToT 
LA 


954$ 


NOTE: Les chiffres figurant ci-dessus incluent le remboursement des dépenses des années précédentes. 


1980-1981 1981-1982 
Tr (31$ 270 702$ 
1 660 720 » 155 601 
676 567 2 553 480 
1 170 601 4 497 981 
15 304 144 44 806 157 
16 984 344 42 245 689 
4 048 941 10 025 412 
2 (59 080 6 124 375 
5 367 788 #8. 174-785 
561 807 8 678 030 
48 049 081$ 137-532-2125 
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YEAR IN REVIEW 
Board Membership: 


The Board continued with the same membership as 1983-84, being comprised 

as follows: 

Chairman - Dr. G.I. Trant, Senior Assistant Deputy Minister, 
Agriculture Canada. 


Vice-Chairman - Mr. Y. Jacques, Assistant Deputy Minister, 
Marketing and Economics Branch. 


Member - Mr. G.J.E. Grammond, Regional Director, 
Agriculture and Food Development (Quebec), 
Regional Development Branch. 


ACTIVITY HIGHLIGHTS 


The Board's activities were numerous and varied during the year 
with fourteen payment programs announced, as well as the completion of 
several outstanding programs from the previous year. 


Total deficiency payments made to producers in 1983-84 amounted 
to $83 296 563 (excluding payments under the dairy program) to 52 441 
claimants compared to $6 131 138 paid to 10 957 producers in 1982-83. The 
average cheque issue was $1 588 compared to $559 the year before. 


Programs for named commodities were provided for 1982 soybeans 
and corn. For commodities designated by Governor in Council, payments 
were made to producers of apples, apricots, cabbages, carrots, cucumbers, 
onions, pears, prunes, rutabagas, sugar beets, white beans and winter 
wheat. 


In support of producer returns for industrial milk and cream, an 
amount of $309 900 000 was paid to the Canadian Dairy Commission durina 
the year ending March 31, 1984 with a further amount of $37 675 918 being 
set up as payable at year end (PAYE). 
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ADVISORY COMMITTEE 


The members of the Advisory Committee, appointed by the Minister 
of Agriculture pursuant to Section 5 of the Act, met twice during the year 
to review matters relating to stabilization and to provide their views to 
the Minister and to the Board. At March 31, 1984, the Committee was 
constituted as follows: 


Chairman: W.D. Lea, Jarvie, Alberta 


Members: G. Craig, Walton, Ontario 
P. Epp, Leamington, Ontario 
J. Gardiner, Kennedy, Saskatchewan 
J. Horsnell, Aylesford, Nova Scotia 
M. Mailloux, Granby, Quebec 
R. Bruce, Kensington, Prince Edward Island 
A. Pray, New Denmark, New Brunswick 
G. Vercaigne, Brandon, Manitoba. 


At year end, a vacancy existed for a member of the Committee for 
British Columbia. 
PROGRAMS 1982-83: 


NAMED COMMODITIES 
From previous years support programs: 


1977 Corn 


During 1983-84, a correction to a payment on the 1977 corn 
amounted to $4 868.64 on 884 tonnes to 1 producer. 
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1979-80 Hogs 


During 1983-84, one further payment for 1979-80 hods was made 
which amounted to $199 on 81 hundredweight. The total 1979-80 program 
cost was increased, therefore, to $42 842 894 to 27 251 producers on 
17 416 265 hundredweight. 


1980-81 Hogs 


During 1983-84, additional payments for 1980-81 hogs were made to 
10 producers which amounted to $13 834 on 1544 hogs. The total 1980-81 
program cost was increased, therefore, to $106 184 756 to 29 948 producers 
on 11 850 977 hogs. 


1981 Sheep 


During 1983-84, additional payments for 1981 sheep were made to 
37 producers which amounted to $6 150 on 1196 lambs. The total program 
cost was increased to $462 207 to 1909 producers on 89 697 lambs. 


1982 Sheep 


Support for sheep on the production year 1982 (January 1, 1982 
through December 31, 1982) was provided for the two (2) primary products, 
wool and lambs, and in accordance with the minimum provisions of the Act. 
Payments amounting to $216 349 on 123 646 lambs to 1627 producers and for 
wool, $253 018 on 652 109 kilograms to 1623 producers were made during the 
1983-84 fiscal year. 


1981 Soybeans 


During 1983-84, additional payments for 1981 soybeans were made 
which amounted to $129 977 to 687 producers on 43 039 tonnes. The total 
1981 program cost to date was $1 764 382 to 8472 producers on 584 232 
tonnes. 
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Current year: 


1983 Slaughter Cattle (A, B and C grade steers and heifers sold for 
slaughter) 


The prescribed price for slaughter cattle for the 1983 production 
year (January 1, 1983, through December 31, 1983) was calculated pursuant 
to the minimum provisions of the Act, being 90% of the previous five-year 
average market price, indexed for cash cost of production changes. This 
resulted in a support price of $66.47 per cwt. (basis Al, A2 steers and 
heifers). Since the weighted average market price for the year was $70.66 
per cwt., no deficiency payment was indicated and no payment program was 
announced. 


1982-83 Hogs 


The prescribed price for slaughter hogs for the 1983-84 pro- 
duction year (April 1, 1983, to March 31, 1984), calculated at the minimum 
level under the Act of 90% of the previous five-year average market price, 
indexed for cash cost of production changes, was $70.36 per cwt. (Index 
100 hogs). Since the weighted average market price for the year was 
$70.76 per cwt. no deficiency payment was announced. 


SOAS 


1983 Sheep 


In accordance with the minimum provisions of the Act, the support 
price for the 1983 lamb production was $69.78 per cwt basis A and B lambs. 
The average recorded market returns were $72.87 per cwt and thus, no 
deficiency payment was provided. However, a similar minimum support price 
of $2.02 per kg for wool produced in 1983 exceeded the average market 
return of producers of $1.78 per kg and deficiency payment of $0.24 per kg 
was announced. As of March 31, 1984, no payments on wool had yet been 
made. 


1983-84 Industrial Milk and Cream 


Pursuant to the Act, the prescribed price for industrial milk and 
cream for the year ending March 31, 1984, was set at $41.29 per hecto- 
litre, being 116.4% of the average market price for the previous five 
years, indexed to reflect changes in cash costs of production. Payments 
made to the Canadian Dairy Commission for the 1983-84 fiscal year were 
$266 586 810 under Order in Council P.C. 1983-2060 dated July 7, 1983, 
which was revoked and replaced by P.C. 1984-1419 dated May 3, 1984. A 
further amount of $43 313 190 was transferred under the previous year's 
program; this plus the provision through PAYE in the amount of $37 675 918 
for subsidies on February and March 1984 milk deliveries usually paid in 
the following fiscal year brought total payments to the Canadian Dairy 
Commission to $347 575 918 for the 1983-84 fiscal year. 


1982 Corn 


Marketings of corn sold during the period of September 1, 1982, 
through August 31, 1983, were covered by a support price of $114.86 per 
tonne set in accordance with the minimum prescribed price provisions of 
the legislation. Since the average market return of $110.38 per tonne was 
inferior to the support price, a deficiency payment of $4.48 per tonne was 
announced. As of the end of the fiscal year payments of $1 911 612 on 
225 806 tonnes had been made to 833 producers. 
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1982 Soybeans 


The support price for 1982 soybeans delivered between 
September 1, 1982, and August 31, 1983, was calculated pursuant to the Act 
at the 90% level to be $264.03 per tonne. Since the average market price 
was $250.00 per tonne, a deficiency payment of $14.03 per tonne for the 
1982 soybean crop was announced. Payments amounting to $10 772 593 on 
767 826 tonnes were made to 14 545 producers during the fiscal year. 


1982 Oats and Barley (produced outside the designated area as defined in 
the Canadian Wheat Board Act) 


OATS: In accordance with the minimum provisions of the Act, a pre- 
scribed price of $120.81 per tonne was set for 1982 oats sold 
during the period of August 1, 1982, through July 31, 1983. 
Since the market price was $122.27 per tonne and in excess of the 
support price, no payments were authorized. 


BARLEY: In accordance with the minimum provisions of the Act, a pre- 
scribed price of $109.60 per tonne was set for 1982 barley sold 
during the period of August 1, 1982, through July 31, 1983. 
Since the market price was calculated to be $113.93 per tonne, no 
payments were authorized. 


NESIGNATED COMMODITIES: 
Previous years’ programs: 


1977 Onions/Potatoes 
Recoveries of fraudulent claims under these programs continued 


with $40 928 returned from two producers and credited to previous years’ 
expenditures. 
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1980 Cucumbers/Sour Cherries/Apples 


Adjustments to payments previously made to eight producers 
amounted to $40 705 (one cucumber, one sour cherry and 6 apple 
claimants). 


1981 Greenhouse Cucumbers 


The balance of payments made in 1983-84 for this program under 
Order in Council P.C. 1983-579 amounted to $82 690 to 101 producers on 
590 640 dozens. These payments brought total program expenditures to 
$371 281 to 270 producers on 2 652 006 dozen. 


1981 Greenhouse Tomatoes 


The 1981 tomato crop was designated for support under Order in 
Council P.C. 1983-525 dated February 24, 1983. A prescribed price of 
$1.055 per kg was set, being 95% of the five-year average producer 
returns, indexed for cash cost of production changes. Average market 
returns for 1981 were $1.02 per kq and a deficiency payment of $0.035 per 
kg was authorized. In 1983-84, payments amounting to $118 075 were made 
to 136 producers for 3 373 570 kilograms. These payments brought total 
program expenditures to $455 843 to 243 producers for 13 024 076 
kilograms. 


1982 Sour Cherries 


The 1982 sour cherry crop was also designated for support under 
Order in Council P.C. 1983-660 dated March 3, 1983. S8ased on a support 
level of 90% of the previous five-year average market returns and indexed 
for changes in cash costs of production, the prescribed price was set at 
76.4¢ per kg. Average market returns for the 1982 crop were 48.1¢ per kg 
and a deficiency payment of 28.3¢ per kg was announced. For the 1983-84 
fiscal year payments amounting to $291 182 on 1 029 456 kilograms were 
made to 148 producers. Total program expenditures amounted to $1 873 469, 
to 550 producers on 6 623 544 kilograms of sour cherries. 
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Current year: 
1983-84 Cheese 


Cheese was designated for support under Order in’ Council P.C- 
1983-2759 dated August 24, 1983, for the period commencing on August 1, 
1983, and ending on July 31, 1984. A prescribed price of $2.71 per kg was 
established, based on 50% of the previous five-year average producer 
returns and indexed for changes in cash costs of production. No 
deficiency payment was required since producer returns estimated at $4.69 
per kg were substantially higher than the prescribed price. However, the 
designation of cheese enabled the use of provisions under the Export and 
Import Permits Act to control the imports of all types of cheeses. 


1982 Apples 


The 1982 apple crop was designated under Order in COUNCII ).c. 
1983-4038 dated December 22, 1983 with the support level being 90% of the 
previous five-year average market returns and indexed for changes in cash 
costs of production. Accordingly, the prescribed price was set at $0.2244 
per kilogram. Average market returns for the 1982 crop were estimated at 
$0.1781 per kilogram and a deficiency payment of $0.0463 per kilogram was 
provided. Total payments at March 31, 1984, amounting to $13 307 457 on 
287 418 078 kilograms were made to 2124 producers. More than 1409 
applications remained unpaid at March 31, 1984 and $7 030 353 was set up 
as payable at year end (P.A.Y.E.). 
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1982 Apricots 


1982 apricots were designated for support under the Act by Order 
in Council P.C. 1983-2320 dated July 27, 1983. Based on a support level 
of 90% of the previous five-year average market returns and indexed for 
changes in cash costs of production, the prescribed price was set at 
$0.4216 per kilogram. Average market returns for the 1982 crop were 
$0.3733 per kilogram and a deficiency payment of $0.0483 per kilogram was 
provided. Total payments at March 31, 1984, amounting to $116 460 on 
2 411 179 kilograms were made to 278 producers. Approximately two dozen 
applications remained unpaid at March 31, 1984. $10 000 was set up as 
payable at year end (P.A.Y.E.). 


1982 Cabbages 


1982 cabbages were designated for support under the Agricultural 
Stabilization Act, by Order in Council P.C. 1983-4044 dated December 23, 
1983 with a support level being 90% of the previous five-year average 
market returns and indexed for changes in cash costs of production. 
Accordingly, the prescribed price was set at $0.1298 per kilogram. 
Average market returns for the 1982 crop were $0.1157 per kilogram and a 
deficiency payment of $0.0141 per kilogram was authorized. Total payments 
as at year end amounting to $222 498 on 15 780 000 kilograms were made to 
75 producers. 934 applications remained unpaid at March 31, 1984 and 
$1 777 502 was set up as payable at year end (P.A.Y.E.). 
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1982 Carrots 


The 1982 carrot crop was designated for support under Order in 
Council P.C. 1983-4041 dated December 22, 1983. Based on a support level 
of 90% of the previous five-year average market returns and indexed for 
changes in cash costs of production, the prescribed price was set at 
$0.1149 per kilogram. Average market returns for the 1982 crop were 
$0.0983 per kilogram and a deficiency payment of $0.0165 per kilogram was 
authorized. Total payments at March 31, 1984, amounting to $592 408 on 
35 903 515 kilograms were made to 82 producers. 221 applications remained 
unpaid at March 31, 1984 and $4 107 592 was set up as payable at year end 
CREA AY JE) 


1982 Cucumbers 


The 1982 cucumber crop was designated for support by Order in 
Council P.C. 1983-4039 dated December 22, 1983. Based on a support level 
of 90% of the previous five-year average market returns and indexed for 
changes in cash costs of production, the prescribed price was set at S502 
per dozen. Average market returns for the 1982 crop were $3.91 per dozen 
and a deficiency payment of $1.41 per dozen was authorized. Total 
payments at March 31, 1984, amounting to $4 027 956 on 2 856 706 dozen 
were made to 231 producers. 39 applications remained unpaid at March 31, 
1984 and $272 044 was set up as payable at year end (P.A.Y.E.). 
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1982 Onions (Yellow Seed) 


The 1982 onion crop was designated for support by Order in 
Council P.C. 1983-4040 dated December 22, 1983. Based on a support level 
of 90% of the previous five-year average, market returns and indexed for 
changes in cash costs of production, the prescribed price was set at 
$0.1457 per kilogram. Average market returns for the 1982 crop were 
$0.1371 per kilogram and a deficiency payment of $0.0086 per kilogram was 
authorized. Total payments at March 31, 1984, amounting to $48 899 on 
5 685 930 kilograms were made to 15 producers. 404 applications remained 
unpaid at March 31, 1984 and $1 151 101 was set up as payable at year end 
(PeAL YE; ) 


1982 Pears 


The 1982 pear crop was designated for support under Order in 
Council P.C. 1983-2319 dated July 27, 1983. Based on a support level of 
90% of the previous five-year average market returns and indexed for 
changes in cash costs of production, the prescribed price was set at 
$0.2166 per kilogram. Average market returns for the 1982 crop were 
$0.1417 per kilogram and a deficiency payment of $0.0749 was authorized. 
Total payments at March 31, 1984, amounting to $708 948 on 9 465 257 
kilograms were made to 518 producers. Seven applications remained unpaid 
at March 31, 1984 and $10 000 was set up as payable at year end 
(PEAY. Ee) 
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1982 Prune - Plums 


The 1982 prune-plum crop was designated for support under Order 
in Council P.C. 1983-2321 dated July 27, 1983. Based on a support level 
of 90% of the previous five-year average market returns and indexed for 
changes in cash costs of production, the prescribed price was set at 
$0.2484 per kilogram. Average market returns for the 1982 crop were 
$0.1937 per kilogram and a deficiency payment of $0.0547 per kiloaram was 
authorized. Total payments at March 31, 1984, amounting to $133 816 on 
2 446 371 kilograms were made to 492 producers. Approximately 37 
applications remained unpaid at March 31, 1984 and $10 000 was set up as 
payable at year end (P.A.Y.E.). 


1982 Rutabagas 


The 1982 rutabaga crop was designated for support under Order in 
Council P.C. 1983-4042 dated December 22, 1983. Based on a support level 
of 90% of the previous five-year average market returns and indexed for 
changes in cash costs of production, the prescribed price was set at 
$0.1078 per kilogram. Average market returns for the 1982 crop were 
$0.1012 per kilogram and a deficiency payment of $0.0066 per kilogram was 
authorized. Total payments at March 31, 1984, amounting to $312 451 on 
47 341 060 kilograms were made to 138 producers. 555 applications 
remained unpaid at March 31, 1984 and $287 549 was set up as payable at 
year end (P.A.Y.E.) 
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1981 Sugar Beets 


The 1981 sugar beet crop was designated for support under Order 
in Council P.C. 1983-2979 dated September 29, 1983. Based on a support 
level of 90% of the previous five-year average market returns and indexed 
for changes in cash costs of production, the prescribed price was set at 
$53.45 per standard tonne. Average market returns for the 1981 crop were 
$47.79 per standard tonne and a deficiency payment of $5.66 per standard 
tonne was authorized. Total payments at March 31, 1984, amounting to 
$5 926 951 on 1 280 056 tonnes were made to 1354 producers. 


1982 White Beans 


The 1982 white bean crop was designated for support under Order 
in Council P.C. 1983-4043 dated December 22, 1983. Based on a support 
level of 90% of the previous five-year average market returns and indexed 
for changes in cash costs of production, the prescribed price was set at 
$538.91 per tonne. Average market returns for the 1982 crop were $263.75 
per tonne and a deficiency payment of $275.16 per tonne was authorized. 
Total payments at March 31, 1984, amounting to $19 248 002 on 69 952 
tonnes were made to 2629 producers. Only 41 applications remained unpaid 
at March 31, 1984 and $300 000 was set up as payable at year end 
(PaNaVek. ) 
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1982 Winter Wheat 


The 1982 winter wheat crop produced outside the Canadian Wheat 
Board designated area was designated for support under Order in Council 
P.C. 1983-4037 dated December 22, 1983. Based on a support level of 100% 
of the previous five-year average market returns and indexed for changes 
in cash costs of production, the prescribed price was set at $164.66 per 
tonne. Average market returns for the 1982 crop were $130.49 per tonne 
and a deficiency payment of $34.17 per tonne was authorized. Total 
payments at March 31, 1984, amounting to $10 608 382 on 310 458 tonnes 
were made to 10 951 producers. Approximately two hundred applications 
remained to be processed at March 31, 1984 and $197 618 was set up as 
payable at year end (P.A.Y.E.). 


Red Meat Tripartite Stabilization Proposals 


Since 1975, a variety of provincial programs have been introduced 
for red meats, in part, because of dissatisfaction with federal stabili- 
zation programs. These programs raise serious questions about the equity 
of support offered to producers in the various provinces and has led to an 
effort by all provinces and interested producer groups to develop uniform 
support proposals for red meat producers in all parts of Canada. 


In July 1983, four provinces (Alberta, Manitoba, Ontario and 
Saskatchewan) agreed to develop such an approach in cooperation with the 
federal government with other provinces preferring to see the details of 
the plan before deciding on participation. 


ort) ai 


Ss We 


Intensive discussion and consultation during the summer and fal] 
of 1983 led to agreement in principle on a set of proarams for the red 
meat sector which should meet the needs of red meat producers for 
protection against instability in the domestic marketplace. — 


Proposals have been developed for each of the five red meat 
enterprises (beef cow-calf, backgrounders, slauahter cattle, hoas and 
sheep) which will deal with the unique production and marketing conditions 
facing each. 


As of year end, work had bequn on drafting enabling leqislation 
to amend the existing Agricultural Stabilization Act to allow for the 
proposed plans. 
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PAYMENTS BY COMMODITY * 
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TOTAL $309 


NOTE: Amounts shown include refunds from previous years' expenditures in the years they 
were calculated and may thus differ from amounts shown on the statement of 
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AGRICULTURAL STABILIZATION BOARD 
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ADMINISTRATION EXPENSES: 1983-84 1982-83 
Salaries - full-time personnel $-1 182 535 $ 1 051 
- casual personnel 77 814 154 
Overtime 1 639 
Allowances and Supplementary Costs 99 908 48 
Travel 21 632 20 
Postage and Freight 1 159 1 
Telephone and Telegraph 23 441 10 
Advertising 1 963 4 
Professional and Special Services 15,738 18 
Rentals 35 961 a 
Repairs and Upkeep of Equipment 1 481 5 
Materials and Supplies 39 134 37 
Equipment and Furnishings ~ 8 
Total $ 1 502 405 $°19393 


The Board used 51 person-years of full-time employment and 4,7 person-years 
of casuals. 


Services to the Board in the administration of subsidy programs are provided 
by commodity specialists from the Food Production and Inspection Rranch, and 
the Financial and Administrative Branch of Agriculture Canada, and have been 
included under support services provided without charge. In addition, 
officers of the Marketing and Economics Branch assisted in the collection of 
base data and the preparation of recommendations to the Board for price 
support programs. Since this assistance is not directly related to the 
administration of programs under the Act, no attempt has been made to relate 
the costs of providing these services. 
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Administration expenses of the Agricultural Products Board in the amount of 
$47 810 are included in the total costs shown above but are excluded in the 
financial statements. 


The Board administered an agreement between the Canadian Wheat Board and 
Agriculture Canada to compensate Western grain producers for C.W.B. sales 
of feed grains under the Domestic Feed Grains Policy. An amount of 
$7 239.48 was paid to the C.W.B. from funds appropriated for this purpose. 


Audited financial statements for the 1983-84 fiscal year are attached. 


AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


AUDITOR'S REPORT 


The Honourable Ralph Ferguson, P.C., M.P. 
Minister of Agriculture 


I have examined the statement of expenditure of the Agricultural 
Stabilization Board for the year ended March 31, 1984. My examination was 
made in accordance with generally accepted auditing standards, and accord- 
ingly included such tests and other procedures as I considered necessary in 
the circumstances. 


In my opinion, this financial statement presents fairly the 
expenditure of the Board for the year ended March 31, 1984 in accordance 
with the accounting policies set out in Note 2 to the financial statement 
applied, except for the change in the method of accounting for payments by 
the Canadian Dairy Commission on behalf of the Board as explained in Note 4 
to the financial statement, on a basis consistent with that of the 
preceding year. 


Kenneth M. Dye, F.C.A. 
Auditor General of Canada 


Ottawa, Canada 
June 29, 1984 


AGRICULTURAL STABILIZATION BOARD 


Statement of Expenditure 
for the year ended March 31, 1984 


1984 1983 
Payments for the benefit of producers of 
industrial milk and cream made by 
the Canadian Dairy Commission on behalf 
of the Board (Note 4) 9) 347,975,918 $ 295,000,000 
Deficiency payments to producers 
Apples 20,379,377 1,248,197 
White Beans 19,548,002 = 
Soybeans 107902.570 1,634,405 
Wheat 10,800,000 = 
Sugar Beets 28920, 951 = 
Carrots 4,700,000 = 
Cucumbers 4,382,774 288,724 
Cabbages 2,000,000 = 
Onions 1,200,000 = 
Corn 1,016,481 22,086 
Pears 718,948 = 
Rutabagas 600 ,000 
Sour Cherries 29 237 1,582,561 
Wool 253,018 = 
Lambs 216,349 456,057 
Prunes 143,816 = 
Apricots 126,460 = 
Tomatoes 118,075 337,768 
Hogs 14,034 466,566 
Potatoes = 94,974 
83,338,092 61345198 
6305914010 30t 13k igs 
Administration expenses 
Salaries and benefits eS on 95 1,390,567 
Data processing 346 (355 359 070 
Accommodation Dy singe 268,903 
Accounting services 57,634 11,052 
Professional and special services 13,738 18,299 
Other 128,546 95,412 
23405093 2,144,103 
Total expenditure peso 4 00S S503. oma 
Provided for by: (Note 3) 
Parliamentary appropriations 
- granted > 413,011,624 $ 302,469,117 
- overexpended (Note 4) 19,355,758 S 
Government departments which provided 
services without charge 887,221 806,124 


S 435,294,003 93035275241 


Approved: oan 4 | | 


Secretary Chairman 
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AGRICULTURAL STABILIZATION BOARD 


Notes to Financial Statement 
March 31, 1984 


Authority and objectives 


The Board, which was established in 1957 and operates under the 
authority of the Agricultural Stabilization Act, consists of three 
members appointed by the Governor in Council. 


The objectives of the Board are to stabilize the prices of 
agricultural commodities in order to assist the industry of 
agriculture to realize fair returns for its labour and investment and 
to maintain a fair relationship between prices received by farmers and 
the costs of goods and services that they buy. 


Accounting policies 


Expenditure is recorded on an accrual basis in conformity with 
the Government of Canada accounting policy for recording payables at 
year end. 


Employee termination benefits are recorded on a cash basis. 


An estimated amount for services provided without charge by 
government departments is included in administration expenses. 


aN Financing 
1984 19 
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Payments by the Canadian Dairy Commission 
on behalf of the Board and deficiency 
payments to producers are provided 
for by: 


Agriculture Agri-Food Development Program 


Vote 15 - Payments to producers 

for agricultural commodities 

designated by the Governor in 

Council and for named agricultural 

commodities in excess of the 

minimum provisions of the 

Agricultural Stabilization Act 
- granted $ 399,155,800 > 298,552,025 
- overexpended (Note 4) 195355758 


Statutory - Payments to producers 
for named commodities pursuant to 
the minimum provisions of the 
Agricultural Stabilization Act 12)'5402,.452 2579 SbtS 
430,914,010 S01 Fist, 158 


Administration expenses are provided 


for by: 
Agriculture Vote 5 - Operating 

expenditures SAAB ye ye HU 1337979 
Government departments which 

provided services without charge By 22) 806,124 


2,340,593 2,144,103 


$ 433,254,603 $, 303,275,241 


[4s Accounting change 


To conform to the Government of Canada accounting policy to 
record payables at year-end, the Board has decided in 1984 to change 
prospectively its accounting policy for payments by the Canadian Dairy 
Commission on behalf of the Board from the cash basis to the accrual 
basis. As a result, amounts reported for the year ended March 31, 
1984 for payments by the Canadian Dairy Commission on behalf of the 
Board and total expenditure are $37,675,918 greater than if the cash 
basis had continued to be used. 


This change has caused the Department of Agriculture to 
overexpend Vote 15 by $19,355,758. This overexpenditure will be 
financed by the 1984-85 appropriation. 
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SOMMAIRE DES PAIEMENTS DES CINQ DERNIERES ANNEES 


A. DISTRIBUTION DES PAIEMENTS PAR PROVINCE * 


PROVINCE 1979-1980 1980-1981 1981-1982 1982-1983 1983-84 
TERRE-NEUVE 9 5408 115 1318 270 702$ 1 342$ 30 169$ 
ILE-DU-PRINCE-EDOUARD 1512 217 1 660 720 5 155 601 51 797 128 329 
NOUVELLE-ECOSSE 161 489 676 567 2 553 480 212 297 1 994 856 
NOUVEAU-BRUNSWICK 1 697 598 1 170 601 4 497 981 50 283 410 827 
QUEBEC 6 197 163 15 304 144 44 806 157 437 049 8 827 218 
ONTARIO 19 400 685 16 984 344 42 245 689 4 810 071 55 600 732 
MANITOBA 646 848 4 048 941 19 025 412 50 172 2 276 316 
SASKATCHEWAN 2 435 2 159 038 6 124 375 86 740 65 084 
ALBERTA 601 757 5 367 788 13 174 785 120 532 4 271 440 
COLOMBIE-BRITANNIOQUE 5 222 561 807 8 678 030 262 368 9 691 335 
YUKON ue ee 258 
TOTAL 30 234 954$ 48 049 081$ 137 532 212$ 6 082 648$ 83 296 564$ 


* Les remboursements des années précédentes sont inclus dans les montants susmentionnés et peuvent étre différents 
des montants figurant dans l'état des depenses. 
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THE AGRICULTURAL STABILIZATION BOARD 


ANNUAL REPORT 


TO 


THE MINISTER OF AGRICULTURE 


THE HONOURABLE JOHN WISE, P.C., M.P. 


FOR THE YEAR 


1984-85 


Board Members: 
Gu eurant.. Chairman 
Y. Jacques, Vice-Chairman 
G.J.E. Grammond, Member 


Secretary-Manager: 


IN olthe IDieowidls:< 


YEAR IN REVIEW 


Board Membership: 


The Board continued with the same membership as Fiscal 


year 1983-84, being comprised as follows: 


Chairman = Ur. Gol. Trant, Senior Assistant Deputy 
Minister, 


Agriculture Canada. 


Vice-Chairman - Mr. Y. Jacques, Assistant Deputy 
Minister, 


Marketing and Economics Branch. 


Member - Mr. G.J.E. Grammond, Regional Director, 
Agriculture and Food Development 
(Quebec), 


Regional Development Branch. 


ACTIV LLY HIGHLIGHTS 


Total deficiency payments made to producers in 
1984-85 amounted to $83 608 570 (excluding payments under 
the dairy program) to 36 406 claimants as compared to 
$83 296 563 paid to 52 441 producers in 1983-84. The 
average cheque issue was $2 297 versus $1 585 the year 
before. Also, 2779 producers were paid subsequently a 
total $12 928 348 which had been set up as payable at 
year ending March 31, 1984 (PAYE) pursuant to Government 


of Canada accounting policies. 


In support of producer returns for industrial 
milk and cream, an amount of $298 948 093 was paid to the 
Canadian Dairy Commission during the year ending 
March 31, 1985 with a further amount of $27 564 463 set 
up aS payable at year end (PAYEE), bringing total payments 
to sthe sCDC (toetace 512 556 for the fiscal year. 


eee 


Considerable progress was made in discussion on 
amendments to the Agricultural Stabilization Act. Bill 
C-25, an Act to Amend the Agricultural Stabilization Act, 
was tabled in Parliament for first reading on January 24, 
1985. The amendments provide a framework for bi- or tri- 
partite stabilization programs with producers and 
provinces, name lamb and wool instead of sheep, name 
winter and spring wheats grown outside of the Canadian 
Wheat Board designated areas, provide for different 
support periods (quarterly, semi-annually as well as 
annually), clarify the authority for support in past, 
current or future periods and bring employees of the 


Board directly under the Public Service Employment Act. 


As mentioned in the notes to the financial statements 
this Bill did pass Parliament subsequent to the closing 
of the fiscal year and will materially affect the 
operations of the Board with tripartite plans to be 
offered firstly in the red meat sector (beef, hogs and 


sheep). 
ADVISORY COMMITTEE 


At the beginning of the year the Advisory Committee 
appointed by the Minister pursuant to Section 5 of the 


Agricultural Stabilization Act was constituted as 


follows: 
Chairman: W.D. Lea, Jarvie, Ontario 
Members: G. Craig, Walton, Ontaric 


P. Epp, Leamington, Ontario 
J. Gardiner, Kennedy, Saskatchewan 
- Horsnell, Aylesford, Nova Scotia 


- Mailloux, Granby, Quebec 


J 
M 
R. Bruce, Kensington, Prince Edward Island 
A. Pray, New Denmark, New Brunswick 

G 


- Vercaigne, Brandon, Manitoba 


SG) 


At year end, a vacancy existed for a member of the 


Committee for British Columbia. 


The committee met only once during the year in May 1984 
to comment on review matters relative to stabilization 


AYO 1611 Wal GAL Oc 


The term of the committee expired October 1, 1984. In 
anticipation of a review of the committee structure, as 
would be required under the proposed tripartite 
stabilization, reappointment of members was deferred 
until after the passage of Bill C-25. Since the Bill did 
not receive parliamentary consent during the 1984-85 


period, no further committee activity occurred. 


PROGRAMS 1984-85: 


NAMED COMMODITIES 


From previous years support programs: 


1977 Corn 


During 1984-85, two corrections to payments for 
1977 corn were made to two (2) producers amounting to 
$1 817 on 329 tonnes. The total 1977 program cost was 
increased, therefore, to $11 799 692 to 9980 producers on 
2 141 512 tonnes. 


HOS 2a Corn 


Payments for grain corn sold during the period 
of September 1, 1982 through August 31, 1983, were made 
to 10 753 producers which amounted to $12 531 890 on 
2 797 299 tonnes. The total program cost was therefore 
increased to $13 543 512 with 11 586 producers receiving 
payments on 3 023 105 tonnes. 


ay: 


1979-80 Hogs 


One additional adjustment payment for 1979-80 
hogs was made which amounted to $310 on 126 hundred- 
weight. The total 1979-80 program cost was increased, 
therefore, to $42 843 204 to 27 252 producers on 
17 416 391 hundredweight. 


1980-81 Hogs 


Recoveries of overpayments exceeded adjustments 
made on 1980-81 hogs, resulting in a net reduction of 
total expenditures of $179 and a decrease of 20 in the 
total number of hogs paid. The total 1980-81 program 
costs amended were, therefore, $106 184 577 to 29 950 
producers on 11 850 957 hogs. 


1981 Sheep 


Additional payments for 1981 sheep were made of 
$7 926 on 1542 lambs to 9 producers. The total program 
cost was increased to $470 133 to 1918 producers on 
91 465 lambs. 


1982 Sheep 


Support for sheep in the production year 1982 
(January 1, 1982 through December 31, 1982) was provided 
for the two (2) primary products, wool and lambs, and in 
accordance with the minimum provisions of the Act. 
Payments amounting to $6 141 on 3613 lambs to 72 produc- 
ers and for wool, $13 912 on 35 855 kilograms to 86 pro- 
ducers were made during the 1984-85 fiscal year. The 
total cost for the lamb program was increased to $216 340 
to. 1699 producers on 127 259 slambs.) The totalscost tor 
the sheep program was increased to $266 930 to 1709 pro- 


ducers on 687 964 kilograms. 


She 


1983 Sheep 


Payments on wool produced in 1983 commenced in 
the 1984-85 fiscal year. The total program cost as at 
March 31, 1985, was $127 009 to 1267 producers on 529 205 


kilograms. 


1981 Soybeans 


Payments of $6 613 to 35 producers on 2190 
tonnes of 1981 soybeans were also made bringing the 
total 198i sprogram <Costoto date tor$i 770 995. to 8507 


producers on 586 422 tonnes. 


1982 Soybeans 


Additional payments for 1982 soybeans delivered 
between September 1, 1982 and August 31, 1983, were made 
to 263 producers which amounted to $160 625 on 11 600 
tonnes. The total program cost was increased to 
$10 933 218 to 14 808 producers on 1 357 818 tonnes. 


Current year: 


1984 Slaughter Cattle (A, B and C grade steers and 
heifers sold for slaughter) 


The prescribed price for slaughter cattle for 
the 1984 production year (January 1, 1984, through 
December 31, 1984) was calculated pursuant to the minimum 
provisions of the Act, being 90% of the previous five- 
year average market price, indexed for cash cost of pro- 


duction changes. This resulted in a support price of 


Sec yils 


$67.26 per cwt. (basis Al, A2 steers and heifers). Since 
the weighted average market price for the year was $75.61 
per cwt., no deficiency payment was indicated and no pay- 


ment program was announced. 


1983-84 Hogs 


Cabinet agreed to set the prescribed price for 
hogs marketed during the 1983-84 production year (April 
1, 1983 to March 31, 1984) at 95% of the previous 
five-year average market price indexed for changes in 
cash costs of production. Net program costs were 
estimated at $59.1 million. Accordingly the Hog 
Stabilization Regulations, 1983-84 annexed to Order in 
Council P.C. 1984-2968 dated August 31, 1984 set the 
prescribed support level at $71.75 per cwt giving a 
payment of $3.81 per cwt. However, payments since were 
to be limited to that portion of production required for 
domestic consumption only, the payment rate of $8.19 per 
hog was reduced to $6.54 per hog less that amount 
attributed to applicable provincial hog programs already 
received by producers. Total payments at March 31, 1985 
amounted to $56 565 170 on 9 687 045 hogs, made to 21 990 


producers. 


1984-85 Hogs 


The prescribed price for slaughter hogs for the 
1984-85 production year (April 1, 1984, to March 31, 
1985), calculated at the minimum level under the Act of 
90% of the previous five-year average market price, 
indexed for cash cost of production changes, was $69.35 
per cwt. (Index 100 hogs). Since the weighted average 
market price for the year was $73.17 per cwt., no 


deficiency payment was announced. 


tsi) 


1984 Sheep 


The prescribed price for slaughter lambs and 
wool for the 1984 production year (January 1, 1984 
through December 31, 1984), calculated at the minimum 
level under the Act of 90% of the previous five-year 
average market price, indexed for cash cost of production 
changes, was $72.52 per hundredweight and $1.90 per 
kilogram respectively. Since the weighted average market 
prices were $82.55 per cwt for slaughter lambs and $1.97 


per kg for wool, no deficiency payment was announced. 


1984-85 Industrial Milk and Cream 


Pursuant to the Act, the prescribed price for 
industrial milk and cream for the year ending March 31, 
1985, was set at $43.18 per hectolitre, being 114% of the 
average market price for the previous five years, indexed 
to reflect changes in cash costs of production. Payments 
made to the Canadian Dairy Commission for the 1984-85 
fiscal year were $311 600 000 under Order in Council 
P.C. 1984-1716 dated May 17, 1984, which was revoked and 
replaced by P.C. 1985-1384 dated April 25, 1985. 
Provision was also made through PAYE (payable at year 
end) in the amount of $27 564 463 for subsidies on March 
1985 milk deliveries usually paid in the following fiscal 
year and other previous adjustments (i.e. B.C. 
producers). Payments made under P.C. 1984-1419 dated 
May 3, 1984, were $5 637 272.11. Total payments to the 
Canadian Dairy Commission for 1984-85 fiscal year 
therefore amounted to $326 512 556. Of this amount, the 
Auditor General has expressed an opinion that some $12.6 
million provided by the Board to the Commission was 
disbursed by the Commission without the benefit of the 


proper authority of Parliament. 


Aree oie: 


1983 Corn 


Marketings of corn sold during the period of 
September 1+ 1983) through August’ 31,1984, werescovered 
by a support price of $127.60 per tonne set in accordance 
with the minimum prescribed price provisions of the 
legislation. The average market return for the year was 
recorded at $159.54 per tonne. With the weighted average 
market price higher than the support price, no deficiency 


payment was announced. 
1983 Soybeans 


The support price for 1983 soybeans delivered 
between September 1, 1983, and August 31, 1984, was 
calculated pursuant to the Act at the 90% level to be 
$280.44 per tonne. No deficiency payment was announced 


Since the average market price was $342.55 per tonne. 


1983 Oats and Barley (produced outside the designated 


area as defined in the Canadian Wheat Board Act) 


OATS: In accordance with the minimum provisions of the 
Act, a prescribed price of $138.75 per tonne was 
set for 1983 oats sold during ‘the period ot 
August 1, 1983, through July 31, 1984. Since the 
market price was $146.36 per tonne and in excess 
of the support price, no payments were 


authorized. 


BARLEY: A prescribed price of $133.96 per tonne was set 
for 1983 barley sold during the period of 
AUST Ty 19835 through uly. ot os4 ein 
accordance with the minimum provisions of the 
Act. Since the market price was calculated to be 


$146.24 per tonne, no payments were authorized. 


S/S) 


DESIGNATED COMMODITIES: 


Previous years' programs: 


1977 Onions/Potatoes 


During the 1984-85 fiscal year, in cooperation 
with the Department of Justice, recoveries of fraudulent 
claims continued with $8 612.24 recovered and credited to 


previous years' expenditures. 


1977 Cow-Calf 


An overpayment of $308 was recovered from a 
producer. This amount was credited to previous years' 


expenditures. 


1979 Potatoes 


One final payment of $7 000 on 10 O00 ecwt. was 
made in 1984-85 for this program under Order in Council 
P.C. 1981-929. This payment brought total program 
expenditures to $12 628 998 to 3320 producers on 
18 041 426 ecwt. 


1980 Apples 


During 1984-85 additional payments for the 1980 
apple crop were made to 4 producers which amounted to 
$24 052 for 1 358 864 pounds. Total payments for the 
program were revised to $17 362 898 to 3543 producers for 
980 954 696 pounds. 


ae Blo) 


1981 Cucumbers 


During the 1984-85 fiscal year three outstanding 
payments were completed which amounted to $777 for 5554 
dozen cucumbers. These payments brought total program 
expenditures on the 1981 crop to $372 058 to 273 
producers ¥for 2° 657 7960 dozen. 


1982 Cucumbers 


During the 1984-85 fiscal year one further 
payment was made which amounted to $6 890.67 for 4887 
dozen. This payment brought total program expenditures 
to $4 351 839.55 for 3 086 410 dozen to 306 producers. 


1981 Greenhouse Tomatoes 


One further payment was made this year amounting 
to $208 for 5946 kilograms. That payment brought total 
program expenditures to $456 051 to 244 producers for 13 
030 022 kilograms. 


1981 Sugar Beets 


The 1981 sugar beet crop had been designated for 
Support under Order in Council P.C. 1983-2979 dated 
September 29, 1983. In 1984-85, final payments amounting 
to $1 271 were made on 271 tonnes to two producers. 
These payments brought total program expenditures to 
$5 928 222 to 1356 producers for 1 280 327 standard 


tonnes. 


Repl 


1982 Pears 


The 1982 pear crop had been designated for 
Support under Order in Council P.C. 1983-2319 dated 
July 27, 1983. Payments in the 1984-85 year totalling 
$4 285 were made to 5 producers on 557 203 kilograms. 
These payments brought total program expenditures to 
$723 233 to 530 producers on 9 655 971 kilograms. 


1982 Rutabagas 


The 1982 Rutabaga crop had also been designated 
for support under Order in Council P.C. 1983-4042 dated 
December 22, 1983. Payments on outstanding claims 
amounted to $3 654 on 553 667 kilograms to 6 producers. 
These payments brought total program expenditures to 
$425 583 to 288 producers for 64 482 315 kilograms. 


1982 White Beans 


The 1982 white bean crop was designated for 
Support under Order in Council P.C. 1983-4043 dated 
December 22, 1983. Average market returns for the 1982 
crop were $263.75 per tonne and a deficiency payment of 
$275.16 per tonne was authorized. Total payments as at 
March 31, 1985, amounting to $19 397 266 on 70 494 tonnes 


were made to 2653 producers. 


1982 Onions (Yellow Seed) 


Final payments were made to 22 producers which 
amounted to $50 589 for 1 939 076 kilograms. The total 
program cost to date was $890 796 to 327 producers for 
$103 580 908 kilograms. 
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1982 Apples 


During the 1984-85 fiscal year 19 additional 
payments were made to producers which amounted to $89 779 
for 1 939 076 kilograms. Total payments as at March 31, 
1985 amounting to $21 504 075 were made to 3589 producers 
for 464 450 868 kilograms. 


1982 Carrots 


The 1982 carrot crop had been designated for 
support under Order in Council P.C. 1983-4041 dated 
December 22, 1983. Based on a support level of 90% of 
the previous five-year average market returns and indexed 
for changes in cash costs of production, the prescribed 
price was set at $0.1149 per kilogram. Average market 
returns for the 1982 crop were $0.0983 per kilogram and a 
deficiency payment of $0.0165 per kilogram was 
authorized. Total payments as of March 31, 1985, 
amounted to $3 390 395 on 205 478 486 kilograms to 550 


producers. 


1982 Cabbages 


1982 cabbages had also been designated for 
support wonder the Agricultural Stabilization Act; by 
Order in Council P.C. 1983-4044 dated December 23, 1983 
with a support level being 90% of the previous five-year 
average market returns and indexed for changes in cash 
costs of production. Accordingly, the prescribed price 
was set at $0.1298 per kilogram. Average market returns 
for the 1982 crop were $0.1157 per kilogram and a 
deficiency payment of $0.0141 per kilogram was 
authorized. Total payments as at year end amounting to 
$943 396 on 66 904 026 kilograms were made to 404 


producers. 


seed 


Current year: 


1982 Sugar Beets 


Sugar beets grown in Canada in 1982 and deliv- 

ered to sugar beet refineries on or before December 31, 
1982, were designated for support by Order in Council 
P.C. 1984-2818 dated February 8, 1984. A prescribed 
price of $53.22 per standard tonne was set, being 80% of 
the five-year average producer returns, indexed for cash 
cost of production changes. Average market returns for 
1982 were only $42.26 per standard tonne and a deficiency 
payment of $10.96 per standard tonne resulted. Payments 
commenced in the 1984-85 fiscal year. The total program 
costs as at March 31, 1985 were $10 178 513 with payments 
made to 1354 producers on 1 024 818 standard tonnes. 


1984-85 Cheese 


Cheese was designated for support under Order in 
Council P.C. 1984-1654 dated May 17, 1984, for the period 
commencing on August 1, 1984, and ending on July 31, 
1985. A prescribed price of $2.37 per kilogram was 
established, based on 50% of the previous five-year 
average producer returns and indexed for changes in cash 
costs of production. No deficiency payment was required 
Since producer returns estimated to be at $4.77 per 
kilogram were substantially higher than the prescribed 
price. However, the designation of cheese enabled the 
continuation of the use of provisions under the Export 
and Import Permits Act to control the imports of all 


types of cheeses. 


Perey Aa ee 


1982 Coloured Beans 


The 1982 coloured bean crop was designated for 
support by Order in Council P.C. 1984-2969 dated 
August 31, 1984. Based on a support level of 90% of the 
previous five-year average market returns and indexed for 
changes in cash costs of production, the prescribed price 
was set at $573.44 per standard tonne. Average market 
returns for the 1982 crop were determined to be $372.56 
per standard tonne and thus a deficiency payment of 
$200.88 per standard tonne was authorized. Total 
payments at March 31, 1985 amounting to $3 673 805 for 


18 289 tonnes were made to 485 producers. 


AGRICULTURAL STABILIZATION BOARD 


ADMINISTRATION EXPENSES: 1984-1985 1983-1984 
Salaries - full-time employees $ 1 303° 891 noel = Tike ee dee ts) 
- casual employees 238 541 Vi 6 la 
Overtime 10 284 639 
Allowances and Supplementary Costs 26 660 99 908 
Travel 25 942 21632 
Postage and Freight 4 ay 1e7 1 159 
Telephone and Telegraph 20 359 23 441 
Advertising 31 435 1 963 
Professional and Special Services 174 723 15) 738 
Rentals 29 5O93 35 96T 
Repairs and Upkeep of Equipment 5 413 1 481 
Materials and Supplies Zo. O10 39 134 
Equipment and Furnishings - ~ 
Total > 1 895 601 $ 1 502 405 


The Board used 52 person-years of full-time employment and 13 


person-years of casuals. 


Services to the Board in the administration of subsidy programs 
continued to be provided by commodity specialists from the Food 
Production and Inspection Branch, and the Financial and 
Administrative Branch of Agriculture Canada, and have been included 
under support services provided without charge. Officers of the 
Marketing and Economics Branch assisted in the collection of base 
data and the preparation of recommendations to the Board for price 
support programs. Since this assistance is not directly related to 
the administration of programs under the Act, no attempt has been 


made to relate the costs of providing these services. 


ee ed 


Administration expenses of the Agricultural Products Board in the 
amount of $71 531 are included in the total costs but are excluded 


in the financial statements. 


The Board administered agreements between the Provinces of 
Saskatchewan, Manitoba and Quebec and Agriculture Canada Crop 
Insurance Division to compensate producers for the Saskatchewan 
1984 Excess Moisture Assistance, the Manitoba 1984-85 Flood 
Assistance and the Quebec 1983 Special Assistance Programs (Forage 
Losses). An amount of $7 436 533.60 was paid to 1812 producers in 
Saskatchewan and $25 000.00 was set in the payable at year end 
system (PAYE); for Manitoba $548 380.00 was paid to 277 producers 
and $100 000.00 was set up as payable at year end; and for Quebec 
$17 709 239.79 was paid to la Régie des assurances agricoles du 
Québec for distributing to 7756 producers; $9 270 760.21 was set 
up aS payable at year end to be paid to the Régie for the benefit 


of approximately 7300 producers. 
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QTNWAWAVdaA AO XRYUVAWNG YVVUAA—DATA 


1982-1983 


$ 1 230 497 


086 
(103) 
724 
000 
057 
466 ) 
319 
361 


405 


768 


295 000 


1983-1984 


$ 20 


379 
126 


377 
460 


000 
000 


481 


1984-1985 


$ 13 831 


4 576 

83 244 

3 673 805 
1235937416 
(308) 

7 669 

56 565 301 
14 067 

44 355 

4 284 

4 622 


3 654 
167 238 
WS) WBE 

208 
(ab) ts) 
ble ee 
140 921 


10 


326 512 556 


B. PAYMENTS BY COMMODITY * 
1980-1981 1981-1982 
Apples $ (437) $ 16 067 862 
Apricots = = 
Barley 4 389 147 
Cabbages - = 
Carrots - = 
Cattle - (10 382) 
Coloured Beans - = 
Corn Slee? 14 749 
Cow-Calf @2i6)) ~ 
Cucumbers 784 735 714 697 
D-Cows (20) (CBs) )) 
Hogs 4] 281 496 WO Bw MARA 
Lambs = = 
Onions 675 415 @283305) 
Pears - - 
Potatoes 6) 7/0) AC) 12 Beil Oral 
Prune-Plum - - 
Rutabagas - - 
Sour Cherries - LVO255 000 
Soybeans - - 
Sugar Beets - - 
Tomatoes - - 
Wheat 21 O85 7, rea) lk 
White Beans i Bee We (67 799) 
Wool = = 
Transfers 
BO) OW, Atel iy eyes 301 500 000 
TOTAL SSSA Mae SOO Oommen 
* NOTE: 


Amounts shown include refunds from previous years' 


expenditures in the 


years they were calculated and may thus differ from amounts shown on the 


statement of expenditures. 


AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


AUDITOR'S REPORT 


The Honourable John Wise, P.C., M.P. 
Minister of Agriculture 


I have examined the statement of operations of the Agricultural 
Stabilization Board for the year ended March 31, 1985. My examination was 
made in accordance with generally accepted auditing standards, and accord- 
ingly included such tests and other procedures as I considered necessary in 
the circumstances. 


In my opinion, this financial statement presents fairly the net 
cost of operations of the Board for the year ended March 31, 1985 in 
accordance with the accounting policies set out in Note 2 to the financial 
statement applied on a basis consistent with that of the preceding year. 


Included in expenditure is an amount of $12.6 million, disbursed 

pursuant to the Agricultural Stabilization Act, that has been used to 

_ finance export marketing losses of the Canadian Dairy Commission. This use 
by the Commission is’ not consistent with the basis upon which the funds 
have been voted by Parliament. The Appropriation Acts and Estimates for 
the year ended March 31, 1985 provide funds for payments to producers 
pursuant to the Agricultural Stabilization Act with no mention of financing 
the export losses of the Commission. Therefore, I am of the opinion that 
the $12.6 million was used in a manner not authorized by Parliament. 


Poly 


D. Larry Meyers, F.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 30, 1985 


Expenditure 


AGRICULTURAL STABILIZATION BOARD 


Statement of Operations 


for the year ended March 31, 1985 


Payments for the benefit of producers of industrial milk 
and cream made by the Canadian Dairy Commission on behalf 


of the Board 


Deficiency payments to producers in respect of 


Hogs 

Corn 

Sugar Beets 
Colored Beans 
Soybeans 
Wool 
Carrots 
Apples 
Onions 
Lambs 

White Beans 
Cabbages 
Cucumbers 
Potatoes 
Pears 
Rutabagas 
Tomatoes 
Wheat 

Sour Cherries 
Prunes 
Apricots 


Administration 


Salaries and employee benefits 


Accommodation 
Data processing 


Professional and special services 


Accounting services 
Rentals 
Advertising services 


Employee termination benefits 


Travel 


Utilities, material and supplies 


Telecommunications services 


Executive Board 


Revenue 


Adjustment of prior year's payables at year end 
Refunds of previous years' expenditure 


Net cost of operations 


Reconciliation to use of appropriations: 


Net cost of operations 


Add: revenue credited to non-tax revenue 
Less: services provided without charge 
by Government departments (note 4) 


Use of appropriations (note 3) 


1985 1984 


326,512,556 347,575,918 
56,565,516 14,034 
12,533,716 1,016,481 
10,179,785 5,926,951 

3,673,805 - 
168 ,092 10,902,570 
140,921 253,018 
124,846 4,700,000 
114,109 20,379,377 

50,589 1,200,000 

14,067 216 , 349 

V1 217 19,548,002 

9,092 2,000 ,000 

7,669 4,382,774 
7,000 é 

4,284 718,948 

3,654 600 ,000 

208 118,075 

= 10,800 ,000 

= 291,237 

= 143,816 

- 126 ,460 


— 


83 608 ,570 83 , 338,092 


1,764,299 1,418,687 
274,668 273,725 
221,885 346 ,355 

71,410 15,738 
69,064 57,634 
35,006 35,961 
31,435 1,963 
26 ,660 99,908 
25,942 21,632 
25,570 39,134 
23,546 23,441 
5,489 6,415 


2,574,974 2,340 593 


412,696,100 433 254 603 


2,220,340 - 


71,623 42,813 


DAMN NOS 42,813 


410 ,404 , 137 433,211,790 


410,404,137 433,211,790 
2,291,963 42,813 
739,697 887,221 


I 


411,956 ,403 432,367 , 382 


The accompanying notes are an integral part of this statement. 


Approved: 


C2 


Secretary-Manager 


Chairman 


Pas 


AGRICULTURAL STABILIZATION BOARD 


Notes to the Statement of Operations 


Marcha dly 1955 


Authority and objectives 


The Board, which was established in 1957 and operates under the 
authority of the Agricultural Stabilization Act, consists of three 
members appointed by the Governor in Council. The Board is a 
departmental corporation named in Schedule B to the Financial 
Administration Act. 


The objectives of the Board are to stabilize the prices of 
agricultural commodities in order to assist the agricultural industry 
to realize fair returns for its labour and investment and to maintain 
a fair relationship between prices received by farmers and the costs 
of goods and services that they buy. 


The Board's operating expenditures and contributions for 
designated commodities are funded by a budgetary lapsing authority, 
while contributions for named commodities pursuant to the minimum 


provisions of the Agricultural Stabilization Act are funded through a 
statutory authority. 


Significant accounting policies 

(a) Expenditure recognition 
Expenditure is recorded on the accrual basis, in conformity with 
the Government of Canada accounting policy for recording payables 
at year end, except that termination benefits and vacation pay 
are recorded on the cash basis. 

(b) Adjustment of prior year's payables at year end 
Adjustment of any overstatement of prior year's payables at year 
end is recorded as revenue in the year during which the amounts 
payable are disbursed. 


(c) Refunds of previous years' expenditure 


Refunds of previous years' expenditure are recorded as revenue 
when received. 


(d) Capital purchases 


Acquisitions of capital assets are charged to administrative 
expenditure in the year of purchase. 


(e) Services provided without charge 


Estimated amounts for services provided without charge by 
Government departments are included in expenditure. 


Use of Parliamentary appropriations 


Agriculture Agri-Food Development Program 


Vote 15 - Payments to producers for 


agricultural commodities designated 


by the Governor in Council and for 
named agricultural commodities in 
excess of the minimum provisions 
of the Agricultural Stabilization 
Act 

- granted 

- overexpended 


Vote 5 - Operating 
expenditures 


Statutory - Payments to producers 
for named commodities pursuant to 
the minimum provisions of the 
Agricultural Stabilization Act 


Use of appropriations 


Services provided without charge 


Accommodation 
Employee benefits 
Data processing 
Accounting services 
Executive Board 


97,263,984 


1985 1984 
$ $ 
397,263,984 399,155,800 

- 19,355,758 


418,511,558 


[ees oma 1,453,372 
12,857,142 12,402,452 
411,956,403 432,367,382 
1985 1984 
$ $ 
274 ,668 D730 725 
265 ,583 203 , 309 
124,893 346 355 
69 ,064 57,634 

5 489 6,198 


8875221 


1395697. ; 


ye 


Gr 


Subsequent events 


(a) 


(b) 


On June 28, 1985, Bill C-25, An Act to Amend the Agricultural 
Stabilization Act, received Royal Assent. The amendments 
included in the Bill provide additional authority to prescribe 
support prices, past, present or future, and for periods other 
than a year but not less than ninety days, as well as setting out 
the terms and conditions of entering into joint (tripartite or 
bipartite) stabilization programs. Spring and winter wheat, 
other than that grown in the Canadian Wheat Board designated 
areas, were added to the list of named commodities, with sheep 
being replaced by lamb and wool. These amendments will 
materially affect the operations of the Board in future years. 


Expenditure includes an amount of $9.3 million to be paid to the 
Canadian Dairy Commission for the benefit of producers of 
industrial milk and cream. This amount is in respect of milk 
deliveries over and above that for which funds were provided 
under Governor in Council authority P.C. 1985-1384, dated 

April 25, 1985. Additional Governor in Council authority for 
this amount is being sought by the Board. 


Comparative figures 


Comparative figures have been reclassified to conform with the 


presentation adopted in the current year. 
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SOMMAIRE DES PAIEMENTS DES CINQ DERNIERES ANNEES 


A. DISTRIBUTION DES PAIEMENTS PAR PROVINCE * 


PROVINCE 

TERRE-NEUVE 
ILE-DU-PRINCE-EDOUARD 
NOUVELLE-ECOSSE 
NOUVEAU BRUNSWICK 
QUEBEC 

ONTARIO 

MANITOBA 
SASKATCHEWAN 

ALBERTA 
COLOMBIE-BRITANNIQUE 


YUKON 


TOTAL 


1980-1981 1981-1982 
115 131$ 270 7025 
1 660 720 ») doo 5607 
676 567 2 553 480 
1 Os 601 4497 9S 
15 304 144 44 806 157 
16 984 344 42 245 689 
4 048 941 10 025 412 
2 159 038 6 124 375 
5 367 788 13 174 785 
S61 807 8 678 030 
48 049 081$ 137 532 212$ 


1982-1983 
1 342$ 
aly 797 
212 297 1 
50 283 
437 049 8 
4 810 O71 55 
20F hie 2 
86 740 
120 532 4 
262 368 9 
6 082 6483 83 


1983-84 
30 1698 
128 329 
994 856 
410 827 
827 218 
600 732 
216 316 
65 084 
271 440 
601 (339 
296 564$ 


Me) 


40 


12 


83 


1984-1985 
177 984$ 
107 090 

58 814 
8 753 
TOS 3263 
271 261 
845 739 
026 530 
381 759 
Soo: 979 
537) 1725 


* Les remboursements des années précédentes sont inclus dans les montants susmentionnés et peuvent étre 


différents des montants figurant dans l'état des dépenses. 
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Annual report 
of the 


Agricultural 
Stabilization 
Board 
1985/1986 


Canada 


THE AGRICULTURAL STABILIZATION BOARD 


ANNUAL REPORT 


TO 


THE MINISTER OF AGRICULTURE 


THE HONOURABLE JOHN WISE, P.C., M.P. 


FOR THE YEAR 


1985-86 


Board Members: 
Golo Irant.- Chairman 
Y. Jacques, Vice-Chairman 
G.J.E. Grammond, Member 


Secretary-—Manager: 


Malia Mec wilss 


YEAR IN REVIEW 


Board Membership: 


The Board continued with the same membership as Fiscal 


year 1984-85, being comprised as follows: 


Chairman = Dre, G.l. irant,, senior Assistant Deputy 
Minister, 


Agriculture Canada. 


Vice-Chairman -—- Mr. Y. Jacques, Assistant Deputy 
Minister, 


Marketing and Economics Branch. 


Member - Mr. G.J.E. Grammond, Regional Director, 
Agriculture and Food Development 
(Quebec), 
Regional Development Branch (to March 14, 
L9S6.). 


A number of changes in the board membership were 


comtemplated but none had been effected by year end. 


ACTIVITY HIGHLIGHTS 


Total deficiency payments made to producers in 
1985-86 amounted to $30 904 100 (excluding payments under 
the dairy program) to 8 148 claimants as compared to 
$83 608 570 paid to 36 406 producers in 1984-85. The 
average cheque issue was $3 776 versus $2 297 the year 


before. 


In support of producer returns for industrial 
milk and cream, an amount of $301 000 O00 was transferred 
to the Canadian Dairy Commission during the year ending 
March 31, 1986. 


eerste 


Bill C-25, An Act to Amend the Agricultural 
Stabilization Act was approved by Parliament last 
June 1985 and P.C. 1985-2979 dated October 3, 1985, order 
that a proclamation fixing October 3, 1985 as the day as 
which section 2 of the said Act shall come into force. 
P.Cc. 1985-3343 dated November 7, 1985 authorized the 
Minister of Agriculture to enter into agreements with the 
provinces desiring to participate in price stabilization 
schemes for red meat. As at March 31, 1986, five 
provinces (Alberta, Saskatchewan, Prince Edward Island, 
Manitoba and Ontario) had entered into agreements with 
the Federal Government and Minister of Agriculture. 
Subsequent to the closing of the fiscal year, Nova Scotia 
and Prince Edward Island signed Tripartite agreements for 
Lamb. However, difficulties in delineating individual 
scheme details prevented the schemes from being in 
operation by March 31, 1986. The agreements signed 
contained provision for retroactive support for producers 
enrolled. This provision was not effected since market 
prices in all cases (Slaughter cattle, hogs and lambs) 


exceeded the support price established. 


Negotiations were continuing with other 
provinces on entering the red meat plans. Discussions on 
the application of the tripartite principle to other 
commodities (sugar beets, apples and possibly potatoes) 


is underway. 


ADVISORY COMMITTEE 


The Advisory Committee as contemplated by 
Section 5 of the Act was not constituted and therefore 
did not meet. Stabilization Committees for the beet, Hog 
and lamb sectors however, had been named pursuant to the 
agreements and had met several times in developing the 


details of the tripartite schemes. 
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PROGRAMS 1985-86: 

NAMED COMMODITIES 

From previous years' support programs: 
1982 Corn 


Payments were made to 261 producers which 
amounted to $283 375 on 63 253 tonnes. The total program 
cost was therefore increased to $13 826 886 to 11 847 


producers on 3 086 358 tonnes. 
1981 Soybeans 


Additional payments amounting to $490.00 to two 
producers on 162 tonnes were made bringing the total 1981 
program cost to date to $1 771 485 to 8509 producers on 
586 583 tonnes. 


1982 Soybeans 


Additional payments for 1982 soybeans delivered 
between September 1, 1982 and August 31, 1983, were made 
to 21 producers which amounted to $13 777 on 982 tonnes. 
The total program cost to date amounted to $10 946 995 to 
14 829 producers on 1 358 800 tonnes. 


1981 Sheep 
Two additional payments for 1981 sheep were made 
for $283 on 55 lambs. Total program cost to March Olas 


1986 was increased to $470 415 to 1920 producers on 
91 520. lambs: 


eye! 


1982 Sheep (Lambs and Wool) 


Support for sheep in the production year 1982 
(January 1, 1982 through December 31, 1982) was provided 
for the two (2) primary products, wool and lambs, and in 
accordance with the minimum provisions of the Act. 
Payments amounting to $3 923 on 2307 lambs to 6 producers 
and for wool, $860 on 2 215 kilograms to 5 producers were 
made during the 1985-86 fiscal year. The total cost for 
the lamb program to date was $220 263 to 1705 producers 
on 129 S66 ‘lambs. The total cost for “the wool “program to 
date was $267 790 to 1714 producers on 690 179 kilograms 


of wool. 


1983 Sheep (Wool) 


Thirty payments were made in 1985-86 which 
amounted to $3 978 on 16 577 kilograms of wool. The 
total program “cost ‘as of “March “3, "1986" wae s130 9S 75Lo 
1306 producers on 545 782 kilograms of wool. 


1979-80 Hogs 


One additional adjustment payment for 1979-80 
hogs was made which amounted to $527 on 214 hundred- 
weight. The total 1979-80 program cost to date was 
$42 843 731 to 27 253 producers on 17 416 605 
hundredweight hogs marketed. 


1980-81 Hogs 


Adjustment payments for 1980-81 hogs were made 
amounting to $9 910 for 1106 hogs to 5 producers. The 
total 1980-81 hog program was increased therefore to 
$106 194 487 to 29 955 producers on 11 852 063 hogs. 


sey O 


1983-84 Hogs 


Under Order in Council P.C. 1984-2968 the 
prescribed price for hogs marketed during the 1983-84 
production year (April 1, 1983 to March 31, 1984) was set 
at 95% of the previous five-year average market price 
indexed for changes in cash costs of production. Net 
program cost was estimated at $59.1 million. This fiscal 
year, payments on claims outstanding amounted to $384 298 
for 78 000 hogs to 385 producers. Total payments as at 
March 31, 1986 increased to $56 949 467 on 9 765 046 


hogs, made to 22 375 producers for this program. 
Current Year: 
1985 Hogs 


Under Order in Council P.C. 1986-445 dated the 
February 27, 1986, payments were authorized to provincial 
agencies responsible for the hog stabilization schemes 
for the benefit of hog producers in Canada. The purpose 
was to stabilize the prices of hogs at prices as pres- 
cribed by the Agricultural Stabilization NGG LOT athe 
second and third calendar quarters of 1985. Other 
payments were made directly to producers or through such 
agents as determined by the Agricultural ptpeabilica tion 
Board. The support prices per hundredweight were set at 
$64.65 for the second quarter and $70.85 for the third 
quarter. This, compared with market prices averaging at 
$63.07 and $67.31 for the same quarters, gave a payout of 
$1.58 and $3.54 per cwt or $2.73 per head for the second 
quarter and $6.10 per head for the third quarter respec- 
tively. As at March 31,: 1986: total expenditures 
amounted to $14 514 028.33 for 2 012 255 hogs. 


o00/6 


For the second quarter ($4 531 390,26) "and 
1 990 145 hogs’ for the third quarter (39° 982 6338.07). 
Payments were made to the provinces of Alberta, Ontario 


and Saskatchewan for the benefit of 4 592 producers. 


1985 Slaughter Cattle (grades AS Bvand Cor sequavaleny) 


Order in Council P.C. 1986-444 dated the 
February 27, 1986 authorized payments to provincial 
agencies responsible for beef cattle stabilization 
schemes for the benefit of beef cattle producers in 
Canada. The purpose was to stahilize the prices of beef 
cattle sold for slaughter at prices as prescribed by the 
Agricultural Stablization Act for the third calendar 
quarter of 1985. Some payments were made directly to 
producers or through such agents as determined by the 
Agricultural Stabilization Board. The support price for 
the third quarter set at $69.47 per hundredweight, 
compared to a market price of $66.95 per hundredweight, 
giving a dificiency payment of $2.52 per hundredweight or 
$28.22 per head. For the fiscal year, total expenditures 
amounted’ to $9 "71252373 for 3° 329 1823 cwt Clive and 
306 583 cwt (carcass), with payments made to the 
provinces of Alberta and Ontario for the benefit of 5004 
producers in those provinces. Other payments were made 


directly to 446 producers by the Board. 


For the first, second and fourth quarters, 
Support prices of $65.90, $71.58 and $67.49 per cwt were 
exceeded by average market returns of $76.53, $73.66 and 
$75.64 per cwt and thus no other payments triggered for 


those quarters. 
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1985 Lamb 


For the 1985 production year (January 1, 1985 
through December 31, 1985) the prescribed price for 
Slaughter lambs was set on quarterly basis at the minimum 
level under the Act of 90% of the previous five-year 
average market price indexd for cash cost of production 
charges per hundredweight. Since the weighted average 
market prices in each quarter ($93.12, $92.84, $85.84 and 
$88.38 per cwt) was higher than the Support prices 
($71.10, $76.20, $63.76 and $61.91 per cwt respectively) 


no deficiency payment was announced. 


1985 Wool 


For the period ending December 31, 1985, the 
Support price had not been calculated as of the end of 
the 1985-86 fiscal year. It was, expected that a small 
payment would be triggered and consideration was being 
given to making such small payment to producer associa- 
tions for the benefit of producers. No decision was 
taken as of March 31, 1986. 


1985-86 Industrial Milk and Cream 


Pursuant to the Act, the prescribed price for 
industrial milk and cream for the production year ending 
March 31, 1986 was set at $45.68 per hectolitre, being 
124.17% of the average market price for the previous five 
years indexed to reflect changes in cash costs of produc- 
tion. Total payments made to the Canadian Dairy 
Commission for the benefit of producers for the 1985-86 
fiscal year amounted to $301 000 000 under Order in 
Council P.C2r 1985-1889 dated June#13, 1985 and by P.C. 
1986-1503 dated June 19, 1986. 
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1984 Corn 


Marketings of grain corn during the period of 
September 1, 1984, through August 31, 91985, were covered 
by a support price of $130.61 per tonne set in, accordance 
with the minimum provisions of the Act. The average 
market return for the year was recorded at $140.96 per 
tonne. With the weighted average market price exceeding 


the support price, no deficiency payments were announced. 


1984 Soybeans 


The support price for 1984 soybeans delivered 
between September 1, 1984 and August 31 1985, was 
calculated pursuant to the Act at the 90% level to be 
$276.50 per tonne. No deficiency payment was announced 
Since the average market price of $277.56 per tonne 


exceeded the support price for the period. 


1984 Oats and Barley (produced outside the designated 


area as defined in the Canadian Wheat Board Act) 


OATS: In accordance with the minimum provisions of the 
Act, a prescirbed price of $138.75 per tonne was 
set for 1984 oats) sold during’ the period of 
August, 1.1984, through July (ol. .9S5eeal he 
market price of $148.13 per tonne was in excess 
of the support price and no deficiency payments 
were authorized. 

BARLEY: A prescribed price of $123.85 per tonne was set 
for 1984 barley sold during the? period of 
August 151984, «throughs ul yes leeLOssi iin 
accordance with the minimum provisions of the 
Act. Since the average market price was 
ealculated to’ be» $147.57. per) tonne; no 


deficiency payments were noted. 
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DESIGNATED COMMODITIES: 
Previous years' programs 


During the 1985-86 fiscal year, in co-operation 
with the Department of Justice, recoveries of fraudulent 
claims from previous programs continued. An amount of 
$138 573.45 in claims and $2 006.00 in respect of legal 
fees was recovered and credited to previous years 


expenditures. 


1982 Pears, Rutabagas, Onions, Apples, Carrots, Cabbages, 
a EES VV GEEVUEDS, LADDAPECS, 


Prunes and Coloured Beans 


Adjustment payments on claims previously 
submitted were made to 11 producers for the above 
programs and amounted to $22 943.00 during this fiscal 


year. 
Current Year: 
1985 Sugar Beets 


The 1985 sugar beet crop was designated for 
Support. under the Act by Order in Council P.C. 1985-3680 
dated December 19, 1985. The prescribed price for 1985 
Sugar beets was set at 93.2% of the five-year average 
producer returns adjusted for cash costs of production. 
A deficiency payment of $10.00 per standard tonne 
yielding 125 kg of sugar was authorized accordingly. 
Since final market returns to producers were not expected 
to be available until later in the year, an interim 
payment was provided. As of year end expenditures 
amounted to $2 432 992 on 405 499 tonnes to 462 


producers. 
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1983 B.C. Prunes 


The 1983 British Columbia prune crop year had 
been designated for support under Order in ‘Council P.c. 
1985-3241 dated October 31, 1985. A support ‘price, set 
at 80% of the previous five-year average market price 
adjusted for cash cost of production changes of 10.03¢ 
per pound was set. A deficiency payment of 6.21¢ per 
pound was made. Total payments amounted in 1985 to 


$452 076 on 7 279 803 pounds to 569 producers. 


1983 B.C. Pears 


The 1983 British Columbia pear crop was also 
designated for support under Order in Council PCy 
1985-3239 dated October 31, 1985. The support price was 
set at 80% of the previous five-year average market price 
adjusted for cash cost of production changes or 10.29¢ 
per pound. A deficiency payment of 4.07¢ per pound was 
authorized. Total payments amounted to $1 269 861 for 
31 200 507 pounds to 591 producers in fiscal@yea- 
1985-86. 


1983 B.C. Peaches 


1983 British Columbia peaches were also 
designated for support under Order in Council P.C. 
1985-3240 dated October 31, 1985, at 80% of the previous 
five-year average market price adjusted for cash cost of 
production changes or 20.21¢ per 1b with market returns 
of 11.62¢ per Ib. ‘A deficiency payment “of *625o9¢ "per 
pound was made. Total amounts paid this fiscal year were 
$1-608 403°0n 18 724 °137 pounds to 720: producers. 


meng ste 


National Tripartite Stabilization Plans 
ee i bee 1iization Plans 


Pursuant to Section 10.1 of the ACU tripartite 
cost-shared agreements were Signed with Ontario 
(November 25, 1985) for hogs, cattle and lambs; Prince 
Edward Island (December 30, 1985) for cattle, Alberts 
(January 22, 1986) for hogs and lambs, and with Manitoba 
(February 25, 1986) for hogs. 


The agreements established Support programs as follows: 


Hogs: - Quarterly support prices based ona guarantee 
cash cost plus 95% of the margin experienced 
in the same quarter in previous five years. 

Cattle: - Cow-calf - an annual Support price based on 
852 of ‘the average market price for the 
preceding 10 years adjusted for inflation 
using the index of Gross National Expenditure 
CGNE). 

- Backgrounder - to be decided. 

- Slaughter Cattle - quarterly support based on 
a guarantee of cash costs plus 50% of the 
average margin in the same quarter in the 
preceding five years. 

Lambs: - a quarterly support price based on 95% of the 

average market in the previous ten years 


indexed to cover inflation and feed COSIEST 


Kach plan contained provision that at the 
discretion of the committee in view of limitations on the 
time frame available to enroll producers, payments could 
be retroactive but limited to the equivalent of the 
federal and provincial premiums after deduction of the 
producer equivalent. For the first calendar Quarter sof 
1986, the provision would have been exercised had a 


payment been so triggered. 
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@ PAYMENTS BY COMMODITY * 


1981-1982 

Apples $ 16 067 862 $ 
Apricots - 
Barley 147 
Cabbages - 
Carrots - 
Cattle (10 382) 
Coloured Beans - 
Corn 14 749 
Cow-Calf - 
Cucumbers 714 697 
D-Cows (355 ) 
Hogs LOT 277 12a 
Lambs - 
Onions (52 830) 
Peaches - 
Pears ~ 
Potatoes 12 561 671 
Prunes - 
Prune-Plums - 
Rutabagas - 
Sour Cherries 1 025 000 
Soybeans - 
Sugar Beets - 
Tomatoes - 
Wheat HA oak 
White Beans (67 799) 
Wool - 
Transfers 

LO) C.D. < 7 301 5007000 


1982-1983 


1 


= 


230 497 


22 086 
(103 ) 


288 724 
000 


057 
466 ) 


319 


361 
405 


768 


1983-1984 


$ 20 379 377 
126 460 


000 


000 


481 


4 382 774 


TORE 


1984-1985 


113 “831 


4 576 

83 244 

3 673 805 
12 053 126 
(308 ) 

7 669 

06 565 301 
14 067 

44 355 

4 284 

4 622 


3 654 

167 238 

10 179 785 
208 

(15 013) 

10 317 

140 921 


326 512 556 


1985-1986 


$ 


14 


re 


301 


9 705 


3 781 
34 361 
712 524 
46 362 
283 375 


908 762 
4 206 
(15 943) 
608 404 
270 289 
(4 300) 
452 201 

270 
14 267 
432 992 


4 839 


_-- 


TOTAL $439 032 212 $301 


EE _____ 


082 648 


$430 872 482 


766 100 


ence Se 


* NOTE: Amounts shown include refunds from previous years' expenditures in the 


years they were calculated and may thus differ from amounts shown on the 


statement of expenditures. 


AGRICULTURAL STABILIZATION BOARD 0 


ADMINISTRATION EXPENSES: 1985-1986 1984-1985 
Salaries - full-time employees $ 1 412 000 $ 2 303RK80% 
- casual employees 6 OOO 238 541 
Overtime 6 500 10 284 
Allowances and Supplementary Costs 29 000 26 660 
Travel 36 200 25 942 
Postage and Freight Ly tO ae ilesty/ 
Telephone and Telegraph 21 900 20R300 
Advertising 18 700 31 435 
Professional and Special Services 325 400 7A 487238 
Rentals 5 300 298993 
Repairs and Upkeep of Equipment <7 ©QO00 5 343 
Materials and Supplies 12 600 20 000 
Equipment and Furnishings 88 100 - 
Toval $ 1 970 700 $ 1 895 601 


The Board used 53.1 person-years of full-time employment. 


Services to the Board in the administration of subsidy programs 
continued to be provided by commodity specialists from the Food 
Production and Inspection Branch, and the Financial and 
Administrative Branch of Agriculture Canada, and have been included 
under support services provided without charge. Officers of the 
Marketing and Economics Branch assisted in the collection of base 
data and the preparation of recommendations to the Board for price 
Support programs. Since this assistance is not directly related to 
the administration of programs under the Act, no attempt has been 


made to relate the costs of providing these services. 


In order to avoid the underutilization of Board staff during 
periods of low claim processing activity, some 16.2 person-years 


were seconded to other areas of the department without charge. 


Administration expenses of the Agricultural Products Board in the 
amount of $68 705 are included in the total costs but are excluded 


in the financial statements. 


OFFICE OF THE AUDITOR GENERAL 


BUREAU DU VERIFICATEUR GENERAL 


CANADA 


AUDITOR'S REPORT 


The Honourable John Wise, P.C., M.P. 
Minister of Agriculture 


I have examined the statement of operations of the Agricultural 
Stabilization Board for the year ended March 31, 1986. My examination was 
made in accordance with generally accepted auditing standards, and accord- 
ingly included such tests and other procedures as I considered necessary in 
the circumstances. 


In my opinion, this financial statement presents fairly the 
results of operations of the Board for the year ended March 31, 1986 in 
accordance with the accounting policies set out in Note 2 to the financial 
statement applied on a basis consistent with that of the preceding year. 


As explained in note 5 to the statement of operations, included 
in expenditure is an amount of $21 million that has been used to finance 
certain marketing costs of the Canadian Dairy Commission. The 
Appropriation Acts and Estimates for the year ended March 31, 1986 provide 
funds for payments to producers pursuant to the Agricultural Stabilization 
Act with no mention of financing marketing costs of the Commission. 
Therefore, I am of the opinion that, during the year ended March 31, 1986, 
$21 million was used in a manner not authorized by Parliament. 


- Larry Meyers, F.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 27, 1986 


AGRICULTURAL STABILIZATION BOARD 


Statement of Operations 
for the year ended March 31, 1986 
1986 1985 


(in thousands 
of dollars) 


Expenditure 


Payments to the Canadian Dairy Commission for the 


benefit of producers of industrial milk and cream (note 5) 301,000 3.26, 512 
eas payments in respect of sate ener 
Cattle pole ry 

Sugar Beets 2naos 10,180 
Peaches 1,609 = 
Pears 1,270 4 
452 = 
pass 284 12,534 
Colored Beans 47 3,674 
Carrots 34 125 
Soybeans 17 168 
Apples 10 114 
Onions 9 Dil 
Wool 5 141 
Lambs a 14 
Cabbages 4 9 
White Beans rs 11 
Cucumbers os 8 
Potatoes re 7 
Rutabagas Sen ee ee 
ws'30 (905% embyt 824609 
Administration 
Salaries and employee benefits (note 4) 1,622 1,764 
Data processing 766 222 
Accommodation 303 PAS 
Equipment and furnishings 86 = 
Travel 35 26 
Professional and special services 30 71 
Employee termination benefits 28 27 
Telecommunications services 23 24 
Accounting services 21 69 
Utilities, material and supplies 19 26 
Advertising services 18 31 
Rentals 5) 35 
Executive Board 4 5 
3 27960 nee oe 29 13 
334 , 865 412,696 
Revenue 
Refunds of previous years' expenditure 138 72 
Adjustment of prior year's payables at year end = 2,220 


138° 


Phy Pheye 


Net cost of operations 334,727 410,404 
Reconciliation to use of appropriations: 
Net cost of operations 334,727 410,404 
Add: revenue credited to non-tax revenue 138 2,292 
Less: services provided without charge 
by Government departments (note 4) 1,043 740 


————$S| 


Use of appropriations (note 3) 333,822 411,956 


The accompanying notes are an integral part of this statement. 
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Secretary—Manager 


Approved: 
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Vice-Chairman 


Me. 
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AGRICULTURAL STABILIZATION BOARD 


Notes to the Statement of Operations 
March 31, 1986 


cS e. 


Authority and objectives 


The Board, which was established in 1957 and operates under the 
authority of the Agricultural Stabilization Act, consists of three 
members appointed by the Governor in Council. The Board is a 
departmental corporation named in Schedule B to the Financial 
Administration Act. 


The objectives of the Board are to stabilize the prices of 
agricultural commodities in order to assist the agricultural industry 
to realize fair returns for its labour and investment and to maintain 
a fair relationship between prices received by farmers and the costs 
of goods and services that they buy. 


The Board's operating expenditures and contributions for 
designated commodities are funded by a budgetary lapsing authority, 
while contributions for named commodities pursuant to the minimum 
provisions of the Agricultural Stabilization Act are funded through a 
statutory authority. 


Significant accounting policies 


(a) Expenditure recognition 


Expenditures funded by a budgetary lapsing authority are recorded 
on the accrual basis, except that termination benefits and 
vacation pay are recorded on the cash basis, in conformity with 
the Government of Canada accounting policy for recording payables 
at year end. Expenditures funded by a statutory authority are 
recorded on the cash basis. 


Settlements, if any, arising from litigation or other contingent 
liabilities are expensed as disbursed. 


(b) Adjustment of prior year's payables at year end 
Adjustment of any overstatement of prior year's payables at year 
end is recorded as revenue in the year during which the amounts 
payable are disbursed. 


(c) Refunds of previous years' expenditure 


Refunds of previous years' expenditure are recorded as revenue 
when received. 


(d) Capital purchases 


Acquisitions of capital assets are charged to administrative 
expenditure in the year of purchase. 


(e) Services provided without charge 


Estimated amounts for services provided without charge by 
Government departments are included in administrative 


expenditure. 


Use of Parliamentary appropriations 
1986 1985 


(in thousands 
of dollars) 


Agriculture Agri-Food Development Program 


Vote 15 - Payments to producers for 
agricultural commodities designated 
by the Governor in Council and for 
named agricultural commodities in 
excess of the minimum provisions 


of the Agricultural Stabilization 
Act 307,357 397,264 


Vote 5 - Operating expenditures 1,918 ico) 


Statutory - Payments to producers 
for named commodities pursuant to 
the minimum provisions of the 


Agricultural Stabilization Act 24 547 L200 
Use of appropriations SEE eres 411,956 


Services provided without charge 
(a) Services provided to the Board 


1986 1985 


(in thousands 
of dollars) 


Data processing 477 125 
Accommodation 303 Z15 
Employee benefits 238 266 
Accounting services oS) 69 
Executive Board 4 5 


1,043 740 


D's 


6. 


(b) Services provided by the Board 


During the year the Board provided support staff to other 
entities within the Department of Agriculture on a temporary 
basis. This amounted to 16 person-years with a salary cost of 
$370,000. 


Authority for payments to the Canadian Dairy Commission 


Included in expenditure is an amount of $21 million that has been 
disbursed to finance marketing costs paid by the Canadian Dairy 
Commission. While, in the opinion of the Board, this use by the 
Commission is consistent with Governor in Council approval given 
pursuant to the Agricultural Stabilization Act, it is not consistent 
with the basis upon which funds have been voted by Parliament. The 
Appropriation Acts and Estimates for the year ended March 31, 1986 
provide funds for payment to producers with no mention of financing 
marketing costs paid by the Commission. Accordingly, the Board will 
endeavor to have the wording of future authorities consistent with 
expenditures intended. 


Contingent liability 


In connection with its operations, the Board is a defendant in 
certain cases of litigation. It is estimated that pending and 
threatened litigation could amount to $9.1 million. 
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SOMMAIRE DES PAIEMENTS DES CINQ DERNIERES ANNEES 
A — DISTRIBUTION DES PAIEMENTS PAR PROVINCE * 


ad 


PROVINCE 

TERRE-NEUVE 
ILE-DU-PRINCE-EDOUARD 
NOUVELLE-ECOSSE 
NOUVEAU BRUNSWICK 
QUEBEC 

ONTARIO 

MANITOBA 
SASKATCHEWAN 

ALBERTA 
COLOMBIE-BRITANNIQUE 


YUKON 


TOTAL 


1981-1982 


137 


270 


155 


553 


497 


806 


245 


025 


124 


174 


678 


532 


702$ 
601 
480 
981 
157 
689 
412 
375 
785 


030 


212$ 


1 


ol 


120 


262 


6 082 


1982-1983 


342$ 
197 
297 


283 


532 


368 


648$ 


55 


© 


83 


30 


128 


994 


410 


827 


600 


276 


65 


271 


691 


296 


1983-84 


169$ 
329 
856 
827 
218 
732 
316 
084 
440 


335 


564$ 


12 


83 


177 


107 


58 


537 


1984-1985 


984$ 
090 
814 


753 


759 


979. 


172$ 


1985-1986 


tt 


30 


43 


66 


367 


292 


912 


032 


184 


229 


525 


1th 


766 


877$ 
602 
389 
647 
384 
472 
074 
736 
227 


692 


100$ 


* Les remboursements des années précédentes sont inclus dans les montants susmentionnés et peuvent étre 
différents des montants figurant dans 1'état des dépenses. 
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THE AGRICULTURAL STABILIZATION BOARD 


ANNUAL REPORT 


TO 


THE MINISTER OF AGRICULTURE 
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FOR THE YEAR 


1986-87 


Board Members: 
G. Lavoie, Chairman 
G. Gorrell, Vice-Chairman 
L.P. Albert, Member 


Secretary-—Manager: 


A.E. Proulx 


YEAR IN REVIEW 


The Board Members: 


Her Excellency the Governor General in Council, 
on the recommendation of the Minister of Agriculture, has 
appointed three new members to the Agricultural 
Stablization Board pursuant to subsections 3(1) and 3(2) 


Of ther Agricultural Stabilization Act. 


Mr. Gilles Lavoie, Gatineau, Quebec was appointed member 

of the Board and, pursuant to subsection 3(2) of the Act 

(PC 1986-2576 dated November 19, 1986), was designated to 
be Charrman of therAgricultural Stabilization Board, 


replacing Dr. GG. iy.) irant). 


Mr. G.M. Gorrell, Edmonton, Alberta was appointed member 
of the Board and designated to be Vice-Chairman of the 
Agricultural Stabilization Board (PC 1986-2577 dated 


November 19, 1986), replacing Mr. Yvan Jacques. 


Mr. L.P. Albert, Fredericton, New Brunswick was appointed 
member of the Agricultural Stabilization Board (PC 
1986-2578 dated November 19, 1986), replacing Mr. Gaston 


J.-E. Grammond. 


ACTIVITY HIGHLIGHTS 


Total deficiency payments in 1986-87 were made 
in the amount of $60 735 O00 (excluding payments under 
the dairy program and national tripartite stabilization 
schemes) to 41 780 producers and to provincial agencies 
responsible for hog and beef stabilization, as compared 
to $30 905 000 paid to 8 148 producers and to provincial 
agencies responsible for hog and beef stabilization, in 
1985-86. 


ee 


In support of producer returns for industrial 
milk and cream, an amount of $278 184 253 was transferred 
to the Canadian Dairy Commission for direct subsidies to 
some 40 000 producers. Transfers to the Commission for 


marketing costs incurred amounted to $6 640 270. 


The Board administered national tripartite cost- 
shared stabilization plans for hogs, slaughter cattle and 
lambs. The federal government share of premiums amounted 
to $25 235 000 for the year. As of March 31, 1987, 
payments have only been made under the slaughter cattle 
plan for animals slaughtered during the second quarter of 


1986 (April, May and June). 
ADVISORY COMMITTEE 
The Advisory Committee as contemplated by 
Section 5 of the Act was not constituted and therefore 
did not meet. 
PROGRAMS 1986-87: 
NAMED COMMODITIES 
Previous years' programs: 


1985 Cattle (Grades A, B and C_or equivalent) 


Order-in-Council PC 1986-444, dated February 27, 
1986, authorized payments to provincial agencies 


responsible for beef cattle stabilization schemes for the 


Rees: 


benefit of beef cattle producers in Canada. The purpose 
was to stabilize the prices of beef cattle sold for 
Slaughter at prices as prescribed by the Agricultural 
Stabilization Act for the third calendar quarter of 
1985. 

For the fiscal year, total expenditures amounted 
to S8s3015 000 for 2 243 331 cwt. (live) and 545: 629 cwt. 
(carcass), with payments made to the provinces of 
Alberta, Quebec and Ontario for the benefit of 6 753 
producers in those provinces. Other payments were made 
directly to 529 producers. Total program costs at 
March 31, 1987, amounted to $17 728 000 with payments 
made to provinces for the benefit of 11 757 producers and 
other payments made directly to 975 producers by the 


Board. 


1985 Hogs 


By Order-in-Council PC 1986-445, dated 
February 27, 1986, payments were authorized to provincial 
agencies responsible for the hog stabilization schemes 
for the benefit of hog producers in Canada. The purpose 
was to stabilize the prices of hogs at levels as 
prescribed by the Agricultural Stabilization Act for the 
second and third calendar quarters of 1985. Other 
payments were made directly to producers or through such 
agents as determined by the Agricultural Stabilization 
Board. 

For the fiscal year ending March 31, 1987, total 
expenditures amounted to $7 464 905 for 1 811 654 hogs 
sold during the second and third quarters with payments 
made to the provinces of Prince Edward Island, Quebec and 
Ontario for the benefit of 5 439 producers. Other 
payments were made directly to 985 producers. Total 
program costs as of March 31, 1987, amounted to 
$21,978 833. 


ocef4 


Hogs, Wool, Corn and Soybean 


Adjustment payments on claims previously 
submitted were made to 45 producers for the above 
programs and amounted to $105 4921 during “this fiscal 


year. 


Current years' programs: 


1985 Corn 


The support price for 1985 grain corn delivered 
between September 1, 1985, through August 31, 1986, was 
calculated pursuant to the Act at the 90% level to be. 
$127.93 per tonne. Average market returns were 
calculated at $119.01 per tonne and a deficiency payment 
of $8.92 per tonne was announced. On May 15, 1986, the 
Honourable J. Wise, the Minister of Agriculture, 
announced an interim payment of $5.00 per tonne to help 
producers who were facing serious income losses due to 
falling prices and also to help them with the expenses of 
planting the 1986 crop. Interim payments amounting to 
$16 959 822 were received by 22 437 producers. At 
March 31, 1987, 10 319 producers had returned their final 
applications and received final payments totalling 
$11 690 O74. 


The total program cost amounted to $28 649 897 


at year end. 


1985 Barley (produced outside the designated area as 
defined in the Canadian Wheat Board Act) 


A prescribed price of $117.14 per tonne was set 
for 1985 barley sold during the period of August 1, 1985, 


beanie 


through July 31, 1986, in accordance with the minimum 
provisions of the Act. Since the average market price 
was calculated to be $114.68 per tonne, deficiency 
payments of $2.46 per tonne were announced. At March 31, 
1987, 3 825 producers had been issued payments in the 
amount of $258 OOO. 


1985 Soybean 


The support price for 1985 soybeans delivered 
between September 1, 1985, through August 31, 1986, was 
calculated pursuant to the Act at the 90% level to be 
$261.93 per tonne. Average market returns were 
calculated at $246.40 per tonne and a deficiency payment 
of $15.53 per tonne was announced. On May 15, 1986, the 
Honourable John Wise, Minister of Agriculture, announced 
an interim payment of $9.00 per tonne to help producers 
facing serious income losses due to falling prices as 
well as to assist with the expenses of planting the 1986 
crop. Interim payments amounting to $5 754 968 were 
received by 13 578 producers. At March 31, 1987, 14 120 
producers had returned their certifications and received 
final payments totalling $8 678 588. 


The total program cost to date amounted to 
$14 433 556 at year end. 


1985 Wool 
For the period ending December 31, 1986, the 
calculation indicated a small payment. At the 90% 
support level, the triggered payment was $0.25 per ewe. 
The Board decided, since the average would have 


been only $8.50 per farm operation, to distribute the 


iene) © 


$103 600 proportionately to the respective provincial 
wool/lamb producer associations and the Canadian Sheep 
Council, in accordance with provisions of section 
10(1)(c) of the ASA (PC 1986-2232 dated September 25, 


1986), for the benefit of wool producers. 


1986 Wool, Corn, Soybean, Oats, Wheat and Barley 


Prescribed prices for these named commodities for 
production and marketings within the fiscal year had not 


been announced by March 31, 1987. 


1986 Hog 


The prescribed price for hogs slaughtered during 
the 1986 production year (January 1, 1986 through 
December 31, 1986) is calculated pursuant to section 10.1 
of the Act. Tripartite cost-shared agreements establish 
the support program on quarterly support prices based on 
a guaranteed cash cost plus 95% of the margin experienced 
in the same quarter in the previous five years. No 
payment was triggered under this tripartite program 


during this fiscal year. 
1986 Lamb 


For the 1986 production year, pursuant to section 
10.1 of the Act, tripartite cost-shared agreements 
establish the support program on quarterly support prices 
based on 95% of the average market in the previous ten 
years, indexed to cover inflation and feed costs. No 
payment was triggered under this tripartite program 


during this fiscal year. 
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1986 Slaughter Cattle (A, B_ and C grade steers and 
heifers sold for slaughter) 


The prescribed price for slaughter cattle for the 
1986 production year (January 1, 1986, through 
December 31, 1986) is calculated quarterly based on the 
estimated national current cash costs of production in 
the quarter plus 50% of the difference between these cash 
costs and the national average market price in the same 
quarter for the five preceding years. Under the National 
Tripartite Stablization Plan (cost-shared agreements 
established pursuant to section 10.1 of the Act), this 
support formula is described as the guaranteed margin 
approach. On August 15, 1986, the National Tripartite 
Beef Stabilization Committee announced a payment of 
$13.20 per head for the second quarter of 1986. This 
payment was the first to be triggered under the National 
Tripartite program. The support price for the quarter 
was $74.37 per cwt. and the national average market price 
was $70.00 per cwt. Payments of $4 173 000 were made to 
2 746 producers who had enrolled in the plan by Jib yes); 
1986. These payments were limited to the total of the 
provincial and federal government premiums due for the 


quarter. 
1986-87 Industrial Milk and Cream 


Pursuant to the Act, the prescribed price for 
industrial milk and cream for the production year ending 
March 31, 1987, was set at $39.65 per hectolitre, which 
is 116.4% of the average market price for the previous 
five years, indexed to reflect changes in cash costs of 
production. Total payments made to the Canadian Dairy 
Commission for the benefit of producers for the 1986-87 
fiscal year amounted to $284 824 524 by Order-in-Council 
PC 1986-1509 dated June 19, 1986. 
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DESIGNATED COMMODITIES: 


Previous years' programs: 


During the 1986-87 fiscal year, in cooperation 
with the Department of Justice, recovery of fraudulent 
claims and overpayments from previous programs 
continued. An amount of $41 896 was recovered and 


credited to previous years' expenditures. 


1982 Pears, Peaches, Prunes, Apples, Apricots 


Adjustment payments on claims previously 
submitted were made to 23 producers for the above 
programs and amounted to $101 511 during this fiscal 


year. 


1985 Sugar Beets 


The 1985 sugar beet crop was designated for 
support under the Act by Order-in-Council PC 1985-3680, 
dated December 19, 1985. The prescribed price for 1985 
sugar beets was set at 93.2% of the five-year average 
producer returns adjusted for cash costs of production. 
A deficiency payment of $10.00 per standard tonne, 
yielding 125 kg of sugar, was authorized accordingly. 
Last fiscal year, 462 interim payments were made which 
amounted to $2 432 992. This fiscal year, a final 
payment made to the same producers amounted to $1 605 742 
for a total’ cost of $4 032 734 for this (program: 


Subsequent Events 


1983 and 1984 Apples 


On March 17, 1987, the Agriculture Minister, the 
Honourable John Wise, announced that apple growers in 
British Columbia, Ontario, Quebec, Nova Scotia and New 


Brunswick will receive $12.5 million in stabilization 


{a 


payments for their 1983 and 1984 apple crops. On the 
recommendation of the Minister of Agriculture, under 
Order-in-Council PC 1987-1025, dated May 21, 1987, 
pursuant to the Agricultural Stabilization Act, the apple 
crops of 1983 and 1984 were designated for support. The 
prescribed prices for 1983 and 1984 apples were 
respectively set at 75% of the previous five-year average 
producer returns adjusted for cash costs of production. 
Deficiency payments of $0.00475 per pound for the 1983 
crop and $0.00753 per pound for the 1984 crop were 


authorized accordingly. 


1985 White Pea Beans 


The designation of the 1985 White Pea Bean crop 
was approved by Order-in-Council PC 1987-287, dated 
May 21, 1987. The support price for 1985 white pea beans 
delivered between September 1, 1985, through August 31, 
1986, was calculated at the 90% level to be $587.53 per 
tonne. Average market returns were calculated at $507.68 
and a deficiency payment of $79.85 per tonne was 


announced. 


1986 Sugar Beets 


The designation of the 1986 Sugar Beet crop was 
approved by Order-in-Council PC 1987-987, dated May 14, 
1987. The support price for 1986 sugar beets was 
calculated at the 99.8% level to be $45 per standard 


tonne. 
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National Tripartite Price Stabilization Plans 


The Government of Canada has entered into an 
agreement with the Governments of the Provinces of 
Alberta (on April 16, 1987) and Manitoba (on May 7, 1987) 
for a national tripartite price stabilization scheme for 
sugar beets pursuant to the Act. Further, the Government 
of Canada has entered into an agreement with the 
Government of the Province of Ontario (on May 27, 1987) 
for a national tripartite price stabilization plan for 


beans. 


Discussion on the application of the tripartite 
principles to other commodities (apples, potatoes, corn, 
etc.) were also underway. An agreement for apples is 


expected to be concluded shortly. 


AGRICULTURE CONTRIBUTION PROGRAMS: 
1986 Sugar Beet Cro Financial seeding assistance 


A payment was authorized to Alberta and Manitoba 
sugar beet producers for planting their 1986 sugar beet 
crop. Payment was based on the 1986 planted acreage, the 
average yield related to the tonnes/hectare of beets, and 
sugar extraction rates of previous years. At March ol 
1987, 938 producers had received payments amounting to 
$9 942 874.52. 


Order-in-Council PC 1986-1/2388, dated 


October 23, 1986, authorized the Minister of Agriculture 


to enter into an agreement with sugar beet growers in the 


Aiea 
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province of Quebec to provide compensation for the loss 
of equity due to declining land values as a result of the 
discontinuation of sugar beet refinery operations in 
Quebec, pursuant to subsection 5(2) of the Department of 
Agriculture Act, 1970 RSC, C.A-10. While such payments 
were made directly to the producers, they were based on 
the terms and conditions of the proposed provincial 
program and, more specifically, on that component of the 


program covering the loss of equity in land asset value. 


At March 31, 1987, 102 producers had received 
payments amounting to $1 796 167. 


1985 Prince Edward Island and New Brunswick Potatoes 


Order-in-Council PC 1986-1/1426, dated June 12, 
1980, assigned the Minister of Agriculture with the power 
to enter into agreements with the Governments of the 
Provinces of Prince Edward Island and New Brunswick for 
contributions to the costs incurred in the diversion of 


excess table potato inventories. 


At the end of the fiscal year 1986-87, we had 
paid $3 130 000 to the province of New Brunswick and 
$6 000 000 to the province of Prince Edward Island for 


the benefit of producers. 


1986 Special Canadian Grains Program 


Pursuant to subsection 5(2) of the Department of 
Agriculture Act, under Order-in-Council PC 1986-2/2914 of 
December 18, 1986, the Minister of Agriculture was 
assigned the power to make contributions of $1 billion to 
grain and oilseed producers in Canada. Grain prices for 
1986 were severely depressed as a result of subsidy 
competition on products exported by the United States and 
the European Economic Community. At March 31, 1987, 

198 727 producer were issued interim payments amounting 
to. >296 015 000. 
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B. PAYMENTS BY COMMODITY * 
1982-1983 1983-1984 

Apples $ 1 230-497 $ 20 379 377 
Apricots - 126 460 
Barley - - 
Cabbages ~ 2 000 O00 
Carrots - 700 000 
Cattle - 
Coloured beans ~ ~ 
Corn 22 086 1 016 481 
Cow-Calf (103) - 
Cucumbers 288 724 4 382 774 
D-Cows - - 
Hogs 455 000 14 034 
Lambs 456 057 216 349 
Onions (11 466) 1 181 035 
Peaches - - 
Pears - 718 948 
Potatoes Sieoko (22 563) 
Prunes ~ - 
Prune-Plums - 143 816 
Rutabagas - 600 000 
Sour Cherries 1 582 361 291 237 
Soybeans 1 634 405 10 902 570 
Sugar Beets - 5 926 951 
Tomatoes 337 768 118 075 
Wheat - 10 800 000 
White Beans - 19 548 002 
Wool ~ 253 018 
Transfers 

Zo.C.D.C. 295 000 000 347 575 918 

TOTAL $301 082 648 $430 872 


—— 


1984-1985 


113 831 


4 576 
83 244 
3 673 805 
12 533 716 


(308) 


7 669 

56 565 301 
14 067 

44 355 

4 284 

4 622 


3 654 

167 238 
LOE TSo 
208 


(15 013) 


1207 
140 921 


326 512 556 


1985-1986 


$ 


14 


301 


9 705 


3 781 
34 361 
712 524 
46 362 
283 375 


908 762 
4 206 


(15 943) 


608 404 
270 289 


(4 300) 


452 201 
275 


14 267 
432 992 


4 839 


1986-1987 


28 


14 


22 530 
169 
256 214 


004 606 


649 897 
562 680 
(9 650) 
50 969 
21 480 
(4 800) 
6 364 


433 556 
605 742 


103 951 


824 524 


528 232 


SEE, LL 


* NOTE: Amounts shown include refunds from previous years' expenditures in the 


years they were calculated and may thus differ from amounts shown on the 


statement of expenditures. 


AGRICULTURAL STABILIZATION BOARD 


ADMINISTRATION EXPENSES: 1986-1987 1985-1986 
Salaries - full-time employees $ 1 452 600 $ 1,412 000 
- casual employees 45 500 6 000 

Overtime 53° 300 6 500 
Allowances and Supplementary Costs 31 200 29 000 
Travel 127 900 36 200 
Postage and Freight 192 600 L200 
Telephone and Telegraph 2030 21 900 
Advertising 168 700 18 700 
Professional and Special Services 1267 «700 325 400 
Rentals 9 200 2 306 
Repairs and Upkeep of Equipment 8 200 7 000 
Materials and Supplies 50m U0 12 600 
Equipment and Furnishings 765 300 88 100 
Tota 1 $ 4 192 850 $1590.00 


The Board used 46.16 full-time person-years and 1.75 casual-time 


person-years. 


Services to the Board in the administration of subsidy programs 
continued to be provided by commodity specialists from the Food 
Production and Inspection Branch, and the Corporate Management 
Branch of Agriculture Canada, and have been included under support 
services provided without charge. Officers of the Policy Branch 
assisted in the collection of base data and the preparation of 
recommendations to the Board for price support programs. Since 
this assistance is not directly related to the administration of 
programs under the Act, no attempt has been made to relate the 


costs of providing these services. 


Administration expenses of the Agricultural Products Board in the 
amount of $82 651 are included in the total costs but are excluded 


in the financial statements. 


AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


AUDITOR'S REPORT 


To the Minister of Agriculture 


I have examined the statement of operations of the Agricultural 
Stabilization Board for the year ended March 31, 1987. My examination was 
made in accordance with generally accepted auditing standards, and accord- 
ingly included such tests and other procedures as I considered necessary in 
the circumstances. 


In my opinion, this financial statement presents information in 
accordance with the accounting policies set out in Note 2 to the financial 
statement applied on a basis consistent with that of the preceding year. 


As explained in note 5 to the statement of operations, included 
in expenditure is an amount of $6.6 million (1986 - $21 million) that has 
been used to finance certain marketing costs of the Canadian Dairy 
Commission. The Appropriation Acts and Estimates for the year ended 
March 31, 1987 provide funds for payments to producers pursuant to the 
Agricultural Stabilization Act with no mention of financing marketing costs 
of the Commission. 


In my opinion, except that $6.6 million was used in a manner not 
authorized by Parliament as described in the preceding paragraph, the 
transactions of the Board that have come to my notice during my examination 
of the statement of operations have, in all significant respects, been in 
accordance with the Appropriation Acts for the year ended March 31, 1987, 
the Financial Administration Act and regulations and the Agricultural 
Stabilization Act. 


Kenneth M. Dye, F.C.A. 
Auditor General of Canada 


Ottawa, Canada 
June 25, 1987 


AGRICULTURAL STABILIZATION BOARD 
Statement of Operations 
for the year ended March 3) 1987 
1987 1986 


(in thousands of dollars) 
Expenditure 
Payments to the Canadian Dairy Commission for the 
benefit of producers of industrial milk and cream (note 5) 284 825 301,000 


ee 


Deficiency payments in respect of 


Corn 28 , 650 284 
Soybeans 14,434 17 
Slaughter cattle 8,015 9,713 
Hogs 7,566 15,014 
Sugar beets 1,606 2,433 
Barley 258 = 

Wool 104 5 
Peaches 52 1,609 
Apples 23 10 
Pears 21 1,270 
Prunes 6 452 
Coloured beans = 47 
Carrots - 34 
Onions - 9 
Cabbages - 4 
Lambs - 4 


Payments to national tripartite price stabilization 
accounts (note 9) 


Hogs 14,298 - 
Slaughter cattle 8,780 - 
Feeder calves 2,105 - 
Lambs 52 = 
255,23) = 
Administration 
Salaries and employee benefits 1,733 1,622 
Employee termination benefits 24 28 
Data processing 1,218 766 
Equipment and furnishings 765 86 
Professional and special services 375 30 
Accommodation 296 303 
Postage & freight 192 1 
Publishing and printing 169 18 
Travel 115 35 
Utilities, materials and supplies 59 19 
Accounting services 55 21 
Telecommunications services 20 22 
Rentals 9 5 
Executive Board 2 4 
5,032 2,960 
375 ,827 334 , 865 
Revenue 
Non-tax revenue 
Refunds of previous years' expenditure 970 138 
970 138 
Net cost of operations (note 3) 374,857 334,727 


The accompanying notes are an integral part of this statement. 


bi 2a aimed 


Chairman 


Approved: 


AGRICULTURAL STABILIZATION BOARD 


Notes to the Statement of Operations 
March 31, 1987 


Authority and objectives 


The Board, which was established in 1957 and operates under the 
authority of the Agricultural Stabilization Act (the "Act"), consists 
of three members appointed by the Governor in Council. The Board is a 


departmental corporation named in Schedule B to the Financial 
Administration Act. 


The objectives of the Board are to stabilize the prices of 
agricultural commodities in order to assist the agricultural industry 
to realize fair returns for its labour and investment and to maintain 
a fair relationship between prices received by farmers and the costs 
of goods and services that they buy. 


The Board's administration expenditures, contributions for 
designated commodities and for named commodities in excess of the 
minimum provisions of the Act, are funded by a budgetary lapsing 
authority. Contributions for named commodities pursuant to the 
minimum provisions of the Act and for commodities covered by price 
stabilization agreements established pursuant to the Act are funded 
through a statutory authority. 


Significant accounting policies 


(a) Expenditure recognition 


Administration expenditure and contributions for designated 
commodities and for named commodities in excess of the minimum 
provision of the Act are recorded on a cash basis except that 
disbursements for which payment claiming documents have been 
received within 45 days after the year end are accrued in 
accordance with the Government of Canada accounting policy for 
recording Payables at Year End. Contributions funded by a 
statutory authority, termination benefits and vacation pay are 
recorded on the cash basis. 


(b) Refunds of previous years' expenditure 


Refunds of previous years' expenditure are recorded as revenue 
when received. 


(c) Capital purchases 


Acquisitions of capital assets are charged to administration 
expenditure in the year of purchase. 


(d) Services provided without charge 


Estimated amounts for services provided without charge by 
Government departments are included in administration 
expenditure. 


Use of Parliamentary appropriations 
1987 1986 


(in thousands of dollars) 
Agriculture Agri-Food Program 


Vote 15 - Payments to producers for 
agricultural commodities designated 
by the Governor in Council and for 
named agricultural commodities in 
excess of the minimum provisions 
of the Agricultural Stabilization 


Act 286 , 628 307,357 
Vote 5 - Operating expenditure 3,345 1832 
Vote 10 - Capital expenditure 765 86 


Statutory - Payments to producers 
for named commodities pursuant to 
the minimum provisions of the 
Agricultural Stabilization Act 
and payments to national 
tripartite price stabilization 


accounts 84,166 24,547 

Use of appropriations 374,904 333,822 
Add: services provided without charge 

by Government departments (note 4) 923 1,043 

Less: non-tax revenue 970 138 

Net cost of operations 374,857 Spe a | 


6. 


7. 


Services provided without charge by Government departments 


1987 1986 
(in thousands of dollars) 
Data processing 325 477 
Accommodation 296 303 
Employee benefits 245 238 
Accounting services 55 ZL 
Executive Board 2 4 


Authority for payments to the Canadian Dairy Commission 


Included in expenditure is an amount of $6.6 million (1986 - 
$21 million) that has been disbursed to finance marketing costs paid 
by the Canadian Dairy Commission. While, in the opinion of the Board, 
this use by the Commission is consistent with Governor in Council 
approval given pursuant to the Agricultural Stabilization Act, it is 
not consistent with the basis upon which funds have been voted by 
Parliament. The Appropriation Acts and Estimates for the year ended 
March 31, 1987 provide funds for payment to producers with no mention 
of financing marketing costs paid by the Commission. Accordingly, the 
Board will endeavor to have the wording of future authorities 
consistent with expenditure intended. 


Payments recorded on accrual basis 


If stabilization payments and payments to national tripartite 
price stablization accounts were recorded on a full accrual basis, 
that is, recorded in the period to which the payments relate, the 
aggregate amount of such payments would increase by $67.8 million in 
the year ended March 31, 1987 (1986 - $73.9 million). 


Subsequent events 


In May 1987, approval was given by Governor in Council pursuant 
to the Act for the stabilization of the price of the following 
designated commodities: 


Estimated cost 
(in thousands of dollars) 
1983 and 1984 apples 12,500 


1986 sugar beets 12,000 
1985/86 white pea beans 


4,750 


_ 29,250 


Stabilization payments for these commodities will be 
substantially made in the year ending March 31, 1988. 


The Government of Canada has also entered into an agreement with 
the Governments of the Provinces of Alberta (on April 16, 1987) and 
Manitoba (on May 7, 1987) for a national tripartite price 
stabilization scheme for sugar beets pursuant to the Act. Further, 
the Government of Canada has entered into an agreement with the 
Government of the Province of Ontario (on May 27, 1987) for a national 
tripartite price stabilization plan for beans. The cost of these 
national tripartite price stabilization schemes cannot be reasonably 
estimated at this time. 


Comparative figures 


Certain comparative figures have been reclassified to conform 
with the presentation adopted in the current year. 


National tripartite price stabilization accounts 


During 1986, the governments of Canada and certain provinces 
signed agreements pursuant to the Agricultural Stabilization Act 
establishing national tripartite price stabilization schemes for hogs, 
beef (slaughter cattle and feeder-calves) and lambs. Funding for each 
scheme is shared equally by Canada (as represented by the Board), 
participating provinces and participating producers. Producer 
premiums and provincial and federal government contributions received 
and made by the Board are deposited to a stabilization account for 
each scheme in the Consolidated Revenue Fund of Canada. Stabilization 
payments to producers are made from these accounts. The Minister of 
Finance for Canada has authorized the payment of interest on the 
amounts standing to the credit of the stabilization accounts which are 
administered by the Board. 


The transactions relating to the stabilization accounts for the 
year ended March 31 were as follows: 


1987 
Slaughter Feeder 
Hogs cattle calves Lambs 


(in thousands of dollars) 


Balance, beginning of year - - ~ - 


Add: - premiums and contri- 
butions 42,076 23,798 6,314 155 
- interest 859 500 245 7 


Less: stabilization payments = 


Balance, end of year 


Each of the schemes is reported on separately by the Auditor 
General of Canada as at their respective year ends which are 
December 31 for hogs and beef, and November 30 for lambs. 
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SOMMAIRE DES PAIEMENTS DES CINQ DERNIERES ANNEES 


A. REPARTITION DES PAIEMENTS PAR PROVINCE * 


PROVINCE 1982-1983 1983-84 1984-1985 1985-1986 1986-1987 
TERRE-—NEUVE 1 342$ 30 169$ 177 984$ 43 877$ 591$ 
fLE-DU-PRINCE-EDOUARD O12 797 128 329 107 090 66 602 288 202 
NOUVELLE-ECOSSE 212 297 1 994 856 58 814 367 389 12 974 
NOUVEAU —BRUNSWICK 50 283 410 827 8 753 292 647 11 635 
QUEBEC 437 049 8 827 218 19 103 263 1 912 384 11 285 592 
ONTARIO 4 810 068 55 600 990 40 271 261 6 032 472 45 740 494 
MANITOBA 50 172 2 216 316 9 845 739 5 184 074 1 437 695 
SASKATCHEWAN 86 740 65 084 1 026 530 1 229 736 1 585 556 
ALBERTA 120 532 4 271 440 12 381 759 11 525 227 75 980 
COLOMBIE BRITANNIQUE 262 368 9 691 335 555 979 4 111,692 264 989 
YUKON 

TOTAL 6 082 648$ 83 296 564$ 33-537 91725 30 766 100$ 60 703 708$ 


* Les remboursements des années précédentes sont inclus dans les montants susmentionnés et peuvent étre 
différents des montants figurant dans 1'état des dépenses. 
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THE ROLE OF THE AGRICULTURAL STABILIZATION BOARD 


The Agricultural Stabdilizeatdon Board <CASB) isa 
Schedule B departmental corporation under the Financial 
Administration Act within Agriculture Canada. The Board 
administers “the Agricultural Staebilizgation Act  €ASA), 


whieh sprovides price support to agricultural producers. 


OBJECTIVES 


The Board's main objective, as stated in the 
DLecample Shoes thes ASA,» 168 to. Stabilize “the prices of 
asreculbtural connoditives “an onder ‘to assist ‘the industry 
of agnieultunpe (to: realize fair returns for its labour ‘and 
investment, and to maintain a fair relationship between 
Prices received by) Larmersctand sthe costs of the goods and 
services that they buy, thus to provide farmers with a 
fence isihavertof wathesmat onal simcome™. Thus, the primary 
OD eeuiver dis to +reduce Sthe) risk of «short-term income 


ljoeses due to falling commodity prices and/or rising 


costs. This deiodone, primarily by making deficiency 
payments to producers fOr named and designated 
commodities under the ASA. These stabilization payments 


are intended to bridge a short-term drop in commodity 


income. 


mere 


THE AGRICULTURAL STABILIZATION ACT 


Background 


The Agricultural) Stabilization, Aet’ CASA): ct 958 
replaced the Agricultural) verirces "Support “Acie of i moeG. 
The ASA of 2958 together wath the anendments *to thelwWer 
in 1975 and 1985 onsitunutre: the statutory awthionuiy qwhien 
regulates the AgrieulGural Stabilization Board's 


Operational and finaneral activities. 


The ASA was revised in 1975 to deal with the 
accelerating costs, Of Iprodiction being Slexperrenced ) by 
farmers. The base prree of 802 of a ten year wemehtred 
average market price was revised to 90% of the previous 
five year average market price with an adjustment for 
eost)) ef  producitimom. thes P9973 amendments toe She) Ace 


increased coverage to nine named commodities. 


Royal assent for Bill’C=25 was" recéa ved! on Tune 
27, 1985. This revision enabled the introduction of cost 
sharing tYi part wee oom eo paeis te stabilization plans 
involving the producer, the federal government and/or the 
provinces. Pursuant@to seetion 0d) of athe ASA, © federal 
and provincial Ministers have signed agreements covering 
hogs, lambs, beef (slaughter cattle, feeder * idattley 
feeder calves (cow-calf)), apples, sugar beets, white pea 


beans and other dry edible bedns. 


Once a tripartite agreement has been established 
for a commodity (whether named or designated), support by 
means of deficiency payments to producers envisioned by 


other séctidons of the ASA 16 net permitted. 


RS: 


Named / Designated Commodities 


The Agricultural Stabilization Act distinguishes 
between named and designated commodities for purposes of 


calculating deficiency payments. 


- A named commodity is defined in the ASA as "any one of 
the following commodities produced in Canada, namely, 
cattle, hogs, lambs and wool; industrial milk’ and 
industrial cream; corn and soybeans; and spring wheat, 
winter wheat, oats and barley not produced in the 
designated area as defined in the Canadian Wheat Board 


INemE. AP 


- A designated commodity is defined in the ASA as "any 
other natural or processed product of agriculture 
(including oats and barley produced in the designated 
area as defined in the Canadian Wheat Board Act and 
not marketed through the Canadian Wheat Board) 
designated by the Governor iL 7m) Council as an 


agricubtural commodity." 


Any farmer who produces named or designated 
commodities pursuant to the ASA may be eligible for 
Support. Payments can be made at any time and covering 
any production period and any production level. The ASA 
provides statutory support for commodities specifically 
named in tthewAct at 9027 “of the base price plus a factor 
to reflect the change in estimated production costs. (An 
exanpie te tire “calculation Sof the isupport price and 
deficiency payment for 1986 Grain Corn is shown as Table 


l on page 4.) However, with Governor in Council approval 


erenel/ as 


Table 1 


Example of the Calculation of a Support Price 


Using the figures from Table “A-PeCpage 4/7)-8 the 
support price for 1986 “erain corn as calculated as 


follows: 


Support Price’ =) (907 2 oS tyeaz +) O19 86 & Has Sy rear 
average base cost average 
price) costs) 

= (902 x 35130286") + ($92.26 = Ssib. 989) 


SIMs 8s FSS 2S 


Si23. 06 per *tonne 


Example of the Calculation of a Deficiency Payment 
Using the figures from Table A=-1 (page 17), the 


deficiency payment for 1986 “grain “corn is @ecalomlated@as 


follows: 


I986 Support’ Prices = “1986 7Price 


Deficiency 


Payment 


Su235006) 215 932336 


92929597 0) per Ponne 


ase 


a named commodity may be supported at a rate higher than 
90% of the base price, while a designated commodity may 
be supported at any level designated by Governor in 
Comics. Whatever the support level, all eligible 
producers receive the same rate of payment per unit based 
on the average market return calculated according to the 


ASA. 


Programs undertaken by the ASB hor named 
conmodites ine s1987—-s86 jJare diseussed in »Appendix “A. 
Details of designated commodities supported during the 
year are outlined in Appendix '"B". Tripartite progsrans 
in operation for the fiseal yedr are discussed in detail 


inivAppendix V UC. 


ACTIVITY HIGHLIGHTS 


Financial Overview 


Total deficiency payments in 1987-88 were made 
in the amount of $186.7 million (excluding payments under 
the’ dairy “program and *national tripartite stabilization 
schemes) to over 68 000 producers, as compared to $60.7 
miliion paid to “~Yover 41 000 producers in 1986-87. 
Details of deficiency payments are outlined in Appendix 


UID) W A 


ine=supports “of «producer returns» for industrial 
milk and cream, an amount of $285 million was transferred 
tLovtne Canadian Datry Commission for direct subsidies to 
producers. Transfers to the Commission for marketing 


COSEsS uncured amounted tome 2 smal leiion:. 


Ae oe) 


The Board administered national tripartite price 
stabilization schemes bere fhicgs, lambs and J fbeat 2G— 
slaughter cattle jand, feeder calves: (cow-calf), fory the 
second year. Feeder cattle was added to the beef scheme 
ons vu ley yal Selo Be, Three programs were negotiated and 
commenced during the 1987-88 fiscal year. These programs 
include apples, sugar beets, white pea beans and other 
dry edible beans. The federal government's contribution 
to tripartite schemes for 1987-88 amounted to over $35.7 


ait Ih dl at esn c 


ASB Administration expenses for 1987-88 totalled 
53.958 mallien compared with $5.032 million fon 21996-5375 


These expenditures are detailed in Appendix "BR" } 


Current Issues 


The Board (participated, in a @numbow Mole tiseues 
that remain outstanding at this time. The first being in 
respect of the stabilization coverage for) grains fed on a 
producers) s\fatm . Dray Dw Krafty oc fpethepeUnryers: ty. 2 ot 
Manitoba was commissioned to provide a report on this 


1tem, results of which are still under consideration. 


As, ap result of other major sconcerustre lating wo 
grains, the department has undertaken a major review of 
the overall price satety nets"  prowulded: (to "srain 
producers. Major changes to the ASA could result from 


EMLS TEWLeWs 


see 


In addveron , the department has continued 
seriroeus tederal/provincral negotiations to bring other 
Provinces into national tripartite programs. Suecess in 
these negotratrons will result in new participation in 


the programs. 


THE EXECUTIVE BOARD 


The Executive Board has three members appointed 
by Governor in Council for an indefinite term. The 
present Chairman of the Board and one member are senior 
Obtrcere “of Agriculture Canada. The members as at 


March 31), 01988 are Listed Below. 


The Executive Board met four times during the 
year. The major responsibilities exercised by the Board 
WeLrenerevirewing Support price calculations,  awthorizing 
deficiency payments, advising and making recommendations 
toe thes Minister? of “Agriculture, and administering the 


Eequirements of thevAgricultural Stabilization Act. 


Chairman 


Gilles Lavoie 

Director General 

Farm Financial Programs Directorate 
Polgey “Braneh 


Ottawa, Ontarro 
Vice-Chairman 
GoM. “Gorret l 


Edmonton, Alberta 
re he) 


Member 


L.-P. Albert 
Regional Director 
Agriculture Development Branch 


Fredericton, New Brunswick 


Advisory Committee 


The Advisory Committee as contemplated by 
Section 5 of the ASA was not constituted and therefore 


Glal@l iMovie MEG < 


PERSONNEL 


Operational and financial activities relating to 
stabilization programs and administration are done by 
stalLf . locateds. ne Octawa. The Secretary-Manager is 
responsible for advising on and carrying out the Board's 
recommendations. During) Sthes 11987-8868. fiscally tyearn fe the 
Board used 49.2 person years as compared with 47.9 for 
L986=872 The staff is assisted by other branches or 
divisions of Agriculture Canada in the development and 


implementation of support programs. 


Senior Board Personnel 


Secretary—-Manager A Jina Proulx 
Agricultural Advisor Se etlancus 
A/Chief, Operations and Planning S. Matheson 


Program Coordinators 
- Red Meats A. Turner 


- Grains and Specialty Crops Ze ePiracha 


ee 


AUDITOR'S REPORT 


To the Minister of Agriculture 


I have examined the schedule of use of parliamentary 
aApprophiations: Dy jther Agricultural Stabilization: Board 
torn »the, year ended March 31, L988. My examination was 
made in accordance with generally accepted auditing 
standards, and accordingly included such tesits' and other 
procedures as I considered necessary in the circumstances. 


in’ my “opinion, “this sehedule presents fairly the use of 
panlbtanentary appropriations by “the Board for the year 
ended March 31, 1938 Sines Saccotdance with accounting 
poltetes set <cut in mote 2 to the schedule applied on a 
basis consistent with that of the preceding year. 


POrthenr, Sm omy, optnuien>, stoke.” transactions) of othe» Board 
that have come to my notice during my examination of the 
schedule have, in all Si'gnaitd cat respects, been in 
accordance with the Appropriation Acts for the year ended 
Ma rehy <a, LISey the s<Pinanctal ) Administration» Act -and 
regulations andthe Agricultural Stabilization Act. 


we a Ve ee 


Bie / ee SZEE — ae 


Raymond Dubois, F.C.A. 

Deputy Auditor General 

for the Auditor General 
of Canada 


Ottawa, Canada 
aligns, SiO, IVE Nests) 


AGRICULTURAL STABILIZATION BOARD 


Schedule of Use of Parliamentary Appropriations 
for the year ended March 31; 1988 


Contributions pursuant to the Agricultural 


Stablization Act funded by Agriculture Vote 15 


Payments to the Canadian Dairy Commission 


Deficiency payments in respect of: 
Sugar beets 
Potatoes 
Apples 
White beans 
Other agricultural commodities 


Use of Agriculture Vote 15 


Statutory contributions pursuant to the 
Agricultural Stabilization Act 


Deficiency payments in respect of: 
Corn 
Winter wheat 
So ybeans 
Barley 
Hogs 
Slaughter cattle 
Wool 


1988 


1987 


(in thousands of dollars) 


287 ,000 


Payments to the National Tripartite Price Stabilization 


account for: 

Hogs 

Feeder/Slaughter cattle 
Feeder calves 

Apples 

White beans 

Sugar beets 

Other dry edible beans 
Lambs 


Use of statutory appropriations 


Operating expenditures funded by and use of 
Agriculture Vote 5 


Capital expenditures funded by and use of 
Agriculture Vote 10 


Total use of appropriations 


Approved by: 


Cs 


Secretary-Manager 


93 


512, 747 


__1,803 


_286 ,628 


28, 650 


14, 434 
258 
7,470 
8,015 
104 


£i585934) 


374, 904 


Dit foes 


Chairman 


AGRICULTURAL STABILIZATION BOARD 


Notes to the Schedule of Use of Parliamentary Appropriations 
March 31, 1988 


LmraAuUthorityleandsobjectives ‘of the Board and = purpose. of 
the schedule 


the board “whieh. wasiwiestablashed in. 8957 ‘and 
operates uwnder the authority “of the Agricultural 
Stabpiiizatvone eAct —8Gthes "Act" ).* Consists “of three 
nembers appointed (by the Covernor in Council. Ie alse! 
a departmental corporation named in Schedule B to the 
Financial Administration Act. 


The objectives of the Board are to stabilize the 
prices of agricultural commodities in order to assist 
tnewagcricultural industry to realize fair returns for 
tis iLabowr and investment “and to’ maintain a fair 
relationship between prices received by farmers and 
thes costs of goods “and services that they buy. 


The purpose of the schedule of use of 
Parliamentary appropriations is to present the use of 
appropriations by the Board for purposes of the Act 
in accordance with accounting policies described in 
Note 62s These policies are consistent with the 
strated» accounting "policies, of the ~Covernment of 
Canada for reporting expenditures against available 


authority. The schedule is not intended to present 
the eresults« “ot the Board's operations based _ on 
agracultural “conditions during the year. This would 


require ~‘that© consideration be given to adopting 
aceountcung wpolleres (ony a) iull “acerual basis « 


The Board's operating and capital expenditures, 
and contributions for designated commodities and for 
named commodities in excess of the minimum provisions 
of the Act are funded by budgetary lapsing 
authorities. Contributions for named commodities 
pursuant to the minimum provisions of the Act and for 
commodities covered by national tripartite price 
stabilization agreements established pursuant to the 
Act are funded through a statutory authority. 


Gece fale 
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Significant accounting policies 
(a) Expenditure recognition 


Operating and capital expenditures and contri- 
butions for designated commodities and for named 
commodities in excess of the minimum provision 
of the Act ,are recorded on a cashe Dacies a except 
that disbursements for which payment claiming 
documents have been received within 45 days 
after the year end are accrued in accordance 
with the Government of Canada accounting policy 
for recording payables at. year «end. Contirapbua— 
tions funded iby “a. statutory leauthorityh jare 
recorded on the cash) basis;%. 


(b) Refunds of previous years' expenditure 


Refunds of previous years" statutory expendi- 
tures are deducted from statutory contributions 
(included in (estat schedule) when received. 
Refund of previous years' annually voted expen- 
ditures “are not included Gn this schedule. 


Basis of financial schedule presentation 


For the sear ended March, S13. 91988, "the Boandi Mhas 
prepared hor  anclusi on in its annual report a 
schedule of use of parliamentary appropriations ; 
whereas, for prior years, a statement of operations 
was included. This schedule has been presented on a 
comparative basis. The Board continues to prepare an 
unaudited statement of operations for inclusion in 
the Public)Accounts of Canada, a nh «compliance with sbhe 
disclosure requirements of the Receiver General for 
Canada. 


Bory aes: 


APPENDIX "A" 


NAMED COMMODITIES: Current Year's Programs 


1986 Grain Corn 


Corn ‘producers received a $29.70 payment per 
ronnes of ‘marketed “production “with a 15.547" moisture 
content. Eligible product was defined as grain corn 
grown in Canada and sold by the claimant to a commercial 
dealer and/or end-user. Seed corn was considered as part 
Gf. Cheipigrain scorn i e@rop “for stabilization. purposes . 
Producers in all provinces outside the Canadian Wheat 
Board designated areas are eligible to participate in the 
stabilization program if grain corn was sold during the 
period September 1, 1986 to September 30, 1987. (Due to 
a change in the crop year definition, sales during the 
month of September 1987 were included in the 1986 crop 


year.) 


Corn producers received an interim payment of 
$15.00 per tonne for sales between September 1, 1986 and 
Maxieh 3:5, L937 ‘based on data ‘provided by producer 
marketing boards or associations or through application 
with supporting sales receipts. Producers must have 
returned theis P9851 Ser einakl payment certification to 
receive the 1986 interim payment. The final payment of 
Su4e704 "per tonne: was made to. producers’ who received 
interim payments and who returned the 1986 final payment 


CeGpedseiweatdvonnr. 


For the fiscal year, total expenditures amounted 
fone oy. Jn mi Wistom teolcover* 14 000%producers an Neva Scotia, 
Quebec, Ontan aon Manitoba and Alberta. The total 
estimated “cost? for’ the 1986 grain corn program is $135.9 


jbal dl ILSk Goya) 4 
so oil A 


1986 Soybean 


Soybean producers received $11. 40s perm ttonne ron 
sales of the 1986! crop upyto August sad), 1987-¢ An interim 
payment of $11.00 per tonne was issued based on data 
provided by provincial marketing boards and associations 
for, sales of the \198Gsgerop. up), too March 31. eu oer. 
Producers must have returned their 1985 final» certifica— 


tion to automatically receive the 1986 interim payment. 


For the fiscal year, total expenditures. amounted 
to $10.3 million, to cover 85 000. cproduceirs » ines Prince 
Ed ward Island, Nova Si@oitadear. Quebec, Ontario and 
Manitoba. The total estimated cost for the 1986 soybean 


proguam is S10.6)mititon. 


1986 Winter Wheat 


Winter wheat producers (received, a.5 $25.13) “per 
tonne payment. ~fer fall seeded ~ wheat » excluding) §spring 
seeded varieties. All producers selling winter wheat 
between July 1, 1986 and June 30, 1987 and outside the 
Canadian Wheat Board designated areas are eligible for 
this payment. An interim payment of $14.00 per tonne 
was issued based on data provided by producer marketing 
boards or associations or applications with Supporting 
sales rected ptseiior 4986; crops sold. betweenpwiude Wivio8s 
einial Iilelse@lsl Shik Ih ie 


For the fiscal year, total expenditures amounted 
to $22.3 million to over 17 000 producers in Prince 
Edward Island, Nova Scotia, New Brunswick, Quebec and 
Ontario. The, totals estimated) "cost¢ fore t heeol986 winters 
wheat program is $23 million 


ete! ba bs) 


1987-88 Industrial Milk and Cream 


By Ghe authority wf Order-in-Coune?l PC 1987-731 
dated April) 9, “1987, the Agricultural Stabilization Board 
paid $287 million to the Canadian Dairy Commission for 
the benefit of producers for the purpose of stabilizing 
ie apr ces ote Sindustrial® milk and cream delivered “for 
nmerkeulnga during the speriod: April 1, 1937 to March 31, 
IOSiSie As noted earlier, $285 million of this amount was 
Por subsidy payments made by the Canadian Dairy 
Commassion directly to producers. The subsidy is $6.03 
per hectolitre of industrial milk and cream measuring 3.6 
kilograms of butterfat (ie. bh. 67 “per i kPlogran sof 


bubeeerfat)'. 


New Programs Announced 


On February 15, 1988, the Honourable John Wise, 
Minister “of Agriculture, ‘announced that eastern grain 
producers would receive an additional $10.3 million in 
final “stabilization payments for their 1986 barley, oat, 
and spring wheat crops. All producers outside the 
Canadian Wheat Board designated areas will be eligible 
for these payments. The grain must be grown in Canada 
and sold by the claimant to a commercial dealer and/or 
end-user between August J], 1986 and July 31, 1987. As at 
Maren 3.17 1988, no payments had yet been made _ to 
producers pursuant to these programs. Decals “of 
deficiency payments and estimated program costs are 


outlined on page 16 and 1/7. 


sersy// 10 


1986 Barley 


Barley producers in Nova Scotia, New Brunswick, 
Prince Ed ward Roivande Quebec, Ontario and Briers h 
Golumbita will receive .a payment sof $17.,69° per “tonne (ior 
barley «sold with, 2 ols ture content lot s14.87. The “total 


program. Costs are estimated at $7.26 “million 


1986 Oat 


Oat: producers in. Nova Scotia; New Brunswick, 
Pra nee Ed ward Island, Quebec, Ontario and Bird tassih 
Columbia will receive a payment of $12.88 per tonne for 
eats ‘sold at. a Gmogeture teontent!) off 147% These total 


program cOsits —arelestimated at S1l.01 millvon-. 


1986 Spring Wheat 


Spring wheat producers in’ Nomai” Scotia,» New 
Brunswick, Prince |) Edward ds lands Quebee.; Ontardoprand 
British. Columbday, withl receive saw payment» of )/S1344 per 
tonne for spring-seeded wheat sold at a moisture content 
Oi Oe I5yZ The total program costs are estimated at $2 


ima ah Lal eyin 6 


rece ely! 


*JeVk [TRPOS EF 
68-8861 eya BuTanp sasonpoad Jo aTyeueq ey OF peanqtsastTp eq TTT 000 “sys ATeIeMTXoiddy 


* GL°T GS°LS GO°¢CS Gy, 09 OG 75S O8°Ss (4T/¥) TOOM 986T 
77 “CT OL 671 GLS0 GL (ilo AEH GOomO0Gw 9Z°9ET 2eeyM BuTIds 986T 
Barc | OS ala 87 °Z0I Vee SAI 7G °96 86°86 +80 986I 
695 LT S7 ELT HG el Ptet 16 °O€T TOOL 62 °S6 AeTie_ 9861 
Cesc iGiweGk 11-8 LG SVT SG Le SL°EOT FF24M 1939UTM 986T 
07 “IT 66 °C7C 902801 Ol OLE Seca 6S “1€?S ueaqhog 9861 
OL°62 SOSECT 86°98 98 70€T Sa c6 Of 7.6 utop uteipy 986l 

(auu0a/$) (euu0r/$) (auu0i/$) (euu03/$) (auu0a/g) (euu0r/$) 

quowse g ao Pld $}3so9 SoTL ,oSe 9, 3809 aoTIdg Aj Tpowwoy) 
AdusaTtoryog qyaoddns aBeloAy zeaex G asseTeAWY Tee GC 986 9861 


quowkeg Aouetoryoqg pue vdtTig yaioddng oy} FO sjusgaodu0) 


Ppoounouuy sWeIs01g AON pue sueId0Ig S,1e9K YWsIIND =SqAILIGONNOD CaNVN 


T-V 91f9deL 


O00. cv.-6 Tf 000 ‘886 000 *7o¥ “VT suesqhog ¢gél 


O00 E10 Ge 000 “6€ O00L.6 760. ike SSOH C86I 
000 ‘048 ‘ET 000 ‘Z 000-5 Eo et utOD UTBPID €8-Z86I 
000 “STS °Z¥ 000 ~S 99 “eT 000 £0S9 *8z ui0D UTBeID CR8é6I 
OOO Bal oe 000 ‘4 O00 wee 21338) C8é6l 
000 ‘°Z9¥% $ 000 ‘70Z $ 000 ‘8sz $ AeTieg_g CB86T 

Geos 1 Gi Vos2ew so T soinjtpusedxg soinjrtpusdxy AjTpowwoy) 
soinqjtpusedxg 88-L86I ,;SAP9R SNOTASIg } 


JTpommo0y) Teg 9 G-O]f-Ssoinjitpucdxy 


SWUPIBSOIg ,Si®aXK SNOTAIIg 


*SHILIGONWNOD GANVN 


c-V 9TdeL 


APPENDIX ™B" 


DESIGNATED COMMODITIES: Current Year's Programs 


1986 Sugar Beet 


Sugar beet “producers received a total” payment of 
Slo, 42 per "standard tonne. Calculations are based on a 
standard tonne of sugar beets yielding 125 kilograms of 
sugar. Two interim payments were made - one for $10.08 
per Standard tonne and the second for $3.35 per standard 
tonne. These payments were made based on data supplied 
Dy the Canadian Sugar Beet Producers‘ Association and the 


sugar beet processors in Manitoba and Alberta. 


For the fiscal -year, total expenditures amounted 
EouEolico wit iion= “to “approximately 900° “producers ~in 
Manitoba and Alberta. The total payment authorized by 
Order-in-Council -PC 1987-987, dated May 14, 1987, was 
SI726 mallion based on support at 99.8% of the previous 
five year ‘average return, adjusted for changes in the 


eurrent cash costs of production. 


1983 and 1984 Apples 


Apple growers in Braittreh Columbia, Ontario, 
Quebec, Nova Scotia and New Brunswick received payments 
of 50.00495 per Ibs) for® the? W983i tcrop “and $0. 00755 per 
ibe Ptor the 1934 nero ps The prescribed prices for 1983 


and 1984 apples were set at 90% of the base prices. 


Expenditures in 1937-88 amounted 5© Solio 
million to over 4 000 producers. The total amount 
estimated for support is $12.5 million and was authorized 


by Order—in-Couneil PC 1987-1025, dated May 21, L987. 


Seema) ca 


1985 White Pea Bean 


White pea bean producers in Ontario, Manitoba 
and Quebec received a deficiency payment of $79.85 per 
tonne on all marketed production between September 1, 


1935 and August 31,.)1936>5 


For the. fiseal syear , total .expendatures: amounted 
te, SS) miblbuomw sy fo. over $25200 producers, The estimated 
payout authorized by Order-in-Councad »PC 1987-1024. “dated 
May Zl, ol) 98%, 264455403 anel icon, calcubatedsati BO otetie 


base price. 
1985 Potato 


For the fiscal year, total expenditures amounted 
tov S17) mol licngsto Soverm 3 000. producers: pathe estumaced 
amount authorized by Order-in-Council PC 1987-2531, dated 
December, lag AhOS7y) wae @Sh7a22 «murllimon kealboute pedeadt—0 07 


of the base price. 


Payments were made we producers based on 
provincial totals of marketed production between July 1, 
198 52> and . juneny 0K” pOISiok The -biasusie Forfa payment eo 
individual producers within each province was determined 
Iny Consultation ewHthepraducers, and) provinezal Mo fh cia Vee 
The. SL]. 17 mnbliond waste paidifas follows: Newfoundland 
S7 000,59 NowaceSeotaa *S2607 000;,., News> BrunswickseS3 236 
million, Prince Edward Island $4 million, Quebec (53.3 
mal daon.¢ Omi eae $2? Sint bion |) Manitoba 52am ine Lebo on 
Saskatchewam $129 000,, Alberta, S1l.7, mallaon, and British 
Cod umbaay, $4125 000% 
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APPENDIX "C" 


NATIONAL TRIPARTITE PRICE STABILIZATION SCHEMES 


The Government of Canada _ has entered into 
agreements with the provinces Lor the following 
commodities: hogs, lambs, beef (slaughter cattle, feeder 
Gattle, feeder ‘calves (cow-calf)), apples, sugar beets, 
white pea beans and other dry edible beans (kidney, 
cranberry, and other coloured beans). Annual reports for 
each scheme are published on a fiscal year basis. 
Discussion with producers and provinces on the 
application of the tripartite principles to other 
commodities (onions, honey, canola, grain corn, etc.) are 


underway. 


Objectives 


Canada and the provinces have agreed that it is 
imperative, too reduces losses vofieincome to producers due to 
MarkeunsLekse DYE tSstabd azine! the price ‘of Ya commodity 


under a National Tripartite Price Stabilization Scheme. 


This objective is being met with the following 


basicepprinéeiples tn place: 


Atlin producers in participating Wprovaneess receive the 


same level of support per unit. 


- The scheme is cost shared between Canada, the province 


and the producer. 


seal fied 


° The scheme is VOLUN tearyes ic respect EO producer 


participation. 


+ |The: scheme must be sactuarilly sound; and over time, 


total premiums and interest should equal total payout. 


- The scheme must operate at a level that limits losses 


but does not stimulate production. 


Stabilization Accounts 


Funding for the Schemes is’ shared equal lye shy 
Canada, participating provinces and enrolled producers. 
Producer premiums and government contributions are 
deposited to accounts in the Consolidated Revenue Fund of 
Canada. The Minister of Finance for Canada authorizes 
the payment of interest on the amount standing to the 
LOCO MMES 5 Stabilization payments to producers are made 
from these accounts. If the amount dn the vaccoune His 
insufficient for the payment of stabilization payments, 
the Minister of Finance may authorize an advance to the 


account. 
Stabilization Committees 
ee ee eee CS 
Each scheme is directed by a National Tripartite 
Stabilization Committee comprised of six to nine 


members. One-third of the members are appointed by the 


provinces and one-third of the members by Canada. The 


ey hoes: 


remaining one-third are producer representatives 
appeinteds by, the Minister of Agriculture: for Canadas The 
major responsibilities exercised by these Committees were 
ther udevelopment (of policies to be —ftollowed in the 
aad meant siti taisom enon the schemes, the establishment of 
producers premium) rates, the calculation vof national 
support prices and the announcement of stabilization 


payments. 


Support Prices 


Scheme agreements call for support prices to be 
established on a quarterly or annual basis. Quarterly 
calculations are applicable to the hog, lamb, slaughter 
and feeder cattle plans; whereas, the annual programs 
include cow/calf, apple, sugar beet, white pea bean and 


other dry edible beans. 


These support prices are established using the 
guaranteed margin approach (GM) or the indexed moving 
average price (IMAP) or a combination thereof. Using the 
GM approach, the support price will equal the national 
current cash costs of production plus a percentage of the 
average, Margin in “the preceding) 5 or / years. The 
average margin for any quarter/year is equal to the 
national average market price for the quarter/year minus 
the national average cash costs in the quarter/year. The 
following schemes use the GM approach: hogs (1987-947; 
1988-93%), slaughter cattle (90%), feeder cattle (9024), 
white pea beans (90%) and other dry edible beans (90%). 


ae / 20 


Usaneg) they IMAP. the support prices da sobasedeonma 
percentageyof thes IMAP.) The IMAP as the mativonal® aver are 


market price for each of the preceding 10 years adjusted 


Bo aceouneesor Gent lati on: The following schemes use the 
IMAP: Lainb'st «95 2s) > cow/icatit? 6(85%)), and! Gppiles 8085708 
The> Yoniy jexceptvon’ ae 9) ther sugar? beet proce am. Its 


support ‘price asi calculated tas 752 of the ieumrent feasn 
costs. of production “plus 920%: of the andexed™ moving 


average price during the previous V5 years. 


Stabilization Payments 


A stabilization payment will be made in any 
period when the national average market price falls below 
the support price. The tpayment will equal’the difference 
between the support price and the national average market 


price. 


During’ ‘the year, stabilization payments “were 
made to slaughter cattle producers for animals 
slaughtered between October®™ 1," 1987 and Décember™ 31% 
19374 Thais) payment amounted to Slv51 *per »100F "ib ox 
Sty ’.37 per thead s 


In May and” June’ 1938, the National “Tripartite 


Stabilization Committees announced payments for’ seven 


commodities as indicated in Tables C-5, C-6 and CG-7. 
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The following tables describe pertinent details 


tripartite programs: 
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Tripartite Programs 
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Premium or Contribution Rates per Scheme 


Federal Contribution By Commodity By 


Province 


Analysis of “Stabilization Account 


Balances 


Components of 


Stabilization Payment 


Components of 


Hogs 


Lambs 


Stabilization Payment 


Slaughter Cattle 
Feeder Cattle 
Cow/Calf 


the Support Price and 


the Support Price and 


Support Prices and Stabilization Payments 


Announced 


Apples 

Sugar Beets 

White Pea Beans 

Kidney and Cranberry Beans 


Other Coloured Beans 
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Table C-2 


Premium or Contribution Rates per Scheme 


Quarterly Rates 


Hogs 


Lambs 


Slaughter Cattle 


Feeder Cattle 


Annual Rates 


Cow/Calf 


Apples 


Sugar Beets 


White Pea Beans 


Kidney/Cranberry Beans 


Other Coloured Beans 


1987 


SF oO hog CO2-03-04) 


$ 1.40/lamb (Q2-Q3-Q4) 


6.00 7ewke, G02) 
7-40/cewt (Q3-Q4) 
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So TOC WE 
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St eal Oy Cw 
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Sugar Beets 


Year 


1987 


White Pea Beans 


Year 


keg 


Kidney and 
Cranberry Beans 


Year 


1987 


Other Coloured 
Beans 


Year 


1987 


Eo aie 


Table C77 


Support Prices and Stabilization Payments Announced 


Support Price 


(t/kg) 
23.97 


Support Price 


($/standard tonne) 


40.29 


Support Price 
($ /tonne) 


529.60 


Support Price 


($/tonne) 


Sy be gel | 


Support Price 


(S /tonne) 


485.89 


Interim 
Payment 


(t/kg) 
1.59 


Interim 
Payment 


($/field tonne) 


6.00 


Final 
Payment 
(S$ /tonne) 


Zoleze 


Interim 
Payment 
($ /tonne) 


44.00 


Interim 
Payment 
(S$ /tonne) 


60.00 


Details of Payment 


- interim payment is 752 of 
estimated payout 
—- payment announced June 27, 198 


Details of Payment 


- interim payment is 75% of 
estimated payout 
—- payment announced May 10, 1988 


_._ Details of Payment 


- net payout amounted to 
$192.53/tonne due to deduction 
of supplementary premium 

- payment announced May 20, 1988 


Details of Payment 


- interim payment is 75% of 
estimated payout 
— payment announced May 10, 1988 


Details of Payment 


- interim payment is 75% of 
estimated payout 
—- payment announced May 10, 1988 
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Apples 
Apricots 
Barley 
Cabbages 
Carrots 
Cattle 
Coloured Beans 
Corn 
Cucumbers 
Hogs 

Lambs 
Onions 
Peaches 
Pears 
Potatoes 
Prunes 
Prune-Plums 
Rutabagas 
Sour Cherries 
Soybeans 
Sugar Beets 
Tomatoes 


Wheat 


White Pea Beans 


Wool 
Deficiency 
Payments 
Transfers to 
C.D.C. 


Payments to 


NITSP Accounts 


TOTAL 


* NOTE: Amounts shown include refunds from previous years' 


1983-1984 


5 920379 
126 


347 576 


S430) 87 2 


Table D-2 


Five-Year Summary of Payments 
Payments By Commodity * 
(in thousands of dollars) 


EIS os 2 BiG 


1984-1985 
S 114 


4 


167 
10 180 


Gk») 
if 
141 


So 3" 537 


Slopes US) 


$ 410 050 


$ 10 


14 909 


2 A338 


> 30766 


301 000 


= 331) 766 


1986-1987 


S Ze 


256 


28 650 


14 434 


$ 60 704 


284 825 


Lome oo 


1987-1988 
> 11 975 


204 


4 


1017 575 


43 


(2) 


17 160 


11 341 
17 503 


287 000 


SP ell | 


expenditures in the 


years they were calculated and may thus differ from amounts shown on the 


Schedule of Use of Parliamentary Appropriations. 


APPENDIX "E"™ 


ADMINISTRATION EXPENSES 


Table iol shows a detailed breakdown of 
administration expenses of over $3.9 million for 1987-88 


and) "over | S5 milidon for 1986-87. Included in these 


figures are services provided without charge by 


Government departments of $746 000 and $923 OOO. 


»2/38 


Table E-l 


Administration Expenses 
For the Year Ended March 31, 1988 


(in thousands of dollars) 


Description of expenditure 1988 1987 

Salaries and Employee Benefits S 1 (847 Se ie Fe 
Employee Termination ik 24 
Data Processing 8:95 lo 218 
Accommodation Z2o2 29:6 
Professional and Special Services 264 a PIES) 
Publishing and Printing 162 169 
Travel 120 5 
Utilities, Materials and Supplies 96 59 
Equipment and Furnishings os 765 
Postage and Freight 69 192 
Accounting Services 64 55 
Telecommunication Services 36 20 
Rentals 7 9 
Executive Board 2 2 
Total Administration Expenses So 3. 99:8 Seo; O32 


Services provided without charge by Government departments 


(in thovsands of dollars) 


Description of expenditure 1988 1987 

Employee Benefits S 286 S 245 
Accommodation Pages 296 
Data Processing Pi 320 
Accounting Services 64 eye) 
Executive Board 2 D 


Total Free Services S 746 S 923 
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Produit 


Betteraves a sucre = 


Blé d'hiver 


Bovins 


Mais 


Oignons jaune de semis = 


Orge 


Péches 


Petits haricots blancs — 


Poires 


Pommes 


Pommes de terre 7 


Porcs 
Pruneaux 


Soja 


Total 


* voir note 


ee 


au Tableau D-2 


Ze 


3 984 


SOMMATRES DES PAIEMENTS 


Tableau D-1 


Paiements d'appoint de la LSPA 


Paiement par produit par province * 
Pour l'exercice financier 1987-1988 


(en milliers de dollars) 


3 360 


24 809 


Ont. 


ib 296 


D255 79 


2 000 


Cee 


Sask. 


129 


210 


1 686 


EON a PAS) 


(2) 


LivS?5 


17 160 


Lie 344 


186 743 
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Bovins d‘abattage 


Année Trimestre 
1987 2. 
1987 3 
1987 4 
1988 1 


Bovins d'engrais 


Année Trimestre 
1987 3 
1987 4 
1988 1 


Veaux d'embouche 


1987 


* 


Prix moyen 
national 
($/100 1b) 


84,09 
81, 87 
80, 80 
80, 81 


Prix moyen 
national 
($/100 1b) 


eh Jk) 
90, 45 
94,82 


Prix moyen 
national 
($/100 1b) 


120, 09 


Composantes du 


Cott moyen 
national 
($/100 1b) 


66,75 
68, 06 
72.51 
74,01 


Cott moyen 
national 
($/100 1b) 


77,06 
80, 14 
81,59 


Déegonflement 


129503 


Tableau C-6 


rix de soutien et du 


Mo yenne sur 


5-ans du prix 


($/100 1b) 


75226 
72, 04 
ee 
75, 06 


Mo yenne sur 


5-ans du prix 


($/100 1b) 


7421 
Ta? 
yr eake) 


Parseiex 
dégonflé 
($/100 1b) 


107,74 


Moyenne sur 
5-ans du cott 


($/100 1b) 


61,96 
Ole15 
63,83 
63,85 


Moyenne sur 
5=-ans dit cout 
(3/1000 1b) 


6 3, 30 
64, 07 
64, 84 


Prix de 
soutien 
($/100 1b) 


91,57 


aiement de stabilisation 


Prix de 
soutien 


($,/100) 1b) 


78.72 
77, 86 
82, 32 
84, 10 


Prix de 
soutien 
($/100 1b) 


86, 89 
89573 
93,24 


Paiement 


($/100 1b) 


0, 00 


Paiement 
($/100 1b) 


0, 00 
0, 00 
(hae | 
Oee, 


Paiement 
($/100 1b) 


0, 00 
0, 00 
0, 00 


Paiement 


par sujet 
0, 00 


Ce paiement de stabilisation du premier trimestre fut annoncé par le Comité de stabilisation le 10 mai 


Paiement 


par sujet 


0, 00 
0, 00 
137 
Sola 


Pai ement 


par sujet 


0, 00 
0, 00 
0, 00 


1988. 


Porcs 


Année 


1987 
1987 
1987 
1988 


* Ce paiement de stabilisation du premier trimestre fut 


Trimestre 


ma F&F WwW bh 


Trimestre 


— FF WwW NWN 


Prix moyen 
national 
($/100 1b) 


84, 38 
90, 60 
69,31 
63, 40 


Prix moyen 
national 
($/100 1b) 


12774 
100, 80 
94,21 
108, 08 


Cott moyen 
national 
($/100 1b) 


42,71 
43,41 
43,00 
43, 46 


Degonflement 
(1981=100) 


102, 94 
103, 02 
102, 36 
102, 58 


Moyenne sur 


Tableau C-5 


soutien et du paiement de stabilisation 


Mo yenne sur 


S—ans du prix 5-ans du cott 


CS)/ 100 sb) ($/100 1b) 
7.3508 49597 
OTR 7 5D05.9D 
74,96 50, 63 
Dutog eds 49, 23 
IPigalss< Moyenne pondérée 
dégonflé du prix indexé 
($/100 1b) ($/100 1b) 
124,09 Fi5ee ot 
97,85 36,5 
92,04 Te,6> 
105, 36 88, 93 


Prix de 
soutien 
($/100 1b) 


64,43 
71, 81 
65, 86 
64, 89 


Prix de 
soutien 


($/100° 1b) 


91,11 
82, 01 
74,91 
84, 49 


Paiement Paiement 


0, 00 
0, 00 
0,00 
1, 78 


Paiement 


($/100 1b) le porc 


0, 00 
0, 00 
0,00 
3nk4> * 


Paiement 


($/100 1b) 1'agneau 


0, 00 
0, 00 
0, 00 
0, 00 


annoncé par le Comité de stabilisation le 10 


0,00 
0, 00 
0,00 
0, 00 


mai 1988. 


Solde, début de l'année 


Ajouté: primes et contri- 
butions 
intérét 

Moins: paiements de 
stabilisation 


Solde, fin de l'année 


Tableau C-4 


Analyse des soldes du compte de stabilisation 


au 31 mars 1988 


(en milliers de dollars) 


Bovins Petits Autres 
d'abatt age/ Ve aux Betteraves haricots' haricots secs 
Porcs Agneaux d'engrais d'embouche Pommes a sucre blancs comestibles 
$ $ $ S $ S S S 
42 935 162 AAO) IWS @ Say 
65 625 160 20 782 10 305 By Aaya I (sii LOS 640 
By 7Me)7/ 14 Le 2y/; 626 4 7 29 
2 646 
ZS 27 336 39 788 17 490 5 438 1 638 iy DIE 640 


Produit 


Porcs 
Agneaux 


Bovins 


(d'abattage/d' engrais) 


Veaux d' embouche 


Pommes 


Betteraves a sucre 


Petits haricots blancs 


Autres haricots de 


couleur 


Total 


iL e—P -—E e 


318 


58 068 


5 041 


63 427 


1627 


227,889 


229 SIL 


22263 


Tableau C-3 


9° 56775318 


17 487 


£929"801 


303 637 


b.3935506 


13 650 014 


Man. 


3.859 031 


233.79 


40925210 


Sask. 


3 449 314 


LOVLS7 


37459501 


Sy) 


310 


aed hS} 
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209 
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Colombie- 

Britannique = 
Alberta 3} 38)5) 254 
Saskatchewan 3 046 116 
Manitoba 1 846 = 

Ontario 5 475 Zi 

Québec = = 
Nouveau-Brunswick = = 
Nouvelle-Ecosse = 5 
Ile-du-Prince-Edouard = 16 
Total 13 602 ae 
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Ly AEE 


7h syei/ 


1 703 


9 080 


Nombre de 


Veaux 
d'embouche 


Tableau C-1 


roducteurs inscrits aux 


rogrammes tripartites 
au 31 mars 1988 


Boeuf 
Bovins 


Bovins 
d'abattage 


Une répétition peut survenir puisqu'un producteur de betteraves & sucre peut avoir plus d'un contrat avec la raffinerie. 


Haricots 
Betteraves Petits Blancs/ Autres 
d'engrais Pommes a sucre blancs Canneberge de couleur Total 
= = 1 565 - - ~ - SYS} 
3) ysl i) Syalks} = 6l3e* 182 181 183 17 044 
= = - - 0 0 0 Selo 
= = = 357, 0 0 0 2 203 
IL (7K) 548 484 = 2937 332 83 14 483 
= = 361 = = - = 361 
= = 23 - - - - 23 
= - 148 = = = = 163 
142 8 = = = = = 216 
6 363 2 074 2 581 fe Ac = ag 39220 
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Tableau B-2 


PRODUITS DESIGNES: Programmes des années précédentes 


Dépenses des 


Numéro C.P. Montant années Dépenses de Dépenses au 
Produit et la date révu précédentes 1987-1988 31> mars [93838 
Fruits de LISS =3 299 4 400 000 $ 3 408 000 $ 17 4962S 3 425 496 §$ 
aC. =p 9O3 1985=—3240 
(Poires, Péches, 1985-3241 
Prunes) és 3 Socrobre. 1935 
Pores 1983-84 1984-2968 59 100 000 $ 57 041 000 $ Se eee SI 57 0452397 5S 


le Sil e@itje IMA 


Produit 


1986 Betteraves 
a sucre 
($/tonne normalisée) 


1984 Pommes 
(¢/kg) 


1983 Pommes 
(t/kg) 


1985 Petits 
haricots blancs 


($/tonne) 


1985 Pommes de 
terre (¢/kg) 


Tableau B-1 


PRODUITS DESIGNES: Programmes de l'année en cours 


Composantes du prix de soutien et du paiement d'a 


Niveau de Moyenne sur Moyenne sur 


soutien Baresi Cofit 5-ans du prix 5-ans des cofits 


99, 76% 25, 58 40,77 40, 87 36, 54 
90, 00% 20, 85 26, 37 19, 57 Oe, 7 
90, 00% 19, 88 ey i 19, 72 20, 55 
90,00% 507,68 280,93 585, 46 220, 31 
80, 00% 9, 13 8, 09 13,55 8, 36 


Prix de Paiement 


soutien d' appoint 


45, 00 19 542 
22 D1 1, 66 
ZOR97 Ma (Ue: 
5 Gilt ot 19.85 
10,57 1,44 
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PRODUITS DENOMMES: Programmes des années récédentes 


Dépenses encourues @&4 ce roduit 


Dépenses des Dépenses de Dépenses au 
ft oduat années précédentes LOS 7—19 8s J) mars. 1988 
Bovins 1985 17 FAP OOO Ss 4 000 §$ bi 7 2 SOO0 -S 
Mats—srain 1985 28 650 000 13) 865" 000 42 515 000 
Mais-grain 1982-83 137633 000 7 000 13 840 000 
Orge 1985 258 “000 204 000 462 000 
Pores 1985 215979 -00:0 39° 000 22 018 000 


50 jan L985 14 434 000 988 000 ES 4225,000 


Composantes du 


Moyenne sur Moyenne sur 

Prix de Cott de 5-ans du prix 5-ans des Prix de Paiement 
Produit 1986 1986 de "base" coats soutien d'appoint 

($/tonne) ($/tonne) ($/tonne) ($/tonne) ($/tonne) ($/tonne) 
Mais-grain 1986 923; 36 927,20 130,86 86, 98 123,,.00 Zo 0) 
Soja 1986 pkey Wes) Pr2 50 2/76, 16 [13,06 242,99 14,40 
Blé d'hiver 1986 103, 78 oil PAU T4527 83; 11 128590 25.13 
Orge 1986 EERIE.) 76,94 3.0, 91 841,28 113548 17,69 
Avoine 1986 93,96 96, 54 136, 44 107, 48 111, 86 12, 88 
Blé de 
printemps 1986 136, .26 U2 2 166, 92 1203.75 P49, 70 13, 44 
Laine, 19867 .&/ Lb) FT Digf OO Due ee: 60,42 Sz, OD Stee! Le 


* Environ 48 000S seront distribués 
financier de 1988-1989. 
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THE ROLE OF THE AGRICULTURAL STABILIZATION BOARD 
Sa a ee 


The Agricultural Stabilization Board ("ASB"/"the 
Board") is a Schedule II departmental corporation under 
the Financial Administration Act within Agriculture 
Canada. The Board administers deficiency payments made 
pursuant to the Agricultural Stabilization Act (ASA), 
other special payments authorized under the Department of 
Agriculture Act, and stabilization payments made pursuant 
to national tripartite agreements signed by the Minister 
of Agriculture under the authority of the 


Governor-in-Council. 


OBJECTIVES 


The Board's main objective, as stated in the 
preamble ~to “the “ASA. 1s tes “stabilize “the prices of 
agricultural commodities in order to assist the industry 
of agriculture to realize fair returns for its labour and 
investment, and to maintain a fair relationship between 
prices received by farmers and the costs of the goods and 
services that they buy, thus to provide farmers with a 
Eair share of the national income". Thus, the primary 
objective is to reduce the risk of short-term income 


losses due to falling commodity prices and/or rising 


eos ts : This is done primarily by making deficiency 
payments to producers for named and designated 
commodities under the ASA. These payments are intended 


to bridge a short-term drop in commodity income. 


ayy? 


THE AGRICULTURAL STABILIZATION ACT 


The Agricultural Stabiilazabtiog Act (ASA ) 
constitutes che statutory aurvhogity whien regulates the 
Agricultural Stabilization Board's operational and 


financial activities. 


The Act distinguishes between named and 
designated commodities iB @)ie purposes of calculating 


deficiency payments. 


.. A named commodity is defined in the ASA) as» “any one of 
the following commodities produced in Canada, namely, 
cattle, hogs, lambs and wool; industrial milk and 
industrial cream; corn and soybeans; and spring wheat, 
winter wheat, oats and barley not produced inv tehe 
designated area as defined in the Canadian Wheat Board 
Age 5" 

. A designated commodity is defined in the ASA as "any 
other natural or processed product of agriculture 
(including oats and barley’ produced in, the designated 
area as defined in the Canadian Wheat Board Act and 
not marketed through the Canadian Wheat Board) 
designated by the Governor in Council as an 


agricultural commodity." 


Se Pl 


Any farmer who produces named or designated 
commodities pursuant to the ASA may be eligible for 
Support. Payments can be made at any time, covering any 
production » period) ands »productiion level . The ASA 
Cuaramvees Viproducers a 'support price for ccommoditie'’s 
epecafieallys mamed )ineethe: Act) at 90% [of the “average 
manket prices (> base iprice) of “the previous five vears 
adjusted to reflect changes in the costs of production. 
However. “with ~Governor in Council approval a named 
commodity may be supported at a rate higher than 90% of 
the base price, while a designated commodity may be 
supported at any level designated by Governor shin) 
Gouncil . Whatever the support level, all eligible 
producers receive the same rate of payment per unit based 
on the average market return calculated according to the 


ASA. 


Programs undertaken by the ASB Eor named 
commod tea seine h9SS-s9 sincluded ssrain corn, “barley, voatis 
and spring wheat. These programs are discussed in more 
detail in Appendix "A". Designated commodities covered 
im 1958=89 aneluded canola, "peaches, pears, prunes and 
sour scherries. Further details of the designated 
commodities supported during the year are outlined in 


Appendix "B". 


ther Minister ‘of Agriculture wider tthe’ authority 
of the Department of Agriculture Act requested that the 
Agricultural Stabilization Board make payments to 1987 
red delicious apple producers and make a contribution to 
the Province ope Nova Scotia toward the costs of 
tranusporting 1983) juice apples to Ontario processing 
markets. The details of these program expenditures are 


outlined in Appendix "C”". 
aeoy 


Pursuant to section 13 of the ASA, federal and 
provincial Ministers have signed agreements covering 
hogs, lambs, beef [slaughter $cattleg ) efeeder= ‘cattites, 
feeder calves (cow-calf)], apples, sugar beets, white pea 
beans and other dry edible beans. At year end, Ministers 
were in the process of signing agreements for honey and 
yellow seeded onions. Since tripartite agreements are in 
place to stabilize the prices of acattle, thogs, and (lamba, 
the application of the named commodities provisions for 
these commodities is suspended during the life of the 
agreement. Tripartite programs wm) operation anor Bele 


fiscal year are discussed in Appendix "D". 


During, Bebrwary jcof 119.89 .qitherteMini st excegagon: 
Agriculture fox, Canada and ahh provinces except 
Newfoundland, signed amended tripartite agreements for 
the red meats (excluding Quebec for beef and lambs). 
These agreements made provision avec entry of new 
provinces and new producers in existing provinces into 
the tripartite, plans. As well, specific ceilings on net 
benefits from provincial and federal government programs 
were defined for the purpose of increased in tem 
provincial harmony and _ reduced balkanization in_ the 


respective red meat sectors. 
ACTIVITY HIGHLIGHTS 
Financial Overview 
Total deficiency payments in 1988-89 were made 


in the amount of $118.2 million (excluding payments under 


thersdairy program and national Stripartite stabwlazaeuon 


/D 


plans) to over 48,000 producers, as compared to $186.7 
Million patd to some 68,000 producers .in 1987-88. 
Details of deficiency payments are outlined in Appendix 


UU oT fe 


Ln jauppori ~of producer returns for industrial 
Milk. and cream, an amount of 5286.9 . million was 
transferred to the Canadian Dairy Commission for direct 
subsidies to producers. Transfers to the Commission for 


marketing costs incurred amounted to $2.4 million. 


The Board carried out federal responsibilities 
an the administration of national tripartite price 
stabilization plans for the following red meats: hogs, 
hambs and beef - slaughter cattle, feeder cattle and 
feeder calves (cow-calf). The following specialty crop 
national tripartite plans were also administered 
federally by the Board: apples, sugar beets, white pea 
beans and other dry edible beans. The federal 
government's contribution to tripartite plans for 1988-89 
amounted to over $43.4 million, an increase of 21% over 


its <ontribution in 1987=88,. 

ASB administration expenses for 1988-89 totalled 
$4.281 million compared with $3.958 million for 1987-88. 
These expenditures are detailed in Appendix "F". 
THE EXECUTIVE BOARD 

The Executive Board has three members appointed 


By Covernor in Couneil for an indefinite term. The 


present Chairman of the Board and one member are senior 


ahs) 


officers of Agriculture Canada. The members as_ at 


March 31, 1989 are listed below. 


The Executive Board met three times during the 
year. The major responsibilities exercised by the Board 
were reviewing support price calculations, “authorizing 
deficiency payments when they were indicated, advising 
and making recommendations to the Minister of 
Agriculture, administering the requirements (a) the 
Agricultural Stabilization Act, and reviewing planned 
initiatives for the national tripartite stabilization 


programs. 


Chairman 


Gilles Lavoie 

Director General 

Farm Financial Programs Directorate 
Policy Branch 

Ottawa, Ontario 


Vice-Chairman 


Vacant 


Member 


Loe. Albberr 

Regional Director 

Agriculture Development Branch 
Fredericton, New Brunswick 


a eeoe! aE 


Advisory Committee 


The ASA requires the appointment of an Advisory 
Committee to the ASB "composed of a chairman and at least 


six but not more than nine other members composed of 


farmers and representative OE farm Crvanmizatlons: 
During the year, the advisory committee was formed. The 
committee is comprised of the following people: 


Henry Compton 
Robert Towgood 
Stan Wilson 
Liivi Moyer 
Robert Lambert 


Jean Damphousse 


PERSONNEL 


Operational and financial activities relating to 
stabilization programs and administration are done by 
Seatt Wocateds (sn5,) Ottawa. The Secretary/Manager is 
responsible for advising on and carrying out the Board's 
recommendations. Durine= the) 198-89 fiscal year, the 
Board used 51.6 person years as compared with 49.2 for 
1987-88. The “stat€ is assisted by other branches. or 
divisions of Agriculture Canada in the development and 


implementation of support programs. 


Senior Board Personnel 


Secretary Manager Aho PO 1x 
Agricultural Advisor D. Karamchandani 
Chief, Operations and Planning S. Matheson 


NISP Program Coordinators 
- Red Meats Asn Sohne 
- Specialty Crops E. Pidgeon 
a) S 


AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


AUDITOR'S REPORT 


To the Minister ef Agriculture 


I have examined the schedule of use of parliamentary 
apprepriationss by the) Agricultural Stabwin zat rouse board 
for the year ended March 34%. 01989- My examination was 
made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, this schedule presents fairly the use oF 
parliamentary appropriations by the Board for the year 
ended March Bias 1989 in accordance with accounting 
policies set out in note 2 to the “schedule applied son “a 
basis consistent with that of the preceding year. 


During my examination of the schedule, it came to my notice 


[EINENE under the existing arrangements, the National 
Tripartite Price Stabilization Program for Sugar Beets is 
not self-sustaining as required by sub-paragraph 


PS (4) Cadi vir) of the 9 Agrireultarad Stabilization) sAct. 
Transactions did not come to my notice, however, that would 
enable me to conclude on whether other Tripartite programs 
are! sleli-sus taining. 


Further, in my opinion, except that the National Tripartite 
Price Stabilization Program) “for Sugar Beets is not 
self-sustaining as described in the preceding paragraph, 
the transactions of the Board that have come to my notice 
during. my 4xamination of the 4séhediuve Save, in S<€adi 
Slenificant res peaches, been in accordance with the 
Appropriation Acts for the year ended March 31, 1989, the 
Finanezval Administration Act and regulations and the 
Agricultural@estabsa lization, Act. 


Pevishesto; bring to “your attention that the Support price 
fo1eslIS/) “sugar beets was mot calculated based on current 
cash costs of production as required by the National 
Tripartite Price Stabilization Agreement for Sugar Beets. 
ihe Agricultural Stabilization Act requires that the method 
of determining the support price be specified in the 
related Agreement. Payments to producers would have been 
$7.9 million lower than the $14.5 million actually paid had 
current cash costs of production been used. These payments 
may impact the future use of parliamentary appropriations 
by the Board and, in my view, are not in accordance with 


the Agreement and the Act. 


Kenneth M. Dye, Cea. 
Auditor General of Canada 


Ottawa, Ont ax 10 
June 9, 1989 


AGRICULTURAL STABILIZATION BOARD 


Schedule of Use of Parliamentary Appropriations 
for the year ended March Shih CHIE) 
1989 1988 
(in thousands of dollars) 
butions pursuant to the Agricultural 
olization Act funded by Agriculture Vote [5 


Payments to the Canadian Dairy Commission ZO son 287 ,000 


Deficiency payments in respect of: 


Corn S239 = 
Canola 4,488 - 
B.C. Fruits Shey O)sKe! 17 
Barley Desi = 
Sour Cherries De SYS) = 
Potatoes 178 17,169 
Apples 148 Whe SS 
Oats 6 = 
White Beans 2 > OLS 
Sugar Beets = L75509 
Hogs = 4 

64,712 51,689 
Use of Agriculture Vote 15 356 ,049 338 ,689 


Statutory contributions pursuant to the 
Agricultural Stabilization Act 


Deficiency payments in respect of: 


Corn 44, 888 101, 184 
Barley By ES 204 
Spring Wheat Wyte = 
Oats 794 = 
Winter wheat 547 Dade SOV? 
Hogs 140 - 
Soybeans 84 11342 
Other agricultural commodities - 43 

53,449 155), 075) 


Payments to the National Tripartite Price Stabilization 
account for: 


Hogs 22, 248 21, 628 
Slaughter/ Feeder Cattle 12,386 6,784 
Cow-Calf 35750 3,435 
Apples 2235 HT A0) 
White Pea Beans Uy S2 1,394 
Sugar Beets 761 544 
Other dry edible beans 582 213 
Lambs 83 53 
43 ,423 SL el 
Use of statutory appropriations 96 ,872 170 ,846 
Operating expenditures funded by and use of 
Agriculture Vote 5 3,464 8) LNG, 
Capital expenditures funded by and use of 
Agriculture Vote 10 av, 38 
Total Use of appropriations 456, 422 SPA PAT 


Approved by: 


(oe ee. 
VAS 
SS SSS SS EEE 
Secretary—Manager Chairman 


AGRICULTURAL STABILIZATION BOARD 


Notes to the Schedule of Use of Parliamentary Appropriations 
March 31, 1989 


ipeeAuthoritysands ob jectivessiof tthe: Boardsand. purpose of 
the schedule 


The Board, which was), established in 1957 and 
operates (“under “the authority of the Agricultural 
Stabiligation, Actico.Gthe, yAct"), consists of three 
members appointed by the Governor in Council. ie abe 
a departmental scorporatiion named in Schedule II to 
the Financial Administration Act. 


The objectives of the Board are to stabilize the 
prices sof sagriculttural commodities in order to assist 
the: agricultural industry t0 realize fair returns for 
dts, labour and investment ‘and to maintain a fair 
relationship between prices received by farmers and 
the osts of @oods and services that they buy. 


The purpose of the schedule of use of 
Parliamentary appropriations is to present the use of 
appropriations by the Board for purposes of the Act 
in accordance with accounting policies described in 
Note 2. These policies are consistent with the 
stated accounting policies of the Government of 
Canada for reporting expenditures against available 


authority. The schedule is not intended to present 
the results of the Board's operations based on 
gericultural conditions, during the year. This would 


require that consideration be given to adopting 
accounting policies on a full accrual basis. 


The Board's operating and capital expenditures, 
and contributions for designated commodities and for 
named commodities in excess of the minimum provisions 
of the Act are funded by budgetary lapsing 
authorities. Contributions for named commodities 
pursuant to the minimum provisions of the Act ands fOr 
commodities covered by national tripartite price 
stabilization agreements established pursuant to the 
Act are funded through a statutory authority. 


Sheet ple2. 


ais 


Significant accounting policies 


(a) 


(b) 


Expenditure recognition 


Operating and capital expenditures and contri- 
butions for designated commodities and for named 
commodities in excess of the minimum provision 
of the Act are recorded on a cash basis, ‘except 
that disbursements for which payment claiming 
documents have been received within 45 days 
after the year end are accrued in accordance 
with “the Government of Canada accotntingw policy 
for recording payables at year end. Conmitrt bu- 
tions funded “by “a l®statutorys fauthourty Bate 
recorded on the cash basis. 


Refunds of previous years' expenditure 


Refunds of ' previous’ “years! 'statutorygiexpendi = 
tures are deducted! from "statutory Teontributions 
(included in this schedule) when received. 
Refunds of previous years' annually voted expen- 
ditures are not included in this schedule. 


ae sais 


APPENDIX "A" 
NAMED COMMODITIES: Current Year's Programs 
1987 Grain Corn 


Corn producers received a payment of $11.85 per 
Eopce Of “proguction marketed with. a 15.5% moisture 
coutent. This payment was calculated based upon a 
suppont bevel of W00%, of «the average price of the 
previous five years adjusted to reflect changes in the 
Costs, Or. production. Program approval was’ received 
March Leg 1989 under Order-in-Council PC 1989-317", 
Eligible product was defined as grain corn grown in 
Canada and: sold by the claimant to a commercial dealer 
and/or end-user. Seed corn and popcorn were considered 
aa part, of the grain corn crop for stabilization 
purposes. Producers in all provinces were eligible to 
participate in the stabilization program for grain corn 
sold during the period October 1, 1987 to September 30, 
1988. 


Corn producers received their payment of $11.85 
Pere tonne, for corn solid during the eligible time period 
based on data provided by marketing boards or producer 
associations and certified by the producer or through 
application with supporting sales receipts. Producers 
must have returned their 1985 and/or 1986 final payment 


certification to receive their 1987 payment. 


For Quebec corn producers, results of a recent 
audit of grain elevator records showed that deliveries of 
corn from the 1986-87 crop which were reported to la 
Fédération des producteurs de cultures commerciales du 


Québec included high moisture corn. Consequently, the 


./14 


Board decided to make ©anlcinitialupay men Cesc Gee oe 0eeve™ 
tonne and upon completion and receipt of a moisture 
certification from the producer, the Board would issue 
the remaining balance of $3.85 per tonne. This would 
allow the Board to recover any resulting amounts owing 


from the 1986 crop due to high moisture corn. 


For the fiscal year, total expenditures will 
Amount to over SSile2) million=torover 195600 Fproduceremtox 
4,663,948 tonnes of corn grown in Nova Scotia, Quebec 
Ontario, Manitoba and Alberta. The, total estimated cost 


for the 1987 Grain Corn Program is $52.0 million. 


1987 Barley 


Barley producers received a payment of ol bo BATE TE 
per tonne of production marketed with a 14.84 moisture 
concent. Under the statutory formula, barley producers 
were eligible to receive price support of $7.42 per tonne 
which would have resulted in total program support of 
$259 mild ion Since the support level was raised from 
the 90% statutory level to 100%, barley producers became 
eligible for an additional payment of $12.35 per tonne 
which resulted in additional program support of $4.6 
million. Order-in-Council PC 1989-319 dated March 2, 
DoS authorized the prescribed price to be 1002. 


Eligible product was defined as barley grown in Canada 
and sold by the “claimant ‘to "a commercial” dealer and/or 
end-user. Producers in all provinces outside the 
Canadian Wheat Board designated areas were eligible to 
participate in the stabilization program if barley was 


gold duringsthe period August’ 1." V987eto July Io dr 


slo 


Barley »producers: received their payment of 
Soa i per stonne, for barley sold during the elrgible time 
period based on data provided by producer marketing 
boards) or ~assocvations, ands certified by the producer or 
through application with supporting sales receipts. 
Producers must have returned their 1985 final payment 


Gertrfication to receive their 1967 payment . 


For the fiscal year, total expenditures amounted 
to S246 million to over 3,600 producers in 
Prince Edward Island, Nova Scotia, New Brunswick, Quebec, 
Ontario, and Bratish.’ Columbia. The total estimated cost 


for the 1938/7 Barley Program i1s97.5 million. 


1987 Oats 


Oat producers received a payment of 51 cents 
per tonne of production marketed with a 14.04 moisture 
content . By raising the ASA support level from the 90% 
statutory level to 1002, oat producers in all provinces 
outside the Canadian Wheat Board designated areas became 
Slierbie: Larmpastici pation, sin, a stabilization program. 
Order-in-Council PG 1989=318 dated March ee 1989 


authorized the prescribed price to be 100 percent. 


Eligible product was defined as oats grown in 
Canada sand ~sold by, the claimant, to .a) commercial dealer 
and/or end-user during the period August 1, 1987 to 
ithieyeeS Lees 119168. Oat producers received their payment of 
51 cents per tonne of oats sold during the eligible time 
period based on data provided by producer marketing 
boards,  Or,g.associations, or through application with 


supporting sales receipts. 


Seo iis 


For the fiscal year, total expenditures amounted 
fo “$5 7629 Rt0s0ver 290 producers in Prince Edward Island, 
Nova Scotia, New Brunswick, Quebec, Ontario, and, Brvtdtsh 
Columbia. The total estimated! scost ‘for = the’ 1987) Oats 


Program is $60,°100. 


1986 Barley 


Barley producers received a payment of $17.69 
per tonne of production marketed with a 14.8% moisture 
content. Producers in all provinces outside the Canadian 
Wheat Board designated areas were eligible to participate 
in the stabilization program if barley was sold during 


the period August 1, 1986)to July 317, 11987. 


For the fiscal year, total expenditures amounted 
to(dver $5.0 milion) to 4,500! producers "for over (2855000 
tonnes of barley grown in Prince Edward Island, Nova 
S@otdear, New Brunswick, Quebec, Ontario and British 
Columbia. The @total estimated coset for the 19Soebarley 


Program Sits “$7 “26 Gib Vion. 
1986 Oats 


Oat producers received a payment of $12.88 per 
tonne of marketed production with a 14% moisture 
content. All producers selling oats between August l, 
1986 and July 31, 1987 and outside the Canadian Wheat 


Board designated areas were eligible for this payment. 
For the fiscal year, total expenditures amounted 
to “approximately $795,000 toi overt 17900 *producerssesin 


Prince Edward Island, Nova Scotia, New Brunswick, Quebec, 


arate plai, 


OmEsieie Ainjel Biewieieam Geulinimeyrtey, The total estimated cost 


Promatne 1986 Oates —Program 1s $1.01 million, 


1986 Spring Wheat 


Spring wheat producers received a payment of 
$13.44 per tonne for spring wheat sold at a moisture 
content of 14.54. Producers in all provinces outside the 
Canadian Wheat Board designated areas were eligible to 
participate in the stabilization program if spring wheat 
was) sOld (during the  pertod August 1, 1986 to July 31, 
POS. 


For the fiscal year, total expenditures amounted 
to almost $1.9 million to over 2,000 producers in Prince 
Edward Island, Nova Scotia, New Brunswick, Quebec, 
Ontario, and British Columbia. The total estimated cost 


for the 1986 Spring Wheat Program is $2.0 million. 


1988-89 Industrial Milk and Cream 


By the authority of Oxder—in-—Coune 1 
PceuU88—-1114 dated June 9, 1988 and P.C. P989=1074 dated 
Junecl. 1959. the Acracultural Stabilizatzon Board paid 
approximately $291 million to the Canadian Dairy 
Commission for the benefit of producers for the purpose 
Or estapilazging the 9price of “industrial milk and cream 
delivered “for, marketing during ‘the period April 2, 1988 
to March Gly 1989. As noted earlier, $288.9 million of 
this amount was for subsidy payments made by the Canadian 
Dairy Commission directly to producers. The authorized 
payment was $6.03 per hectolitre of industrial milk and 
@ream Mmeasurine 3.6 kilograms of butterfat (Cie. $1.675 


per kilogram of butterfat). 
2/18 
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APPENDIX "B" 


DESIGNATED COMMODITIES: Current Year's Programs 


1987 B.C. Fruits - Peaches, Pears and Prunes 


B.C. producers received payments of 23.16 cents 
per kilogram of peaches, 9.96 cents per kilogram of pears 
and 1.98 cents “per kilogram Of prunes Stor production 
marketed between July ie 1987 and June 30, 1988. 
Producers received their payment based on data provided 
by the B.C. Fruit Growers’ Association” or > through 


applications with supporting sales receipts. 


For the fiscal year, total expenditures amounted 
tea over $3.9 “million gtcl more, than /50. prcducens. The 
total payment authorized by Onders—in-Gouncil PC 
IVSS=25'69% 25,90), 2591 dated November 17, 1988, was 
estimated to be -$4.39) mililiom —calculateds at Fenen07 


support level. 


1987 Canola 


Canola. producers wecelived a "total payment ot 
S61.25 per tonne’ on all “production marketed Pebetween 
Ju bya. WO So, ton June 30. 1937. Producers received their 
payment based on applications with supporting sales 


documentation. 


Expenditures in 1988-89 amounted to over $1.46 
millvon te mone thane 550 -produceres Eore 18,042 tonnes mor 
eanola grown on > Ontario. ‘amd 7 Nowa) Scotzea: Payment 
Was authorized ® by, ‘twos Orders-in-Councids” (the Siirst ewas 
Order-in-Council @PCS Oo 83-1459) gate da i lyy ee Ieee oOo MCA 


support at £90» percent wofs base’ prices and= the. second 


ayAPe | 


Ordér-in—-Counci i PC 1989-320 dated March O2e 1989 
ayereased ‘support to 1004 of base price. The “total 
authorized amount for_ the 1987, “canolal-irogram =wars 


Aageimeeoed oO Ne Sil, @ wm Wiley p 
1987 Sour Cherries 


Sour cherry producers received a deficiency 
mayment of 29.02, cents per kilogram on all production 
marketed between July 1, 1986 to June 30;, 1987. 
Producers were paid based on data supplied by marketing 


lo) Valier! « 


For the fiscal year, total expenditures amounted 
EO. OVGr  o¢2nl) million “to more than, 420 producers for 
aimost /.3 million tonnes of sour cherries harvested in 
Ontario and British Columbia’. The estimated payout 
authorized by Onrder-in-Coune.r | PC 1988-1460, dated 
Ur viele ete oo wee? mahinoen ealeulated at 90% lof “the 


base price. 
1986 Canola 


Canola producers received a payment of $51.37 
per tonne on all production marketed between July 1, 1985 
eo June 30,5 e19'S6; Producers received their payment based 


on applications with supporting sales documentation. 


Expenditures in 1988-89 amounted to $3.0 million 
fo nearly Inl00. producers fer 538,832 tonnes of canola 
grown in Prince Edward Island, Nova Scotia, Quebec and 
Ontario. The total payment authorized by 
Order-in-Council PC 1988-1458 dated July 21, 1988 was 
estimated to be $3.8 million calculated at the 90% 


support level. 
a) 22 
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APPENDIX “C" 


OTHER PROGRAMS ADMINISTERED BY THE ASB 


1987 Red Delicious Apples 


Order-in-Council PC 1988-2/2588 dated 
November 17, 1988 authorized the provision of assistance 
of 2 cents per pound for all Red Delicious apples 
(produced in Canada in 1987) in an amount not to exceed 
S5.5 mildtione, This assistance was provided@™in the form 
of a contribution to growers under Vote 15, Agriculture 
Grants and Contributions, pursuant to Section 5(2) of the 
Department of Agriculture Act. The assistance was 
provided to compensate the producers for reduced returns 
caused by large imports of Washington State product at 


depressed prices. 


1988 Nova Scotia Apple Transportation Assistance 


Due to a large supply of juice apples and a lack 
of facilities for processing, .authority wass provided 
pursuant sto Section 5(2) of the Agriculture Act "to, makeea 
contribution for one-half of the actual cost of 
transportation of “juice apples to facilities in Ontarwvo. 
This was approved by Order-in-council PC 1988-1/2588 
dated November 17, 1988. At year end, $62,575 has been 
reimbursed to. the province bf ' Novay Scotia for’ this 


purpose. 


tg ods) 


APPENDIX “D”" 


NATIONAL TRIPARTITE PRICE STABILIZATION PLAN 


The Government of Canada has entered into 
agreements with the provinces Lor the Following 
commodities: hogs, lambs, beef [slaughter cattle, feeder 
cattle, feeder calves (cow-calf)], apples, sugar beets, 
white pea beans and other dry edible beans (kidney, 
cranberry, and other coloured beans). Annual reports for 
each plan are published on a fiscal year basis. 
Discussions with producers and provinces on the 
application Or the tripartite principles to other 
commodities (onions, honey, blueberries, canola, grain 


corn, etc.) are underway. 


Objectives 


Canada and the provinces have agreed that it is 
imperative to reduce losses of income to producers due to 
marketerrisks Pby stabilizings the-= price of a commodity 


undetla Natvonal piripartites Price sStabilization Plan. 


This objective is being met with the following 


basic principles in place: 


CALL Moroducers, in, participating provinces receive the 


same level of support per unit. 


° The plan is cost shared between Canada, the province 


and the producer. 


eevee G 


The plan is voluntary in respect to producer 


participa t lon. 


The plan must be actuarilly sound, and over time, 


total premiums and interest should equal total payout. 


The plan must operate at a level that limits, losses 


but does not stimulate production. 


Stabilization Accounts 


Funding for the Plans is shared equally by 
Canada, participating provinces and enrolled producers. 
Producer premiums and government contributions are 
deposited to accounts in the Consolidated Revenue Fund of 
Canada. The Minister of Finance for Canada authorizes 
the payment of interest on the amount standing to the 
accounts. Stabilization payments to producers are made 
from these accounts. If the amount in the account is 
insufficient for the payment of stabilization payments, 
the Minister of Finance may authorize an advance to the 
account. An analysis of stabilization account balances 


hs mie lta! ig Waloi@e ios . 


Stabilization Committees 


Each plan is directed) by: sagNationales Tripareite 


Stabilization Committee comprised of six to nine 
members. One-third of the members are appointed by the 
provinces and one-third of the members by Canada. The 
remaining one-third are producer representatives 


appointed by the Minister of Agriculture for Canada. 


Fee fA 


The National Tripartite Stabilization agreements 
assign responsibility for supervising the administration 
of the program to the Committee before going on to list 


seven specific responsibilites, namely to: 


a) develop policies to be followed in the administration 


of the scheme by the staff of the Board; 


b) present an annual report to the signatories of the 


agreement; 


c) undertake a review of each scheme at least every five 


years; 


d) determine the level of premiums and other provisions 
of the schemes in order to ensure they remain 


financially self-sustaining: 


e) determine the method of calculating national prices, 


costs and payouts; 


f£) establish the audit scheme for compliance at _ the 


provincial level; and 


g) establish sub-committees to assit the committee. 


Support Prices 


Plan agreements call for support prices to be 
established on a monthly, quarterly or annual basis. As 
of January 1, 1989, monthly calculations are made for the 
Staughter ‘cattle ‘and’ Weeder "cattle Options of the” beet 


plan; quarterly Ycalculationms! ‘are applicable ‘tothe hog 


/ 28 


and lamb plans; whereas, 


annuadahy for ecow-cali.. tap plies, 
and other dry edible beans plans. 
prices ane 


(GM) 


Support 


guaranteed margin approach or 


price (IMAP) or a combination 


Wifi deh 


average 


GM approach, the support price 


calculations 


Sugar beet, 


established 


are prepared 


white pea bean 


using the 


the indexed moving 


thereof. Using the 


equal the national 


current cash costs of production plus a percentage of the 
average margin in the preceding 5 or 7 years. The 
average margin for any period is equal to the national 
average market price for the period minus the national 
average cash costs in the period. The following plans 
use the GM approach: hogs (1988-932; L938 9-99 700s 
slaughter, eattles,C1988=907;, 1989-852), feeder. cat tie 
(1988-90%; 1989-85%), white pea beans (90%) and other dry 


edible beans (902). 


Using the IMAP, 
percentage of the IMAP. 


the support price is based on a 


The IMAP is the national average 


market price for each of the preceding 10 years adjusted 


to accounts fom sinflation. The following plans use the 
IMAP: lambs: (957), cow-calf (85/4), "sand applesveGso.). 
The only exception is the sugar beet’ program. ies 
support price a1s-icalculated as. 7545.0% -Ehe «urrentescash 
costs of production plus 202 of the indexed moving 
average price during the previous 15 years. 
Stabilization Payments 

A stabilization payment will be made in any 


period when the national average market price falls below 


the support price. 


The payment will equal the difference 


Skene) 29 


between the support price and the national average market 
price. Components of the support price and stabilization 


payment are detailed by commodity in Tables D-6 to D-8. 


During the year, stabilization payments were 
made to slaughter  -cattlei,, feeder cattle, hog, lamb, 
apple, sugar beet and bean producers. These payments are 
outlined by plan by commodity by sales period in Tables 
D=9 3 to. .D=l2.. 


erate) 3.0 


The following 


- 30 - 


tables describe pertinent details of the 


pale Gitte piZO ota mises 


Table 


Table 


Table 


Table 


Table 


Table 


Table 


Table 


Table 


Table 


Table 


Table 


De 


Diez 


Number of Producers Enrolled in 
Tripartite Programs 


Premium Rates by Commodity 


Federal Contribution By Commodity 
(Canada)- Program-To-Date 


Federal Contribution By Commodity By 
Priovince’ For Fiseal Year 1983-89 


Analysis of Stabilization Account 
Balances 


Components of the SUO OEE Price and 
Stabilization Payment 

= IEloysss 

- Lambs 


Components of the Support Price and 
Stabilization Payment 

- Slaughter Cattle 

- Feeder Cattle 

- Cow-Calf 


Components of the Stabilization Payment 
1987 Specialty Crops 


NTSP Stabilization Payments 
Red Meats 
- Beef Plan 


NISP Stabilization Payments 
Red Meats 

= Hops, Pian 

- Lambs Plan 


NISP Stabilization Payments 
Specialty Crops 

- Apple Plan 

- Bean Plan 


NTSP Stabilization Payments 


Specialty Crops 
- Sugar Beet Program 
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Table E-2 


Five-Year Summary of Payments 


Payments By Commodity * 


(in thousands of dollars) 


“wx 


1984-1985 1985-1986 1986-1987 1987-1988 1988-1989 
Apples $ 114 $ 10 $ De. Seal 129 75 $ 48523 
Apricots = a. > a = 
Barley = = 256 204 7 662 
Cabbages 4 4 2 = = 
Canola = = = = 4 488 
Carrots (3) 34 = = - 
Cattle = oF a3 8 005 4 - 
Coloured Beans 3) 7A 46 = = - 
Corn WA Sy Site 284 28 650 101 184 Jefe ee Wa 7) 
Cucumbers 8 = = = = 
Hogs 56 565 14 909 1 OS a 140 
Lambs 14 4 = = = 
Oats = = = = 800 
Onions 44 Cig) C10 (2) = 
Peaches = 1 608 Sl 8 Deo 
Pears 4 1 270 7) 6 1 289 
Potatoes 5 (4 ) 2) 17 169 178 
Prunes = = 6 3 380 
Prune-Plums = UN sye) = - - 
Rutabagas 4 = = = = 
Sour Cherries = = = = IL IN Syo) 
Soybeans 167 14 14 434 ll 341 84 
Sugar Beets 10 180 2 433 1 606 I? S09 = 
Tomatoes = = = = = 
Wheat CE5*) ee = 22S 02 2 418 
White Pea Beans wal 5 = 3 Mus 2 
Wool 141 = 104 = = 
Deficiency 
Payments Sra Gio. saa 7, Ss» 3:0) 766 $ 60 704 Se 86 ot Seal? 230536 
Transfers to 
Cree: SO 13 301 000 284 825 287 000 29 1 W337 
Payments to 
NTSP Accounts = - 25235 Jot aek 43 423 
TOTAL See Om a0) S351 5.206 $ 370 764 Ss) o09soa 2 $ 457 296 


* NOTE: Amounts shown include refunds from previous years' expenditures in the 
years they were calculated and may thus differ from amounts shown on the 
Schedule of Use of Parliamentary Appropriations. 


** Included herein are the payments made for 1987 red delicious apples and 
Nova Scotia apple transportation assistance. 
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APPENDIX "“"F" 


ADMINISTRATION EXPENSES 


Table F=1 shows a detailed breakdown of 
administration expenses over $4.2 million for 1988-89 and 
over $3.9 million for 1987-88. Included in these figures 
are services provided without charge by Government 
departments of $780 000 and $746,000 for 1988-89 and 
1987-88 respectively. 
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Table F-l 


Administration Expenses 


For the Year Ended March 31, 


(in thousands of dollars) 


Description of expenditure 


Salaries and Employee Benefits 
Employee Termination 

Data Processing 

Professional and Special Services 
Accommodation 

Travel 

Advertising, Publishing and Printing 
Repairs, Maintenance, Materials and Supplies 
Accounting Services 
Telecommunication Services 

Equipment and Furnishings 

Postage and Freight 

Executive Board 

Rentals 


Total Administration Expenses 


L939 


=S=— Se eS SS SS 
SSS SSS_S—S— 


Services provided without charge by Government departments 


(in thousands of dollars) 


Description Outs expenditure 


Employee Benefits 
Accommodation 

Data Processing 
Accounting Services 
Executive Board 


Total Free Services 


$ 746 
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PRODUIT 


1982 
1987 
1986 
1986 
1986 
1987 
1987 
1986 
1987 
1983 
1983 
1987 
1986 
1985 
1987 
1986 
1985 
1985 


AGNEAUX 
AVOLNE 

AVO INE 

BLE DE PRINTEMPS 
BLE D'H1VER 
CERISES AI1GRES 
COLZA 

COLZA 
BRUITSaGe=Be 
ERUUESECH=Be 


LA LNE 
MATS 
MAIS 
MALS 
ORGE 
ORGE 
ORGE 


PETLTS HARICOTS BLANCS 


1983-84 POMMES 


1988 


1987 POMMES RED DELIC10US 


1985 
1985 
1986 
1985 
198] 


POMMES N.-E. 


POMMES DE TERRE 
PORCS 
SO JA 
SOJA 
SO JA 


TOTAUX 


wf 


Paiements versés par 1'OSPA 
Nombre de paiements fait aux producteurs 
Par Produit et par Province 

Pour l"exercice financier 1988-1989 
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SOMAIRE DES PAIEMENTS ARE "RE" 


Tableam E-1 


Paiements versés par 1"OSPA 
Par Produit et par Province 
Exercice financier 1988-89 


PRODUIT TN. I.-P 4. N.. N.-B. QUE . ONT. MAN. SASK . ALB. C.-B. TOTAL 
1982 AGNEAUX 54 54 
1987 AVOINE 1 010 20 3 350 77 5 629 
1986 AWINE 53 417 464 448 215 532 9 354 794 452 
1986 BLE DE PRINTEMPS 58 547 1199 2% 538 452 35 877 1 871 289 
1986 BLE D'HLVER 2 955 187 403 312 901 23 974 546 852 
1987 CERISES AIGRES 1 766 490 383 389 334 2 156 207 
1987 COLZA 1 458 990 1 465 932 
1986 CQLZA 13 809 3 003 690 3 022 200 
1987 FRULTS C.-B. 3 956 907 3 956 907 
1983 FRULTS C.3B. 1 503 1 503 
1983 LAINE 17 17 
1986 MAIS 1 646 12099 772 = 31: 675 522 799 189 44 301 78 44 620 508 
1985 MAIS 114 168 152 708 (16) 266 860 
1987 MAIS 7 805 8 419 790 = 41 445 321 1 180 7% 185 835 51 239 537 
1987 ORGE 352 545 13 300 153 444 1 488 659 602 457 150 5 835 2 616 390 
1986 ORGE 458 744 25 241 282 418 3 217 709 1 018 597 41 048 5 043 757 
1985 ORGE 7 098 (8 655) 3 576 68 2 087 
1985 PETLTS HARICOTS BLANCS 1 698 1 698 
1983-84 POMMES 27 078 119 527 1 101 147 706 
1988 POMMES NOUVELLE-ECOSSE 73 063 73 063 
1987 POMES RED DELICIOUS 87 710 335 35 210 650 971 109 900 3 417 683 4 301 809 
1985 POMMES DE TERRE 1 363 106 848 45 700 23 611 177 522 
1985 PORCS 139 586 110 139 696 
1986 SOA 708 16 867 49 445 67 020 
1985 SOJA 5 450 454 10 280 204 9 16 397 
1981 SOK 78 78 


TOTAUX 1 363 $ 907 900 $ 248 724 $ 
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Tableau D-12 


Paiements de stabilisation 
Cultures spéciales 


PERLODE ET 1987-1988 

TAUX DU EE WN eiej= tse) 
PRODUIT VERSE MENT AVANT MANITOBA ALBERTA 
PLAN BETTERAVES A SUCRE 
Betteraves &4 sucre 1987 fs 2 544 $ 36635 no 
Nbre de paiements 13536 $/Tonne = 557 601 
Unités admissibles standard (Final) = 424 564 
SOUS-TOTAL / PLAN BETTERAVES A SUCRE aS 2a eas 3°38 7-5 
LOLALe =" TOUTES: CULTURES. SPECELALES =an8 
TOTAL DES PAILEMENTS DE STABILISATION DO) eo 
D Hee OW Saris rr seme Nes: =SSSSS=== 
NOTE: Tous les paiements sont inscrits en milliers de dollars. 

Toutes les unités admissibles sont représentées en milliers. 


TOTAL 


. 


ACCUMULE A 


CE JOUR 


Tableau D-11 


Paiements de stabilisation PNTS 
Cultures Spéciales 


PERLODE ET 1987-1988 

TAUX DU ET 1988-1989 ACCUMIULE A 
PRODUIT VERSE MENT AVANT ONTARIO CE JOUR 
PLAN POMMES 
Pommes 1987 $ 688 $ 5x5) 899 $ DBMS & SOW s @ O27 6 927 $ 
Nbre de paiements 1559) ¢/ ke 148 23} 362 478 Ie SSS 2 566 2 566 
Unités admissibles (Provis.) 43 263 3 497 56 586 139 227 193 187 435 760 435 760 
Pommes 1987 $ S 2S 91 $ 1 096 $ 256025 3 800 $ fi AUC) 8 410 $ 
Nbre de paiements 1,96 t/kg 148 24 358 457 I S)3)5) 2 542 2 542 
Unités admissibles (Final) 42 501 4 143 56 079 I338E750ES 193 550 430 023 430 023 
SOUS-TOTAL / PLAN POMMES = 8 i byos) 147 $ 1995 $ A thls) 6 871 $ NEY BIS 35 MS Shs 
PLAN HARICOTS ONTARIO MANITOBA ALBERTA 
Petits blancs 1987 $ MSy WVisy7t 851s Sie 27 OES 27 OVS 
Nbre de paiements 237, 25) >) eonune DU 33) 130 1 2 866 2 866 
Unités admissibles (Final) 106 7 1 114 114 
Rouges/ Canneberges 1987 $ 484 $ 24 $ = § 508 $ 508 $ 
Nbre de paiements 44,00 $/tonne 316 20 = 336 336 
Unités admissibles (Provis.) ll ] - 12 12 
Rouges/ Canneberges 1987 $ DSA A 1Bes - $ AAS) 3} 265 $ 
Nbre de paiements 22,92 $/tonne 35 U5 = 330 330 
Unités admissibles (Final) ll l - ie 12 
Autres couleurs 1987 $ 58 $ 25iles 868 $ We SS elie 
Nbre de paiements 60,00 $/tonne 38 69 183 290 290 
Unités admissibles (Provis.) iL 4 il) 20 20 
Autres couleurs 1987 $ yk DIM TS) 766 $ IMOSSES INO33es 
Nbre de paiements 52,85 $/tonne 39 56 183 278 278 
Unités admissibles (Final) 1 4 15 20 20 
SOUS TOTAL - PLAN HARICOTS = §$ 26 002 $ 2 360 $ i OSS 29 999 $ 29 999 $ 


NOTE: Tous les paiements sont inscrits en milliers de dollars. 
Toutes les unités admissibles sont représentées en milliers. 


Tableau D-10 


Paiements de stabilisation PNTS 
Viandes rouges 


PERIODE ET 1987-1988 

TAUX DU ET 1988-1989 ACCUMULE A 
PRODUIT VERSE MENT AVANT ONTARIO MANITOBA SASK. ALBERTA TOTAL CE JOUR 
PLAN PORCS 
Porcs TA=193'3 aS A oe Lo & 677 $ 1 448 $ O25) S 61025555 
Nbre de paiements 3,14 $/téte = 7 448 1 438 1930 2 Si, 13 403 13 403 
Unités admissibles = 848 B75 BNF 465 1 905 1 905 
Porcs T3-1988 = $ LOBOS es 9 055 $ 5 25S 3 Olas 44 664 $ 44 664 $ 
Nbre de paiements 23,53 $/téte = fe WANG 1 499 2 27 72 Novif 2 HAD (OS) TE OWS 
Unités admissibles = 815 386 224 485 1 910 1 910 
Porcs T4-1988 = 8 33,1885. 5 14 865 $ 8 446 $ 19 784 $ 76 980 $ 76 980 $ 
Nbre de paiements 37,08 $/téte = 4 520 1 638 aD esl 2 684 10 983 10 983 
Unités admissibles = 919 402 229 539 2 089 2 089 
SOUS-TOTAL / PLAN PORCS i) 55) fala $ 25 096 $ WAS Sy 32 Ssh) 127 6695S 127 609s 
PLAN AGNEAUX {.-P .-E.. N.-E. ONTARIO SASK. ALBERTA 
Agneaux T3-1988 = 5 1 $ 13S 17s By fs 64 $ 98 $ 9897S 
Nbre de paiements 6,83 $/té€te = 3 7 76 50 118 254 yey 
Unités admissibles = 1 1 2 ) 8) iS 5) 
Agneaux T4-1988 - § 2S DAS 34 S$ Ug 3} Oil S NS lS 
Nbre de paiements 12,59 $/téte = 4 7 67 WS) 138 295 295 
Unités admissibles = 1 1 2 3 i 14 14 
SOUS-TOTAL / PLAN AGNEAUX = 5 3) 3S Dili oy Ss 1555 269 $ 269.5 
TOTAL - VLANDES ROUGES ) 55) 5 LOS Oss 198 866 $ 


NOTE: Tous les paiements sont inscrits en milliers de dollars. 
Toutes les unités admissibles sont représentées en milliers. 


Tableau D-9 


Paiements de stabilisation PNTS 
Viandes rouges 


PERLODE ET 1987-1988 
TAUX DU ET 1988-1989 

PRODUIT VERSE MENT AVANT Wee se ONTARIO ALBERTA 
PLAN BOEUF 

Bovins d'engrais T3-1988 = Les TORS 411 $ 
Nbre de paiements 32,79 $/t€te = 1 45 237 
Unités admissibles - il 3} 14 
Bovins d'engrais T4-1988 = 4 $ 186 $ 368 $ 
Nbre de paiements 38,56 $/téte = 4 85 162 
Unités admissibles = 1 5) 10 
SOUS-TOTAL / BOVINS D'ENGRAIS = 57S 296 $ 7719 $ 
Bovins d'abattage T2-1986 236 = § 2S ues 
Nbre de paiements 13,20 $/téte 937 = - 9 
Unités admissibles 321 = = 2 
Bovins d'abattage T4-1987 619 35S 12355 7735S 
Nbre de paiements 17,37 $/téte 999 ll 380 705 
Unités admissibles 93 1 41 102 
Bovins d' abattage T1-1988 = 63 $ 30455 6 668 $ 
Nbre de paiements 37,91 $/head = 61 1 067 1 154 
Unités admissibles = 2 25) 178 
Bovins d'abattage T2-1988 = WI2 8 2B OS. & 958305 
Nbre de paiements 42,45 $/head = 69 1 094 1 628 
Unités admissibles = 3 70 239 
Bovins d'abattage T3-1988 = 204 $ 1270545 26 299 $ 
Nbre de paiements 100,95 $/t€@te - 61 il ea 1 670 
Unités admissibles = 2 120 265 
SOUS -TOTAL / BOVINS D 'ABATTAGE 5) B59 & 382 $ LON25 655 4473559 
TOTAL - PLAN BOEUF 5) (95) SI 387 $ 19 552 $ 45 134 $ 


NOTE: Tous les paiements sont inscrits en milliers de dollars. 
Toutes les unités admissibles sont représentées en milliers. 


TOTAL 


63999355 


ACCUMULE A 
CE JOUR 


Tableau D-8 


Composantes du paiement de stabilisation 
Cultures spéciales (1987) 


Prix de Moyenne nationale Paiement de Paiements 
soutien du Prix stabilisation au mois de 
Pommes 1987 23:97 20542 1,59 “Gprovis <) Juillet 88 
(¢/kilogramme) 1,96 7Cfanal) Janvier 89 


3. Sa petoval) 


Haricots rouges/canneberges 595,81 528, 89 44,00 (provis.) Juin 88 
1987 ($/tonne) 22-02) (final) Février 89 
66,92 (total) 


Autres haricots de couleurs 485,89 3/3, 04 60,00 (provis.) Juin 88 
1987 ($/tonne) 52,85. (final) Février 89 
112,85 (total) 


Petits haricots blancs 1987 529,60 250,41 237525 tinal) Juin 88 
($ /tonne) 
Betteraves a sucre 1987 40, 29 26, 93 13536 .(total) Mai 88 


($/tonne standard) Avril 89 


Tableau D-7 


Composantes du prix de soutien et du paiement de stabilisation 


Bovins d'abattage 


Moyenne Moyenne 
Prix moyen Cott moyen’ du prix du cott Prix de 
Année Trim. national national sur 5 ans sur 5 ans soutien Paiement Paiement Paiements 


($/100 1b) ($/100 1b) ($/100 1b) ($/100 1b) ($/100 1b) ($/100 1b) par sujet au mois de 


1988 i 80,81 74,01 75,06 63,85 84,10 S529 So - 
1988 2 oO 125 Do 76,24 62552 84,91 3581 42,45 Juillet 88 
1988 3 1D343 74 ,66 Ve ae ho) 63:,27 84,10 8,67 100,95 Aotit 88 
1988 4 78,46 76,85 77,08 66,93 85,99 hep) 87,92 Novembre 88 
1989 1 = Janvier 81,85 75 504 76,87 67,09 8335 1550 L709 Avril 89 

- Février 83,49 75,66 76,56 G7 03 83,76 Oey 3,02 Avril 89 

- Mars 85,29 rises! 77,61 66,05 85,11 0,00 0,00 = 
Bovins d'engrais 

Moyenne Moyenne 
Prix moyen Cott moyen’ du prix du cott Prix de 

Année Trim. national national sur 5 ans sur 5 ans soutien Paiement Paiement Paiements 


CS/TO0REb) ENS/10081S) ($/100).1b)' ($/100°1b) «($7100 1b) © .C$/1100. 1b) par sujet au mois de 


1988 1 94,82 S109 IM The) 64 , 84 93524 0,00 0,00 = 
1988 zZ 96,31 81,88 19,93 65,69 94,69 0,00 0,00 = 
1988 3 S777. 718,03 76,36 637,67 91537 4,10 62-79 Décembre 88 
1988 4 87,44 79,24 79,19 64,71 G2 520 4,83 38,56 Mars 89 
1989 1 - Janvier 90593 74,73 81,04 66,44 87,14 0,00 0,00 = 
- Février 89,35 715210 S255 66,40 88,48 0,00 0,00 = 
- Mars 88 ,60 Tiron! 82,44 66,57 89,10 0,50 3,96 Juin 89 
Veaux d'embouche 
Moyenne 
Prix moyen Prix du prix Prix de 
Année national Dégonflement moyen sur 10 ans soutien Paiement Paiement 
($/100 1b) ($/100 1b) ($/100215) ($/100 1b) ($/100 1b) par sujet 


1988 105,89 £33593 19330 115,93 93°20 0,00 0,00 


Porcs 


Année 


1988 
1988 
1988 
1988 
1989 


Agneaux 


Année 


1988 
1988 
1988 
1988 
1988 


mime 


em WH E 


Trim. 


WP WH re 


Prix moyen 


national 


Composantes du 


Cott moyen 


national 


($/100 kg) ($/100 kg) 


139; 11 
147,41 
136,58 
122010 
121,84 


Prix moyen 
national 


($/100 1b) 


108, 08 
111, 65 
19.75 
76, 32 
87, 76 


95,81 
97, 20 
104,62 
128, 38 
128, 78 


Facteur 


d' ajustement 


(1981=100) 


102,58 
105, 40 
92,87 
119, 66 
121, 48 


Tableau D-6 


rix de soutien et du 


Mo yenne sur 
5-ans du prix 


($/100_ kg) 


159, 32 
160, 15 
Wig: 
159, 10 
150, 82 


Prix 
ajusté 


($/100 1b) 


105, 36 
105, 93 
85,87 
63, 78 
72,24 


Moyenne sur 
5-ans du cout 


($/100 kg) ($/100 kg) ($/100 kg) le pore 


108,53 
108, 71 
110,49 
Woy? 
107, 63 


Moyenne pondérée 
du prix indexé 


($/100 1b) 


88,93 
101, 64 
91,14 
93, 59 
105,62 


aiement de stabilisation 


Prix de 
soutien 


Paiement 


Paieme 


nt Paiements 
au mois de 


143,05 One: 3,14 mal 
145, 04 0, 00 0, 00 - 
166,58 30,01 Zoro nov. 
168, 80 46, 69 37, 08 fév. 
169, 81 Leo 38, 24 mai 
Prix de Paiements 
soutien Paiement débutent 
($/100 1b) 1' agneau au mois de 
84,49 0,00 = 
96, 56 0, 00 = 
86,59 6,83 Nov. 1988 
88, 91 12559 Fév. 1989 
100, 34 12,58 Mai 1989 


1988 


Tableau D-5 


Analyse des soldes du compte de stabilisation 


au 31 mars 1989 


(en milliers de dollars) 


Bovins Petits Autres 
d'abatt age/ Ve aux Betteraves haricots haricots secs 
Porcs Agneaux _d'engrais d'embouche Pommes a sucre blancs comestibles 
$ $ $ $ $ $ $ $ 
Solde, début de 1' année Lie 27 337 40 752 17 490 5 438 1 638 US SOMES 640 
Ajouté: primes et contri- 
butions 66 844 246 Sy ward 1267 6 981 2 290 9 159 1 748 
intérét 137065 46 Cray sras) re 7) ND) 414 129 (569 ) 44 
av ance 4 093 4 290 15 069 602 
Moins: paiements de 
stabilisation 127 669 269 65,073 iNe S19) eye ul 21.001 2 988 


Solde, fin de l'exercice 64 567 360 16 541 31 487 L369 2 416 862 46 


Tableau D-4 


PROGRAMMES NATLONAUX TRIPARTLTES DE STABILISATION 
CONTRIBUTIONS FEDERALES PAR PRODUIT ET PAR PROVINCE 
POUR L'EXERCICE FINANCIER 1988-1989 


PRODUIT a ese PONS N.-B. Qué. Ont. Man. Sask. Alb: G oic Total 
$ $ $ $ $ $ $ $ $ $ 
VIANDES ROUGES 
Bovins (Abattage) 107 328 = = = 3) 2 322 = = 8 486 326 = 12 186 436 
(Engrais) 417 = = = P3e333 = = 185 478 = 99228 

Veaux d'embouche 5 416 - = = 221 779 = = 3) 523 7/0 = 3} 755) Bis} 
Porcs = = = - 9 708 826 4 599 894 2 441 165 5 498 466 = DIED Sm Sen 
Agneaux 709 2 020 = = PRS) {33595} = Lee 6)9 40 803 = 82 556 
CULTURES SPECIALES 
Pommes = 131 209 BY 3S). OS 5X0) 1 002 170 = = = 419 842 2 DSS) NOC 
Haricots: 

Petits Blancs = * = = IZ 4265 USO) 7/5ye! = 45 = i Sy2 Olets! 

Rouges/Canneberges - S = 262 293 95953 = = = 272 246 

Autres couleurs = = = = 17 249 65 364 = 22) OW = 310 290 
Betteraves a sucre = = = = = Asi} SS = 493 435 = Uo ZEKO) 


Total 113 870 ISSe229 Ai 33) Ok SLO) iy OSS) SSP 5 073 764 2 456 334 18 460 948 419 842 43 423 418 


Tableau D-3 


PROGRAMMES NATIONAUX TRIPARTITES DE STABILISATION 
CONTRIBUTION FEDERALE PAR PRODUIT (CANADA) 
PROGRAMME A CE JOUR 


ACCUMULE 

PRODUIT 1986-1987 1987-1988 1988-1989 A CE JOUR 
VIANDES ROUGES 
BOEUF : 

- BOVINS 3) 77S) BOts & 6 7s. Sy slfey 8} 2385 eGG4ess 27 = 951001 0S 

- VEAUX D'EMBOUCHE RD NOE (ates 3 434 879 Sy -ffsys) MIs) 9) MONG) (2 THE 
PORCS 14 298 308 Bi LH Os}5 Daa Omi 58 L774) 2914 
AGNEAUX 51 660 52 983 2 SSE 187 199 
SOUS-TOTAL/VIANDES ROUGES PIS Dees (MESES) iS Syl SOO) WSS S Sieh ef DBE OS Cie KNOG S77 Ss 
CULTURES SPECIALES 
POMMES = 1720, 172s 2, 235 —1008S 3°°9.5'5 2272.5 
HARI COTS® 

~ PELTILS BLANCS - i B).s) WAS 1 372 068 2a OO OTS 

- ROUGES/CANNEBERGES - - Do meine 22 24 

- AUTRES COULEURS - 213. 375 310 290 523 665 
BETTERAVES A SUCRE - 543 664 FOIL QBO 1 304 894 
SOUS-TOTAL/CULTURES SPECLALES - 3 870 926 §$ 4 950 934 $ 8 821 860 $ 


TOTAL - PNTS AU COMPLET 25 234 458 $ B50n770 861.5 43 423 418 § 104 428 837 $ 


Tableau D-2 


Taux trimestriels 


de _ la prime T288 T388 T488 T189 
Bovins d'engrais W935) SHEBES PO DmNON/ ate te Wt) Sy /eBlee GROomouitete 
Pores 2,60 S//-tetie 2,90 $/téte 7k, (HOY SH eCiee 2,60 S/tete 
Agneaux 5 70) Sees 5 70) S/eaee I, #0 8 /eEBiee ih 40) 3 /herien 
Bovins d'abattage 7,40 $/téte 7,40 $/téte 7,40 S/tete 1,40 S/tete 


Taux annuels 


de la prime 


Campagne agricole 1988 Campagne ricole 1989 


Pommes 5,35 $/tonne = 


Haiat Cotes. 


- Rouges/Canneberges 17, 10: S/ tonne > 
= Autres couleurs 14,10 $/tonne ce 
— fetres blancs 17,01 $/tonne (Prov./Féd.) = 


22,17 S/econne (Producteur) = 
Producteurs existants 


Veaux d'embouche 15.70) S/ tete 1,00 $/té@te 


6,40 $/téte (inscription 
tardive) 


Nouveaux roducteurs 


9,00 S/tete 


x 


Betteraves & sucre 60 ¢/tonne sur le champ 


Tableau D-1l 


Nombre de producteurs inscrits aux plans tripartites 


au 31 mars 1989 


Boeuf Haricots 
Veaux Bovins Bovins Betteraves Petits Rouges/ Autres 

Province Porcs Agneaux Brebis d'embouche d'abattage d'engrais Pommes a sucre blancs Canneberges couleurs Total 
Colombie- 

Britannique U2. = = = = = 1 622 = = = = 1 634 
Alberta 3905 B53 9 6 945 3} foyer i 7330) = 605* 209 209 209 2 Dp) 
Saskatchewan 3 640 144 5 - = = = = i} 1 i 37°79:2. 
Manitoba 2 063 = = = il 1 = 347 140 140 140 2 S372 
Ontario See ovules issu = 1 jiayil 2 059 660 491 = 3} hsyil i Sk Sl 19 399 
Québec = = = = = = 405 = oe = = 405 
Nouveau —- 

Brunswick 120 = = 29 53 55 2D = = = = 282 
Nouvelle-Ecosse 153 10 1 48 68 58 148 - - - - 486 
Tle-du-Prince- 

Edouard 1 5 = Di 105 19 = = = = = Sz 
Total sy 2X0) 7/ 663 15 Bel? 5 Sp sir 7/ 223 269i D2 3 481 Smee Ore, Secon Uo) #2 8\7/ 


: 


* Une répétition peut survenir puisqu'un producteur de betteraves a sucre peut avoir plus d'un contrat avec la raffinerie. 
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LETTER OF TRANSMITTAL 


The Honourable Don Mazankowski, M.P. 
Minister of Agriculture 

Room 203F, Center Block 

House of Commons 

Ottawa, Ontario 

K1A OA6 


Dear Minister: 


We are pleased to submit the Annual Report of the Agricultural Stabilization 
Board for the fiscal year ended March 31, 1990. 


The Board continues to be faced by the challenges provided by today’s 
changing agricultural-economic situation. Board staff have worked diligently, 
in co-operation with producers and provincial administrators, at meeting these 
challenges. 


We are pleased to report that we have made considerable progress in providing 
income assistance to the agricultural industry in times of severe market price decline 
and our efforts are continuing. Your support and leadership continue to be vital to 
our success in the coming year. 


Yours sincerely, 


Pris Has oe 
G. Lavoie A.E. Proulx 


Chairman Secretary-Manager 
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The Role of the 
Agricultural 
Stabilization Board © 


The Agricultural Stabilization Board 
(ASB) is a Schedule II departmental 
corporation under the Financial 
Administration Act within Agriculture 
Canada. Pursuant to the Agricultural 
Stabilization Act (ASA), the ASB 
administers deficiency payments for 
ASA programs and stabilization 
payments made pursuant to National 
Tripartite Stabilization Program (NTSP) 
agreements signed by the Minister of 
Agriculture. 


Objectives — 


The ASB's main objective, as stated in 
the preamble to the ASA, is to stabilize 
"the prices of agricultural commodities 
in order to assist the industry of 
agriculture to realize fair returns for its 
labour and investment, and to maintain 
a fair relationship between prices 
received by farmers and the costs of the 
goods and services that they buy, thus to 
provide farmers with a fair share of the 
national income". Therefore, the 
primary objective is to reduce the risk of 
short-term income losses due to falling 
commodity prices and/or rising costs. 
This is done by making deficiency 
payments to producers for named and 
designated commodities and federal 
contributions to the NTSP. These 
payments are intended to bridge a short- 
term drop in commodity income. 


The Agricultural 


Stabilization Act _ 


The ASA constitutes the statutory 
authority which regulates the ASB's 
operational and financial activities. 


The ASA distinguishes between named 
and designated commodities for purposes 
of calculating deficiency payments. 

e A named commodity is defined in the 
ASA as "any one of the following 
commodities produced in Canada, 
namely, cattle, hogs, lambs and wool, 
industrial milk and industrial 
cream; corn and soybeans; and spring 
wheat, winter wheat, oats and barley 
not produced in the designated area 
as defined in the Canadian Wheat 
Board Act." 


e A designated commodity is defined in 
the ASA as "any other natural or 
processed product of agriculture 
(including oats and barley produced 
in the designated area as defined in 
the Canadian Wheat Board Act and 
not marketed through the Canadian 
Wheat Board) designated by the 
Governor in Council as an 
agricultural commodity.” 


Any farmer who produces named or 
designated commodities pursuant to the 
ASA may be eligible for support. 
Payments can be made at any time, 
covering any production period and any 
production level. The ASA guarantees 
producers a support price for 
commodities specifically named in the 
Act at 90% of the average market price 
("base price") of the previous five years 
adjusted to reflect changes in the costs of 
production. However, with Governor in 
Council approval a named commodity 
may be supported at a rate higher than 
90% of the base price, while a designated 
commodity may be supported at any level 
approved by the Governor in Council. 
Whatever the support level, all eligible 
producers receive the same rate of 
payment per unit based on the average 
market return calculated according to 
the ASA. 

Programs undertaken by the ASB for 
named commodites in 1989-90 included 
barley, corn, oats, soybeans, spring 
wheat, winter wheat and wool. 
Designated commodities covered in 1989- 
90 included apples, canola, peaches, 
pears, potatoes, and prunes. Further 
details of these commodities supported 


during the year are outlined in Appendix 
aaNet 


Pursuant to section 13 of the ASA, 
federal and provincial governments have 
signed agreements establishing National 
Tripartite Stabilization Plans covering 
the following commodities: 


Apples 

Beans — - Kidney/Cranberry 
- Other Coloured 
- White Pea 


Beef - Cow-Calf 
- Feeder Cattle 


- Slaughter Cattle 
Hogs 
Honey 
Lambs - Ewe Flock 

- Home-Raised 
Onions 


Sugar Beets 


When an NTSP agreement is in place to 
stabilize the price of a commodity, the 
application of the named and designated 
commodity provisions under the ASA for 
such a commodity is suspended during 
the life of the NTSP agreement. 
Tripartite plans in operation for the 
fiscal year are discussed in Appendix 
Bis 


4. Financial Overview 


Total deficiency payments in 1989-90 
were made in the amount of $11.3 
million (excluding payments under the 
dairy program and the National 
Tripartite Stabilization Program) to over 
10,530 producers, compared to $118.2 
million paid to some 48,000 producers in 
1988-89. Details of deficiency payments 
are outlined in Appendix “A”. 


In support of producer returns for 


industrial milk and cream, an amount of 


$270 million was transferred to the 
Canadian Dairy Commission for direct 
subsidies to producers. Transfers to the 
Commission for marketing costs incurred 
amounted to $1.5 million. 


The ASB carried out federal 
responsibilities in the administration of 
the NTSP. The federal government's 
contribution to the tripartite program for 
1989-90 amounted to some $127.6 
million, an increase of 194% over its 
contribution in 1988-89. Information on 
ae, NTSP is documented in Appendix 
ASB administration expenses for 1989- 
90 totalled $5.2 million compared with 
$4.3 million for 1988-89. These 
eepanalaes are detailed in Appendix 


The Executive 
Board | 


The Executive Board has three members 
appointed by Governor in Council for an 
indefinite term. The present Chairman 
of the Board and one member are senior 
officers of Agriculture Canada. The 
members as at March 31, 1990 were: 


CHAIRMAN 


G. Lavoie 

Director General 

Farm Financial Programs Directorate 
Policy Branch 

Ottawa, Ontario 


VICE-CHAIRMAN 
Vacant 


MEMBER 


L.P. Albert 

Regional Director 

Agriculture Development Branch 
Fredericton, New Brunswick 


The Executive Board met once during 
the year. The major responsibilities 
exercised by the Board were reviewing 
support price calculations, advising and 
making recommendations to the 
Minister of Agriculture, administering 
the requirements of the ASA, and 
reviewing planned initiatives for the 


NTSP. 


The Advisory 
Committee 


The ASA requires the appointment of an 
Advisory Committee to the ASB 
"consisting of a chairman and at least six 
but not more than nine other members 
composed of farmers and representatives 
of farm organizations". The Advisory 
Committee met once during the year. 
Agriculture Canada's new policy review 
document "Growing Together - A Vision 
for Canada's Agri-Food Industry" was 
the focal point of discussion. The 
Committee is comprised of the following 
representatives: 


CHAIRMAN 

Stan Wilson - Alberta 
MEMBERS 

Henry Compton -P.E.I. 


Jean Damphousse - Québec 


Robert Lambert  - Québec 

Liivi Moyer - Ontario 

Robert Towgood  - British Columbia 
Vacant Position 

Personnel 


Operational and financial activities 
relating to ASA and NTSP programs and 
administration are done by staff located 
in Ottawa. The Secretary-Manager is 
responsible for advising on and carrying 
out the Board's recommendations. 
During the 1989-90 fiscal year, the ASB 
used 52 person-years compared with 51.6 
for 1988-89. The staff is assisted by other 
branches or divisions of Agriculture 
Canada in the development and 
implementation of support programs. 


Senior Board Personnel 


Secretary-Manager 
- A.E, Proulx 
Agricultural Advisor 
- D. Karamchandani 
Chief, Operations and Planning 
-§. Matheson 
Tripartite Commodity Coordinator 
- A. Turner 


Senior Economist 
- E. Pidgeon 


Management's 
Responsibilities for 
the Statement of Use 
of Parliamentary 
Appropriations 


The accompanying Statement of Use of 
Parliamentary Appropriations of the 
Agricultural Stabilization Board, for the 
year ended March 31, 1990, and all the 
information in this annual report are the 
responsibility of management and have 
been approved by the Executive Board. 
We have made the following 
representations based on the best of our 
knowledge and belief. We have prepared 
the accompanying Statement of Use of 
Parliamentary Appropriations in 
accordance with the stated accounting 
policies of the Government of Canada 
disclosed in the notes to the financial 
statement. Financial information 
presented elsewhere in the annual report 
is consistent with that contained in the 
financial statement. 


The Board maintains systems of 
financial management and internal 
control. Transactions are recorded in 
accordance with prescribed regulations, 
within parliamentary authorities, and 
are properly recorded to maintain 
accountability for Government funds. 


The Auditor General of Canada has been 
requested to carry out an audit of the 
Statement of Use of Parliamentary 
Appropriations. 


G. Lavoie 


Chairman 


at 


A.E. Proulx 
Secretary-Manager 


AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


AUDITOR'S REPORT 


To the Minister of Agriculture 


I have examined the statement of use of parliamentary appropriations by the 
Agricultural Stabilization Board for the year ended March 31, 1990. My 
examination was made in accordance with generally accepted auditing standards, 
and accordingly included such tests and other procedures as | considered necessary in 
the circumstances. 


In my opinion, this statement presents fairly the use of parliamentary 
appropriations by the Board for the year ended March 31, 1990 in accordance with 
accounting policies set out in note 2 to the statement applied on a basis consistent 
with that of the preceding year. 


Further, in my opinion, the transactions of the Board that have come to my 
notice during my examination of the statement have, in all significant respects, been 
in accordance with the Appropriation Acts for the year ended March 31, 1990, the 
Financial Administration Act and regulations and the Agricultural Stabilization 
Act. 


ba 


D. Larry Meyers, F.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 22, 1990 


AGRICULTURAL STABILIZATION BOARD 
STATEMENT OF USE OF PARLIAMENTARY APPROPRIATIONS 


FOR THE YEAR ENDED MARCH 381, 1990 
(in thousands of dollars) 


Contributions pursuant to the Agricultural 1990 1989 
Stablization Act funded by Agriculture Vote 15 
Payments to the Canadian Dairy Commission 271,515 201 sou 
Deficiency payments in respect of: 
Corn 7,706 a a 8, 
Barley 657 2,001 
B.C. Fruits 128 3,958 
Canola 74 4,488 
Oats 23 6 
Apples 11 148 
Potatoes 1 178 
Sour Cherries - A MAYS: 
White Pea Beans - 2, 
8,600 64,712 
Use of Agriculture Vote 15 280,115 356,049 


Statutory contributions pursuant to the Agricultural Stabilization Act 


Deficiency payments in respect of: 


Barley 1,846 5) DS 
Corn 139 44,888 
Soybeans 46 84 
Wool 46 - 
Spring Wheat 32 1,871 
Oats 13 794 
Winter Wheat (51) Ag 
Hogs - 140 

2,671 53,449 


Payments to the National Tripartite Stabilization Program Accounts for: 


Hogs 96,420 22,248 
Slaughter/Feeder Cattle 20,967 12,386 
Cow-Calf 3,538 3,756 
Apples 3,038 2,200 
Honey 1,107 - 
White Pea Beans 931 L,ot2 
Sugar Beets 890 761 
Other Dry Edible Beans 295 582 
Lambs Papa 83 
Onions 176 - 

127088 43,423 
Use of Statutory Appropriations 130,254 96,872 
Operating expenditures funded by and use of Agriculture Vote 5 4,051 3,464 
Capital expenditures funded by and use of Agriculture Vote 10 109 37 
Total Use of Appropriations 414,529 456,422 


Approved By: 


(The accompanying notes are an integral part of this financial statement.) 


1. 


AGRICULTURAL STABILIZATION BOARD 


NOTES TO THE STATEMENT OF USE OF 


PARLIAMENTARY APPROPRIATIONS 


MARCH 31, 1990 


Authority and objectives of the 
Board and purpose of the Statement 


The Board, which was established in 
1958 and operates under the authority of 
the Agricultural Stabilization Act (the 
"Act"), consists of three members 
appointed by the Governor in Council. It 
is a departmental corporation named in 
Schedule II of the Financial 
Administration Act. 


The objectives of the Board are to 
stabilize the prices of agricultural 
commodities in order to assist the 
agricultural industry to realize fair 
returns for its labour and investment and 
to maintain a fair relationship between 
prices received by farmers and the costs 
of goods and services that they buy. 


The purpose of the Statement of Use of 
Parliamentary Appropriations is to 
present the use of appropriations by the 
Board for purposes of the Act in 
accordance with accounting policies 
described in Note 2. These policies are 
consistent with the stated accounting 
policies of the Government of Canada for 
reporting expenditures against available 
authority. The Statement is not 
intended to present the results of the 
Board's operations based on agricultural 
conditions during the year. This would 
require that consideration be given to 
adopting accounting policies on a full 
accrual basis. 


Contributions for named commodities 
pursuant to the minimum provisions of 
the Act and for commodities covered by 
National Tripartite Stabilization 
Program agreements established 
pursuant to the Act are funded through a 
statutory authority. The Board's 
operating and capital expenditures, and 
all other contributions pursuant to 
provisions of the Act are funded by 
budgetary lapsing authorities. 


Significant accounting policies 


(a) Expenditure recognition 


Contributions funded by a statutory 
authority are recorded on a cash 
basis. Operating and capital 
expenditures and all other 
contributions are recorded on a cash 
basis, except that disbursements 
after the year end are accrued in 
accordance with the Government of 
Canada accounting policy for 
recording payables at year end. 


(b) Refunds of previous” years' 
expenditures 
Refunds of previous years’ statutory 
expenditures are deducted from 
statutory contributions (included in 
this Statement) when received. 
Refunds of previous years' annually 
voted expenditures are not included 
in this Statement. 


TABLE A-1 


Commodity 


APPENDIX “A” 


ASA PROGRAMS - 
DEFICIENCY 
PAYMENTS 


New Programs in 1989-90 


1986 Wool 


A lump sum payment of $45,985 was 
made to the Canada Sheep Council for 
the benefit of wool producers covering 
sales during the period January 1, 1986 
to December 31, 1986 under the 
authority of Order-In-Council P.C. 1989- 
1096 dated June 8, 1989. This deficiency 
payment of 1.75¢ per pound of wool was 
determined as the difference between the 
market price of 55.8¢ per pound and the 
calculated support price of 57.55¢ per 
pound. 


1988 Named Commodities 


There are no deficiency payments 
resulting from the difference between the 
support price and the current market 
price for the following named 
commodities for the 1988 marketing 
period: barley, corn, oats, soybeans, and 


Previous Years' 
Expenditures 


1989-90 
Expenditures 


winter wheat. See Table A-3. 
Calculations for 1988 spring wheat and 
1988 wool have not yet been determined. 


1989-90 Industrial Milk and Cream 


By the authority of Order-In-Council 
P.C. 1989-1074 dated June 1, 1989, the 
Agricultural Stabilization Board paid 
over $271.5 million to the Canadian 
Dairy Commission for the benefit of 
producers of industrial milk and 
industrial cream delivered for marketing 
during the period April 1, 1989 to March 
31, 1990. As part of this payment, $270 
million was for subsidy payments made 
by the Canadian Dairy Commission 
directly to producers. The authorized 
payment was $6.03 per hectolitre of 
industrial milk and cream measuring 3.6 
kilograms of butterfat. 


Continuing Programs from Prior 
Years 

During the year, deficiency payments 
continued to be made on programs for 
prior years. Expenditures made in 1989- 
90 on "Named Commodities" and 
"Designated Commodities" totalled 
$11.057 million and $214 thousand 
respectively. Tables A-1 to A-5 disclose 
additional pertinent information about 
deficiency payments. 


TOTAL PROGRAM EXPENDITURES: DESIGNATED COMMODITIES 


2 See ee 


Estimated 
Program Costs 


Expenditures to 
March 31, 1990 


a 


(All figures are expressed in thousands of dollars) 


1983-84 Apples 12122 

1987 B.C. Fruits 3,957 
(Peaches, Pears, Prunes) 

1983 B.C. Fruits 3,427 
(Peaches, Pears, Prunes) 

1987 Canola 1,466 

1986 Canola 3.022 

1985 Potatoes 17,208 

Total Program 

I xpenditures 41,202 


1] 
Wath 


12,133 12,500 
4,084 4,393 
3,428 4,400 
1,512 1,900 
3,050 3,800 

17,209 17,220 

41,416 44,213 


a 


TABLE A-2. TOTAL PROGRAM EXPENDITURES: NAMED COMMODITIES 


a 


Previous Years’ 1989-90 Expenditures to Estimated 
Commodity Expenditures Expenditures March 31, 1990 Program Cost 


a 


(All figures are expressed in thousands of dollars) 


1987 Barley 2,616 2,439 5,055 7,500 
1986 Barley 5,044 63 5,107 7,260 
1985 Barley 462 ] 463 800 
1987 Corn 51,240 7,706 58,946 52,000 
1986 Corn 131,930 655 132,585 135,900 
1985 Corn 42,777 84 42,861 39,600 
1987 Oats 6 23 29 60 
1986 Oats 795 13 808 1,010 
1986 Soybeans 10,421 39 10,460 11,700 
1985 Soybeans 15,437 i 15,444 15,400 
1986 Spring Wheat 1,871 32 1,903 2,000 
1986 Winter Wheat 22,849 (51) 22,198 23,000 
1986 Wool 0 2 46 46 48 


Total Program 
Expenditures 285,448 11,057 296,505 296,278 


ce eee ee ee 


TABLE A-3. DETERMINATION OF THE DEFICIENCY PAYMENT FOR NAMED 
COMMODITIES NOT COVERED BY TRIPARTITE PLANS 


eS 


Unit Current 

Commodity of Support Market Deficiency 
Measure Price Price Payment 
($) ($) ($) 

ee ee 
1988 Barley $/tonne 118.47 144.76 0.00 
1988 Corn $/tonne 124.22 146.05 0.00 
1988-89 Industrial Milk and Cream $/hectolitre 47.06 41.03 (est.) 6.03 
1988 Oats $/tonne 116.49 164.53 0.00 
1988 Soybeans $/tonne 260.56 310.90 0.00 
1988 Spring Wheat $/tonne Calculation outstanding 
1988 Winter Wheat $/tonne 128.66 164.11 0.00 
1988 Wool ¢/pound Calculation outstanding 
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TABLE A-4 PAYMENTS BY COMMODITY BY PROVINCE 
FOR THE YEAR ENDED MARCH 31, 1990 


— SSSSSeeeeeeSSSSSSSSSSSSSSSSSee 


Commodity B.C. Alta. Man. Ont. Qué. N.B. N.S. PE stotal 
($) 
1983 Apples - - - 6,028 4,508 - - - 10,536 
1982 Apples - . - 693 - - - : 693 
1987 Barley 4,332 = ETT) 416,973 1,515,209 178,791 16,578 289.342 2.438937 
1986 Barley - - - 36,778 8,688 8,141 - 10,150 63,757 
1985 Barley - - - 221 309 - : - 536 
1987 B.C. 126,363 - - - - . - - 126,363 
Fruits 
1983 B.C. 949 - - : : - - - 949 
Fruits 
1987 Canola - - : 40,342 5,003 - - - 45,895 
1986 Canola - - - 28,239 ‘ - E - 28,239 
1987 Corn - 34,062 115,785 2,952,389 4,603,806 - : - 7,706,042 
1986 Corn 3,404 bie 29235 8072-504 72,096 3073 - 654,911 
1985 Corn - - 1,748 78,483 4,349 - - . 84,580 
1983 Hogs - - - a - - - - 33 
1987 Oats - - - 405 21,446 99 16 500 22,466 
1986 Oats - . . 7,570 1,229 1,024 - 3,280 13,106 
1985 Potatoes - - - (3,568) Ltos - - 3,668 1,258 
1986 Soybeans - - - 38,513 543 - - - 39,056 
1985 Soybeans - - 104 6,905 174 - = - TASS 
1986 Spring - - - 28,604 1,098 - Sepals} 31,825 
Wheat 
1986 Winter d : 29 01(62;755) 8 6 11813 : : - (50,942) 
Wheat 
1986 Wool - - - 45,985 - : - - 45,985 
Totals 135,048 34.073 138.272 4,194,348 6,251,979 188,055 20,567 309,066 11,271,408 
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TABLE A-5 FIVE-YEAR SUMMARY OF PAYMENTS 


a eee 


Commodity 


Apples 
Barley 
Cabbages 
Canola 
Carrots 
Cattle 
Coloured Beans 
Corn 

Hogs 

Lambs 

Oats 

Onions 
Peaches 
Pears 
Potatoes 
Prunes 
Prune-Plums 
Sour Cherries 
Soybeans 
Sugar Beets 
Wheat 
White Beans 
Wool 


Total Deficiency 
Payments 


Transfers to C.D.C. 


Payments to 
NTSP Accounts 


Total Payments 


1985-86 


1986-87 


1987-88 


1988-89 


(All figures are expressed in thousands of dollars) 


10 


30,766 


301,000 


331,766 


22 
256 


60,703 


284,825 


25,239 


370,763 


11,975 
204 


4 
101,184 
43 


(2) 


186,761 


287,000 


39,771 


509,532 


96,127 
140 


800 


122,536 


291,337 


43,423 


457,296 


1989-90 


11,275 


271,515 


127,583 


410,373 


(£0 ee ee  __ eee 
* Included herein are payments made for 1987 Red Delicious Apples and Nova Scotia Apple 
Transportation Assistance in the amounts of $4.449 million in 1988-89 and $4 thousand in 1989- 
90 which were made pursuant to the Department of Agriculture Act. This inclusion causes the 
1988-89 and 1989-90 expenditures above to differ from the Statement of Use of Parliamentary 


Appropriations. 


Wes 


APPENDIX “B” 


NATIONAL 

TRIPARTITE 

STABILIZATION 
PROGRAM 


Introduction 


The Government of Canada has entered 
into agreements with the provinces for 
the following commodities: Apples, 
Beans (kidney/cranberry, other coloured, 
white pea), Beef (cow-calf, feeder cattle, 
slaughter cattle), Hogs, Honey, Lambs 
(ewe flock, home-raised), Onions and 
Sugar Beets. Annual reports are 
published for each Plan. As of March 31, 
1990, there were over 55,000 active 
producers in the various Plans. See 
Table B-1 for details. 


Objectives 


Canada and the provinces have agreed 
that it is imperative to reduce losses of 
income to producers due to market risks 
by stabilizing the price of a commodity 
under a National! Tripartite Stabilization 
Plan. This objective is intended to be met 
with the following basic principles in 
place: 
e All producers in participating 
provinces receive the same level of 
support per unit. 


° The Plan is cost-shared between 
Canada, the provinces and 
producers. 


° The Plan is voluntary in respect to 
producer participation. 

« Each Plan is designed to be 
financially viable, and over time, 
total premiums and interest should 
equal total payouts. 


e The Plan must operate at a level 
that limits losses but does not 
stimulate production. 


Stabilization Committees 

Each Plan is directed and supervised by a 
National Tripartite Stabilization 
Committee comprised of six to nine 
members. One-third of the members are 
appointed by the provinces, one-third of 
the members by Canada and the 
remaining one-third are producer 
representatives appointed by the 
Minister of Agriculture for Canada. The 
Secretary-Manager is the Chairman of 
the Stabilization Committees for Beef, 
Hogs, Lambs and Sugar Beets, while the 
Senior Economist is the Chairman of the 
Apple, Bean, Honey and Onion 
Stabilization Committees. 


Support Prices 

Plan agreements call for support prices 
to be established on a monthly, quarterly 
or annual basis. Monthly calculations 
are made for the feeder cattle and 
slaughter cattle options of the Beef Plan; 
quarterly calculations are applicable to 
the Hog and Lamb Plans; and annual, 
calculations are prepared for the Apple, 
Bean, Cow-Calf, Honey, Onion and 
Sugar Beet Plans. 

Support prices are established using the 
guaranteed margin approach (GM) or the 
indexed moving average price approach 
(IMAP). Using the GM approach, the 
support price equals the national current 
cash costs of production plus a 
percentage of the average margin in the 
preceding five or seven years. The 
average margin for any period is equal to 
the national average market price for the 
period minus the national average cash 
costs in the period. Using the IMAP 
approach, the support price is based on a 
percentage of the IMAP. The IMAP is 
the national average market price for 
each of the preceding seven or ten years 
adjusted to account for inflation. 

Table B-2 provides details of the support 
price formulae used for each commodity. 
A support price summary for each Plan is 
provided in Tables B-3 (Red Meats) and 
B-4 (Specialty Crops). 


Ve 


14 


Stabilization Accounts 


Funding for the Plans is shared by 
Canada, participating provinces and 
enrolled producers. Producer premiums 
and government contributions are 
deposited to accounts in the Consolidated 
Revenue Fund of Canada. The Minister 
of Finance for Canada authorizes the 
payment of interest on the amount 
standing to the credit of the accounts. 
Stabilization payments to producers are 
made from these accounts. If the amount 
in the account is insufficient for 
stabilization payments, the Minister of 
Finance may authorize an advance to the 
account. Interest is charged on all 
advances to the accounts. An analysis of 
stabilization account balances is 
provided in Table B-5. 


Federal Contributions 


Since the inception of the National 
Tripartite Stabilization Program, the 
federal contributions to the Plans have 
amounted to over $232 million. During 
the year, $127.6 million of federal 
contributions were made of which $96.4 
million was for the Hog Plan. Further 
details on federal contributions are 
available in Tables B-6 and B-7. 


Producer Premiums 


The methodology used to establish the 
premium rate is the same for all Plans. 
However, producer premiums are 
collected using different bases. The 
bases used for each NTSP Plan are stated 
above: 


Plan Base 
Apples Production 
Beans Sales of Production 
Beef Registered Inventory 
Hogs Sales of Production 
Honey Sales of Production 
Lambs Registered Inventory 
Onions Production 


Sugar Beets Sales of Production 
The premium rates for each commodity 
are available in Tables B-3 (Red Meats) 
and B-4 (Specialty Crops). 


Stabilization Payments 

A stabilization payment is made in any 
period when the national average 
market price falls below the calculated 
support price. The payment equals the 
difference between the support price and 
the national average market price. Total 
payments since the inception of the 
NTSP amount to $803.2 million. During 
the year, $553.1 million in payments 
were made, of which $450.5 million were 
paid from the Hog Plan. Stabilization 
payments made in the fiscal year 1989- 
90 are summarized in Table B-8. 


Financial Viability 

The Stabilization Committees endeavour 
to ensure the viability of the NTSP 
Plans. A particular effort has been made 
in the case of the Sugar Beet Plan where 
the Auditor General has expressed 
concerns as to its viability. Our analysis 
has indicated that there is an expectation 
for the Plan to be financially viable as a 
result of improved market prospects and 
changes to the current cash cost of 
production component of the support 
price. 


TABLE B-1 NUMBER OF ACTIVE PRODUCERS IN NTSP 


Commodity BC Alta. Sask. Man. Ont. Qué. N.B. NS. P.EJ. Total 
Apples 1,638 : : ; 483 477 28 148 O27 74 
Beans - 181 ! 135 3,064 - - - - ooo! 
Beef 1,802 10,491 3,661 ) 2,632 3,736 = 1903 244 164 22623 
Hogs 250 5,170 4,094 2,484 7,087 3,460 137 167 436 23,285 
Honey 20 224 139 188 106 - 8 8 - 693 
Lambs 187 426 148 107 398 - 43 on 6 L312 
Onions 12 . - 4 30 - - - - 46 
Sugar Beets ‘a eee 529 feo 15 ee es Ce oe. Ce BZ 
Total 3,909 17,021 7743 5,893 14,904 3,937 409 624 606 55,046 


TABLE B-2) SUPPORT PRICE FORMULAE 


nn 


Plan/ Support Price Period Used Percentage 
Commodity Approach (Years) Used 
a ee a a a a a a eer 
Apples IMAP 10 85% 
Beans - Kidney/Cranberry GM i 90% 

- Other Coloured GM 7 90% 

- White Pea GM fi 90% 
Beef - Cow-Calf IMAP 10 85% 

- Feeder Cattle GM 5 85% 

- Slaughter Cattle GM 5 85% 
Hogs GM 5 95% 
Honey IMAP t 90% 
Lambs - Ewe Flock IMAP 10 95% 

- Home-Raised IMAP 10 95% 
Onions IMAP 7 70% 
Sugar Beets IMAP plus 75% of the 1S 20% 


current cash costs 
of production 


a a ae 


be 


pesy/Or Is PB24/Z0'6S peew/es cols peou/gg IIt$ 68/TE/S - 68/T/E 
pesy/or ts peew/0g L$ PBeU/TELE$ PBou/T Ee L6$ 68/1€/8 - 68/T/9 
pesy/Op ts PeeU/Pe 6S PRIY/FE PLS peey/g9 ess 68/0€/TT - 68/1/6 
peey/or ts peeu/6L Lt$ peel/ PSPLS Pes/ee Z6$ 06/8Z/ - 68/T/ZT Ssquiey 
peey/Oles peey/LZ9E$ 34 00T/E6'6Z1$ 3¥ 0OT/68°SL1$ 68/08/9 - 68/T/P 
peey/og'e$ peoy/pl ees 3¥ OOT/E6 EPIS 34 OOT/PP'98TS 68/0&/6 - 68/T/L 
peou/gges peey/Le ats 34 OOT/Z9 IIS 3Y OOT/6S'Z9T$ 68/TE/ZI - 68/T/0T 
pesw/0e' es peey/).9'6$ 34 OOL/8S 9ETS 34 OOT/LO'BFTS$ 06/TE/E - O6/T/T ss0H 
peey/Or'ss pesy/Og prs WAI/PP TBS 9/GP'S8$ 68/08/P - 68/T/P 
pesy/Or'ss peeu/eg 6g$ YAI/0G'6LS 149/68 78S 68/TE/S - 68/T/S 
peey/Ol'ss peed/gg' gos 1H7/GE' OLS WI/T SEBS 68/08/9 - 68/T/9 
Ppeey/OT'8$ peey/0e 6h$ YI/OP' LL WM9/ZO' TBS 68/T8/L - 68/T/L 
peey/01'8$ Peey/8z OTS 49/9 8L$ IMI/GS ELS 68/T&/8 - 68/1/8 
Peey/Ol' ss peey/ge Lis YI/ZI'LLS YI/OT BLS 68/0&/6 - 68/T/6 
PeoY/OT'8$ Peeu/e6 SIS 1MI/ZL6L$ 149/Z8' 08S 68/T&/0T - 68/T/0T 
peoy/O1'ss PeOU/TZ6Z$ 109/TS18$ 19/18 E8$ 68/0€/T 1 - 68/T/TT 
Peey/Ol's$ peey/9T'ss 1W9/9S° 78S 149/00'E8$ 68/TE/ZT - 68/T/ST 
Peey/Ol'8$ UN M/LT ERS YHI/TST8S 06/TE/T - 06/T/T 
Ppeey/OT 8s UN 149/83 E8S 19/89 TBS 06/86/6 - 06/T/6 
pesy/Ol'8$ pBey/96 TTS 4449/90°28$ 149/80 E8S O6/TE/E - 06/T/E apqqBQ 19q4SsNBIS 
Ppeoy/og Vs pBet/Z9 91$ 1M9/E8'S8$ /T6'L8$ 68/0E/F - 68/T/P 
peey/gs8 rs PBey/g9' Ess Yn9/TES8S JNI/LS' 88S 68/1&/S - 68/1/S 
PBIU/G8 VS peey/ee'6$ 1M9/9L'98$ 149/€6 L8$ 68/08/9 - 68/T/9 
peou/gs Ps TIN 149/Z0'06$ 149/09 98$ 68/TE/L - 68/T/L 
peou/ss rs TIN 149/P 1 06$ W/PL' LBS 68/T&/8 - 68/T/8 
peow/gs rs peey/go'ls 1M9/86°88S WI/LT LBS 68/08/6 - 68/T/6 
peey/cs' rs TIN 1Mo/HE' 68S WMI/61T' 68S 68/TE/OT - 68/T/OT 
pesos rs UN 19/T8°88$ YAI/GL' SBS 68/08/TT - 68/T/TT 
PeeH/ss' Ps UN 149/08" L8$ AI/8S 98S 68/TE/ZT - 68/T/ZT 
peey/gg' rs TIN YAI/TS LBS YHI/E6'98$ O6/TE/T - O6/T/T 
pBey/gs'rs [IN 19/98°L8$ 1n9/8G" LBS 06/86/% - 06/T/G 
peeu/gg 7s peeu/gp tis 1449/L0'98$ JMI/TS' LBS O6/TE/E - 06/T/E 91998) Jepee 
6861 - PB9U/00'6S 
886I - PROU/OP 9S 
L86T - PB8U/00'SS 
986 - PBOU/00 TS UN W/E6 POTS YI/G1, 86S 68/T&/6I - 68/T/T TRO 08) 
HRYS | 
er ea a a 
ayey UNIWalg ayey juawiAeg ddI JOYIeIN aotig yaoddns polled AJIPOULULOD 


eee eee SS 


SLVAW GAY ‘AUVWWNAS AOIYd LHOddNS €& a ATAVL 


16 


JUU0} P}S/298 


3eq q[ OS/P8T 


(pord) q1/20Z'E 
(pay Aord) q/a6e'T 


(‘poid) auu0i/) T° ZZ$ 
(‘pay Aoid) auu0y/ TO LI$ 
suuov/OL PTs 
suuoyVOTLI$ 


suuo1/GZ9$ 


auuoy pis/69"e$ 


peuturiazap aq OF 


4U/200'ST 


UN 
TIN 
(IN 


UN 


aUuud} Prs/ge'Ge § 


poulwiezep aq oF, 


4V200 EP 


(489) FUU01/NO' OFLS 
(4S8) 9UU01/00'0S9$ 
(-4S9) 9UU07/00'008$ 


3/276 8S 


aud} PIS/G6'BE $ 


(S92) 3Bq q[ 09/88'S $ 


4°86 0S 


(489) FUU0I/T E'OLPS 
("4S9) eUUOY/),. B°S9ES 
(-4S2) FUU0LV/EP ZLGS$ 


BHT LSS 


Deen eee ee ee ee ee ee ee a aEEEEREEEEDEEUEEEENEIERIRENETUEE 


ayey WINIWaIg 


ayey JuowAeg 


ddd Joye 


gotag yaoddng 


68/TE/B - 88/1/6 sjaag wesng 
PLOS [19UN - 68/T/8 SUOIUG 
68/TE/S - 88/T1/9 Sauoy 
68/T£/8 - 88/T/6 Boda AN. 
68/TE/8 - 88/T/6 Pemo[op 41e4tO 
68/T&/8 - 88/T/6 Aaquesg 
/Aaupry 

suvog 

PLOS [19UN - 88/T/L saiddy 
polled AJIPOULWLOD 


SdOUOD ALTVIOddS ‘AUVWWNS dAOIUd LYHOddAS ad ATAVL 


nig 


OPP LL pesz LLO'€S¢ SOE FIZ 6SLL GST 86% 898 LIT [B10], 
SIT a TIO TT 8199 ge 299% Caan sjaog sesng 
ers : = va! 63S ; suOoLuUg 
9LZ : 96L 2 8P 799 098 squiey 
98h . 890°8 9868 0% 8PS'P > Aauoy 
Z80°S1 = 9Z9'0SP 99L86I L66°% BLE L6T L9S‘P9 ss0yH 
P89 SIS‘T 600°Z8 pSe6 SPOT por'e9 Ivo 91 3129 19814 sNeIS 
/lapeay 
19 9F = : : G6S 6 SLY IT LEVIS JT8Q-n0g 
jeegq 
698 NG : (OF) P G88 oP paMofog 194309 
ras: 98¢ (9) (Z83) 0Z lols 698 Bod 914M 
sueag 
898s 90P 08 ($60 P) 88S OLS'8 689'T sajddy 
(SIBT[OP JO SPUBSNOY] UT pesseidxea 918 SeINSY [[V) 
O66I ‘TE Youle! pred sjuewAeg (syuowAeday) poatavoy SUOTINGIIJUOD 6861 ‘TE Yoel 
je se souRleg 4S9190}UT UOTJEZT[IqeyS S9OUBAPY }Sd19zU] 2) SUINTWIdIg je se goueleg AYIpouLuloDd 
SSo'T PPV 


0661 ‘I€ HOUVW GAGNG UVAA AHL HON 


SHONV IVE LNIOOOV NOILVZITIAGVLS AO SISATVNV $d AWIAVL 


18 


TABLE B-6 FEDERAL CONTRIBUTIONS BY COMMODITY 


Commodity 


1986-87 


1987-88 


1988-89 


1989-90 


Total Federal 
Contributions 


Apples 

Beans 
Kidney/Cranberry 
Other Coloured 
White Pea 

Beet 

Cow-Calf 
Feeder Cattle 
Slaughter Cattle 
Hogs 

Honey 

Lambs 

Ewe Flock 
Home-Raised 
Onions 


Sugar Beets 


Total 


(All figures are expressed in thousands of dollars) 


52 


1,720 


213 
1,394 


3,435 
172 
6,613 


53 


2,235 


272 
310 
Loa 


3,756 
199 
12,187 


22,249 


82 


3,038 


i 
174 
931 


3,538 
1,959 
19,008 
96,420 
Don 
149 

72 


176 


890 


127,583 


6,993 


393 
697 
3,697 


12,833 
2,330 
46,588 
154,595 
1,107 
149 
259 

176 
2,195 


—_—— 


232,012 
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TABLE B-7 FEDERAL CONTRIBUTIONS BY COMMODITY BY PROVINCE 
FOR THE YEAR ENDED MARCH 31, 1990 


i 


Commodity B.C. Alta. Sask. Man. Ont. Qué. NB. N.S. Pini -Potal 


(All figures are expressed in thousands of dollars) 


Apples 1,470 2 2 ~ 733 418 26 391 2 3,038 
Beans 

Kidney/Cranberry - - - 1 120 - - - - 121 
Other Coloured = 162 2 5 7 = - : : 174 
White Pea = = = 3] 900 : 2 = : 931 
Beef 

Cow-Calf 1295 1,625 2 570 107 : 16 24 ] 3.538 
Feeder Cattle 388 1,162 125 118 126 - 21 18 1 1,959 
Slaughter Cattle 982 11,678 DAO ME eons 4,175 - 119 118 123 19,008 
Hogs 


Current Period 1,338 7,607 2,993 6,026 13,463 16,644 497 845 619 50,032 
Retroactive 


Period 2,641 1,324 2 674 3,015 33,784 1,016 L697 1437 46,388 
Honey 19 446 279 284 76 - 1 7 - 1,107 
Lambs 
Ewe Flock 20 56 15) 11 ao : 4 10 2 149 
Home-Raised 4 33 3 3 WS) = 1 2) 1 nie, 
Onions 28 > 2 24 124 2 = > = 176 
Sugar Beets - 552 - 338 - - - - - 890 
Total 8,185 24545 3.655 9,658 23,704 50,846 1,701 3,107 2,182 127,583 
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APPENDIX “C” 
ADMINISTRATION EXPENSES 


a i ee 


TABLE C-1 ADMINISTRATION EXPENSES 


ee ee ee ee 
Description of expenditure 1989-90 1988-89 


eee ee ee ee 
(All figures are expressed in thousands of dollars) 


Salaries and Employee Benefits Zoe 1,965 
Employee Termination 20 4 
Data Processing 637 891 
Professional and Special Services 436 409 
Travel 291 PAL 
Accommodation 256 231 
Accounting Services 224 92 
Advertising, Publishing and Printing 193 Lit 
Committee of Experts 145 - 
Postage and Freight 135 34 
Repairs, Maintenance, Materials and Supplies 129 96 
Equipment and Furnishings 109 37 
Telecommunication Services 48 81 
Rentals Pa | 19 
Executive Board 26 22 
Total Administration Expenses 5,196* 4.281% 


* Reconciliation with the Statement of Use of Parliamentary Appropriations 


Operating Expenditures per Statement 4,051 3,464 
Capital Expenditures per Statement 109 37 


Services Provided Without Charge by Other Government 
Departments (included in above table): 


Employee Benefits 415 ong 
Accommodation 256 Zot 
Accounting Services 227 92 
Data Processing tL Male 
Executive Board 26 ya 
Total Administration Expenses 5,196 4,281 


a SS SS SS 
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TABLEAU B-8 PAIEMENTS DE STABILISATION PAR PRODUIT ET PAR PROVINCE 
POUR L'EXERCICE SE TERMINANT LE 31 MARS 1990 


Total Paiements totaux Total 

Produit C.-B. Alta. Sask. Man. Ont. Qué. N.-B. N.-E I.-P.-E pour pour les années a 

1989-90 antérieures date 

(Tous les chiffres sont exprimés en milliers de dollars) 

Agneaux 
Brebis 46 165 25 37 78 - 15 45 i! 412 - 412 
Elevés a la ferme 20 207 31 13 99 - 3 7 4 384 269 653 
Betteraves a sucre - 7004 - 4607 - - - - - 11611 5 931 17 542 
Boeuf 
Bovins d'abattage 2 565 53 069 291 3 812 17 343 - 338 339 546 78 303 69 848 148151 
Bovins d'engrais 641 1870 222 499 328 - 74 62 3 3 699 1080 4779 
Haricots 
Autres couleurs - - - - - - - : - - 2 215 2215 
Blancs - - - - (6) - - - - (6) 27011 27 005 
Rouges/Canneberges - - - - - - - - - : 773 113 
Miel 103 3 464 2 260 1738 484 - 7 12 - 8 068 - 8 068 
Pommes 2 - - - 74 4 - - - 80 15337 15 417 
Pores 10 956 74 824 30 825 55.137 120 451 141 706 4259 6 906 5 462 450 526 127 669 578 195 
Total 14 333 140 603 33 654 65 843 138 851 141 710 4696 7371 6016 553 077 250.133 803 210 
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TABLEAU B-5 ANALYSE DES SOLDES DU COMPTE DE STABILISATION 
POUR L'EXERCICE SE TERMINANT LE 31 MARS 1990 


Ajouter Soustraire 
Produit Solde au Primes et Intéréts Avances Paiements de Intéréts Solde au 
31 mars 1989 Contributions recus (Remboursements) _ stabilisation payés 31 mars 1990 


(Tous les chiffres sont exprimés en milliers de dollars) 


Agneaux 360 664 48 - 796 - 276 
Betteraves a sucre 2416 2 662 33 6618 11611 - 118 
Boeuf 


Bovins d'abattage/ 


d'engrais 16541 63 424 1042 9 354 82 002 Itsy ls) 6 844 
Veaux d'embouche 31 487 11 472 3 292 = - - 46 251 
Haricots 
Autres couleurs 46 885 4 (46) - Qik 862 
Blancs 862 3101 20 (282) (6) 586 Snel 
Miel - 4548 20 3 986 8 068 - 486 
Oignons - 529 14 - - - 543 
Pommes 1589 8570 283 (4093) 80 406 5 863 
Pores 64 567 197 278 2 997 198 766 450 526 - 13 082 


Total 117 868 293 133 7753 214 303 553 077 2534 TT 446 


Et 


TABLEAU B-4 SOMMAIRE DES PRIX DE SOUTIEN: CULTURES SPECIALES 


Produit Période Prix de soutien Prix du marché Taux de paiement Taux de prime 
Betteraves asucre 9/1/88 - 8/31/89 38,95 $/tonne std 35,36 $/tonne std 3,59 $/tonne std 86¢/ tonne std 
Haricots 
Autres couleurs 9/1/88 - 8/31/89 365,87 $/tonne (estimé) 650,00 $/tonne (estimé) Néant 14,10 $/tonne 
Blancs 9/1/88 - 8/31/89 476,31 $/tonne (estimé) 740,00 $/tonne (estimé) Néant 17,01 $/tonne(prov./féd.) 
22,17 $/tonne (prod.) 
Rouges/Canneberges 9/1/88 - 8/31/89 572,43 $/tonne (estimé) 800,00 $/tonne (estimé) Néant 17,10 $/tonne 
Miel 6/1/88 - 5/31/89 54,98¢/b 43 ,00¢/b 12,00¢/b 1,39¢/b (prov./féd.) 
3,20 e/b (prod.) 
Oignons 8/1/89 - Jusqu'a ce que vendu 3,88 $/sac de 50 lb (estimé) A déterminer A déterminer 18¢/sac de 50 lb 
Pommes 7/1/88 - Jusqu'a ce que vendu 23,71¢/kg 23,94¢/kg Néant 6,25 $/tonne 
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TABLEAU B-3 SOMMAIRE DES PRIX DE SOUTIEN: VIANDES ROUGES 


Produit 


Agneaux 


Boeuf 
Bovins 
d'abattage 


Bovins 


d'engrais 


Veaux 
d'embouche 


Pores 


Période 


12/1/89 - 2/28/90 


9/1/89 - 11/30/89 
6/1/89 - 8/31/89 
3/1/89 - 5/31/89 


3/1/90 - 3/31/90 
2/1/90 - 2/28/90 
1/1/90 - 1/31/90 
12/1/89 - 12/31/89 
11/1/89 - 11/30/89 
10/1/89 - 10/31/89 
9/1/89 - 9/30/89 
8/1/89 - 8/31/89 
7/1/89 - 7/31/89 
6/1/89 - 6/30/89 
5/1/89 - 5/31/89 
4/1/89 - 4/30/89 


3/1/90 - 3/31/90 
2/1/90 - 2/28/90 
1/1/90 - 1/31/90 
12/1/89 - 12/31/89 
11/1/89 - 11/30/89 
10/1/89 - 10/31/89 
9/1/89 - 9/30/89 
8/1/89 - 8/31/89 
7/1/89 - 7/31/89 
6/1/89 - 6/30/89 
5/1/89 - 5/31/89 
4/1/89 - 4/30/89 


1/1/89 - 12/31/89 


1/1/90 - 3/31/90 
10/1/89 - 12/31/89 
7/1/89 - 9/30/89 
4/1/89 - 6/30/89 


Prix de soutien 


92,33 $/téte 
83,68 S/téte 
97,31 $/téte 
111,55 $/téte 


83,08 $/100 lb 
81,68 $/100 Ib 
81,51 $/100 Ib 
83,00 $/100 lb 
83,81 $/100 Ib 
80,82 $/100 lb 
79,10 $/100 Ib 
79,55 $/100 lb 
81,62 $/100 lb 
82,51 $/100 Ib 
84,89 $/100 lb 
85,45 $/100 Ib 


87,51 $/100 lb 
87,58 $/100 lb 
86,93 $/100 Ib 
86,28 $/100 Ib 
85,79 $/100 Ib 
89,19 $/100 Ib 
87,17 $/100 Ib 
87,74 $/100 Ib 
86,50 $/100 Ib 
87,93 $/100 lb 
88,27 $/100 Ib 
87,91 $/100 Ib 


98,75 $/100 Ib 


148,67 $/100 kg 
162,29 $/100 kg 
186,44 $/100 kg 
175,89 $/100 kg 


Prix du marché 


74,54 $/téte 
74,34 $/téte 
87,31 $/téte 
102,53 $/téte 


82,06 $/100 Ib 
83,28 $/100 lb 
83,17 $/100 lb 
82,56 $/100 Ib 
81,31 $/100 Ib 
79,72 $/100 Ib 
77,62 $/100 Ib 
78,67 $/100 Ib 
77,40 $/100 Ib 
76,35 $/100 Ib 
79,50 $/100 lb 
81,44 $/100 lb 


86,07 $/100 lb 
87,86 $/100 lb 
87,21 $/100 lb 
87,80 $/100 lb 
88,81 $/100 lb 
89,34 $/100 lb 
88,98 $/100 Ib 
90,14 $/100 lb 
90,02 $/100 Ib 
86,76 $/100 Ib 
85,31 $/100 lb 
85,83 $/100 lb 


104,93 $/100 Ib 


136,58 $/100 kg 
141,62 $/100 kg 
143,93 $/100 kg 
129,93 $/100 kg 


Taux de paiement 


17,79 $/téte 
9,34 $/téte 
7,50 $/téte 
9,02 $/téte 


11,96 $/téte 
Néant 
Néant 

5,16 $Aéte 

29,21 $/téte 

12,93 $/téte 

17,35 $/téte 

10,28 $/téte 

49,30 $Aéte 

68,58 $/téte 

59,83 $/téte 

44,50 $/téte 


11,45 $/téte 
Néant 
Néant 
Néant 
Néant 
Néant 

1,65 $/téte 
Néant 
Néant 

9,32 $/téte 

23,68 $/téte 

16,62 $/téte 


Néant 


9,67 $/téte 

16,37 $/téte 
33,14 $/téte 
36,27 $/téte 


Taux de prime 


1,40 $/téte 
1,40 $/téte 
1,40 $/téte 
1,40 $Aéte 


8,10 $/téte 
8,10 $/téte 
8,10 $/téte 
8,10 $/téte 
8,10 $/téte 
8,10 $/téte 
8,10 $/téte 
8,10 $/téte 
8,10 $/téte 
8,10 $/téte 
8,10 $/téte 
8,10 $/téte 


4,85 $/téte 
4,85 $/téte 
4,85 $/téte 
4,85 $/téte 
4,85 $/téte 
4,85 $/téte 
4,85 $/téte 
4,85 $/téte 
4,85 $/téte 
4,85 $/téte 
4,85 $/téte 
4,85 $/téte 


1,00 $/téte - 1986 
5,00 $/téte - 1987 
6,40 $/téte - 1988 
9,00 $/téte - 1989 


3,30 $/téte 
3,85 $/téte 
3,50 $/téte 
3,10 $/téte 


St 
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LETTER OF TRANSMITTAL 


The Honourable Bill McKnight, P.C., M.P. 
Minister of Agriculture 

Room 203F, Centre Block 

House of Commons 

Ottawa, Ontario 

K1A OA6 


Dear Minister: 


We are pleased to submit the Annual Report of the Agricultural Stabilization 
Board for the fiscal year ended March 31, 1991. We are supplying this Annual 
Report in accordance with Section 19 of the Agricultural Stabilization Act. 


During the year the Board continued to be faced with the challenges provided 
by today’s changing agricultural-economic situation. Board staff have worked 
diligently, in co-operation with producers and provincial governments, to meet 
these challenges. 


We are pleased to report that our efforts were well received by the agricultural 
industry in these times of market difficulties. 


Yours sincerely, 


Olin me Bees. 


G. Lavoie A.E. Proulx 
Chairman Secretary-Manager 
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Role of the 
Agricultural 
Stabilization Board 


The Agricultural Stabilization Board 
(ASB) is a Schedule II departmental 
corporation under the Financial 
Administration Act within Agriculture 
Canada. Pursuant to the Agricultural 
Stabilization Act (ASA), the ASB carries 
out federal responsibilities for plans 
established by federal-provincial 
agreement under the National Tripartite 
Stabilization Program (NTSP). The ASB 
also administers deficiency payment 
programs for those commodities not 
covered under NTSP. 


The ASA was repealed effective April 1, 
1991 with the coming into force of the 
Farm Income Protection Act (FIPA) on 
April 1, 1991. The Agricultural 
Stabilization Board will continue to exist 
for purposes of administering activities 
pursuant to the transitional clauses of 
FIPA as they relate to the ASA, and for 
other deficiency payments as explained 
below. 


The transitional clauses of the FIPA 
extend the provisions of the ASA for wool 
marketed during the 1990 calendar year 
and for other named commodities (corn 
and soybeans and spring wheat, winter 
wheat, oats and barley not produced in the 
designated area as defined in the 
Canadian Wheat Board Act) marketed 
during the 1990-91 crop year. Further, 
the provisions of the ASA as they relate to 
the establishment of a prescribed 
percentage of a base price for industrial 
milk and cream will continue to apply for 
the fiscal year ending March 31, 1992. 


Deficiency payments for named 
commodities provided for in the ASA prior 
to its repeal effective April 1, 1991 and for 
designated commodities authorized by 
Governor in Council pursuant to the ASA 
prior to April 1, 1991 will continue to be 
made in 1991-92 and subsequent years as 
payment claiming documents are 
received. Refunds of previous years' 
expenditures due to overpayments to 
producers will also continue in 1991-92 
and subsequent years as the ASB's post- 
verification of receipts is completed. 

The National Tripartite Stabilization 
Program agreements entered into 
pursuant to the ASA will continue under 
the authority of the FIPA. 


Main Objective 


The ASB's main objective, as identified in 


the preamble to the ASA, is to stabilize the 
prices of agricultural commodities in order 
to assist the industry of agriculture to 
realize fair returns for its labour and 
investment, and to maintain a fair 
relationship between prices received by 
farmers and the costs of the goods and 
services that they buy, thus to provide 
farmers with a fair share of the national 
income. Therefore, the primary objective 
is to reduce the risk of short-term income 
losses due to falling commodity prices 
and/or rising costs. This is achieved by 
making deficiency payments to producers 
for named and designated commodities 
and federal contributions to the NTSP. 
These payments are intended to bridge a 
short-term drop in commodity income. 


Agricultural 
Stabilization Act 


The ASA constitutes the statutory 
authority which regulates the ASB's 
operational and financial activities. 


The ASA distinguishes between named 
and designated commodities for purposes 
of calculating deficiency payments. 


e Anamed commodity is identified in the 
ASA as any one of the following 
commodities produced in Canada: 
cattle, hogs, lambs and wool; industrial 
milk and industrial cream; corn and 
soybeans; and spring wheat, winter 
wheat, oats and barley not produced in 
the designated area as defined in the 
Canadian Wheat Board Act. The ASA 
guarantees a support price for a named 
commodity at 90% of the average 
market price ("base price") of the 
previous five years adjusted to reflect 
changes in production costs. However, 
the support price is permitted to be 
higher than 90% of the base price with 
Governor in Council approval. 


e A designated commodity is identified in 
the ASA as any other natural or 
processed product of agriculture 
(including oats and barley produced in 
the designated area as defined in the 
Canadian Wheat Board Act and not 
marketed through the Canadian Wheat 
Board) designated by the Governor in 
Council as an agricultural commodity. 
The support price for a designated 
commodity is normally set at 90% of the 
average market price ("base price") of 
the previous five years adjusted to 
reflect changes in production costs. 
However, the support price is permitted 
to be at any level, with Governor in 
Council approval. 


Anyone who produces named or 
designated commodities pursuant to the 
ASA is potentially eligible for support. 
The government has the option of 
making payments at any time that 
covered any production period and level. 
Once the support level is determined, all 
eligible producers receive the same rate 
of payment per unit of their particular 
commodity based on the calculated 
average market return approved by the 
Executive Board. 


The only program undertaken by the 
ASB for named commodites in 1990-91 
was for 1989 soybeans. Designated 
commodity support authorized in 1990- 
91 included programs for 1988 and 1989 
canola. Further details of support 
programs during the year for these 
commodities and others approved in 
previous years are outlined in 
Appendix "A". 


Pursuant to section 13 of the ASA, federal 
and provincial governments have signed 
agreements establishing National 
Tripartite Stabilization Plans covering 


o. 


1989-90. Details of these deficiency 
payments are outlined in Appendix "A". 


In support of producer returns for 
industrial milk and cream, an amount of 
$265 million was transferred to the 
Canadian Dairy Commission for direct 
subsidies to producers. 


The ASB carries out federal 
responsibilities in the administration of 
the NTSP. The federal government's 
contribution to the NTSP for 1990-91 
amounted to some $79 million, a decrease 
of 38% over its contribution in 1989-90. 
This significant decrease was due largely 
to the one-time contribution required for 
the entry of new provinces and producers 
into the Hog Plan in 1989-90. Information 
on the NTSP is provided in Appendix "B". 


ASB administration expenses for 1990-91 
totalled $5.5 million compared with $5.2 
million for 1989-90. These expenditures 
are detailed in Appendix "C". 


Executive Board 


the following commodities: 


Apples 

Beans’ - Kidney/Cranberry 
- Other Coloured 
- White Pea 

Beef - Cow-Calf 
- Feeder Cattle 
- Slaughter Cattle 

Hogs 

Honey 

Lambs 

Onions 

Sugar Beets 


When an NTSP agreement is in place to 
stabilize the price of acommodity, the 
application of the named and designated 
commodity provisions under the ASA for 
such a commodity is suspended during the 
life of the NTSP agreement. Tripartite 
plans in operation for 1990-91 are 
discussed in Appendix "B". 


Financial Summary 


Total deficiency payments in 1990-91 were 
made in the amount of $917 thousand 
(excluding payments to the Canadian 
Dairy Commission and the National 
Tripartite Stabilization Program) to over 
1,200 producers, compared to $11.3 
million paid to some 10,530 producers in 


The ASA provides for the establishment of 
an Executive Board consisting of three 
members appointed by the Governor in 
Council. The major responsibilities of the 
Board are reviewing support price 
calculations, advising and making 
recommendations to the Minister of 
Agriculture, administering the 
requirements of the ASA, and reviewing 
planned initiatives for the NTSP. The 
members and Secretary-Manager as at 
March 31, 1991 were: 


CHAIRMAN 


G. Lavoie 

Director General 

Farm Financial Programs Directorate 
Policy Branch 

Ottawa, Ontario 


VICE-CHAIRMAN 
Vacant 


MEMBER 


L.P. Albert 

Regional Director 

Agriculture Development Branch 
Fredericton, New Brunswick 


SECRETARY-MANAGER 

A.E. Proulx 

Farm Financial Programs Directorate 
Policy Branch 

Ottawa, Ontario 


Advisory Committee 


The ASA requires the appointment of an 
Advisory Committee to the ASB 
consisting of a chairman and at least six 
but not more than nine other members 
who are farmers or representatives of 
farm organizations. The major 


Management's 
Responsibility for 
the Statement of Use 
of Parliamentary 
Appropriations 


responsibilities exercised by the 
Committee are advising and makin 
recommendations to the Minister 0 
Agriculture and the Executive Board 
with respect to matters relating to the 
stabilization of prices of agricultural 
commodities. 


The members as at March 31, 1991 were: 


CHAIRMAN 

Stan Wilson - Alberta 
MEMBERS 

Henry Compton -P.E.L. 

Jean Damphousse - Québec 

Robert Lambert - Québec 

Liivi Moyer - Ontario 

Robert Towgood = - British Columbia 
Vacant Position 

Personnel 


Operational and financial activities are 
carried out by ASB staff located in 
Ottawa. The Secretary-Manager is 
responsible for the preparation and 
execution of the Executive Board's 
recommendations. During the 1990-91 
fiscal year, the ASB used 54 person-years 
compared with 52 for 1989-90. The staff 
was assisted by other branches or 
divisions of Agriculture Canada in the 
development and implementation of 
support programs. Senior staff as at 
March 31, 1991 were: 


Secretary-Manager 
- A.E. Proulx 


Chief, Operations and Planning 
-S. Matheson 


Tripartite Commodity Coordinator 
-A. Turner 

Red Meats Advisor 
- A. Boswell 


Senior Economist - Specialty Crops 
- E. Pidgeon 


Agricultural Advisor 
- I. Singhal 


The accompanying Statement of Use of 
Parliamentary Appropriations of the 
Agricultural Stabilization Board, for the 
year ended March 31, 1991, and all the 
information in this annual report are the 
responsibility of management and have 
been approved by the Executive Board. 
We have made the following 
representations based on the best of our 
knowledge and belief. We have prepared 
the accompanying Statement of Use of 
Parliamentary Appropriations in 
accordance with the Government of 
Canada's rules for the recording of 
expenditures by departments. Financial 
information presented elsewhere in the 
annual report is consistent with that 
contained in the financial statement. 


The ASB maintains systems of financial 
management and internal control. 
Transactions are recorded in accordance 
with prescribed regulations, within 
parliamentary authorities, and are 
properly recorded to maintain 
accountability for government funds. 


The Auditor General of Canada has been 
requested to carry out an audit of the 
Statement of Use of Parliamentary 
Appropriations. The financial statement 
for the year ended March 31, 1991 and 
the Auditor's Report thereon follow. 


we 


G. Lavoie 
Chairman 


rok 


A.E. Proulx 
Secretary-Manager 


AUDITOR'S REPORT 


To the Minister of Agriculture 


I have audited the statement of use of parliamentary appropriations by the 
Agricultural Stabilization Board for the year ended March 31, 1991. This statement 
is the responsibility of the Board's management. My responsibility is to express an 
opinion on this statement based on my audit. 


I conducted my audit in accordance with generally accepted auditing 
standards. Those standards require that I plan and perform an audit to obtain 
reasonable assurance whether the statement is free of material misstatement. An 
audit includes examining, ona test basis, evidence supporting the amounts and 
disclosures in the statement. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as 
evaluating the overall statement presentation. 


In my opinion, this statement presents fairly, in all material respects, the use 
of parliamentary appropriations by the Board for the year ended March 31, 1991 in 
accordance with accounting policies set out in note 2 to the statement. 


Further, in my opinion, the transactions of the Board that have come to my 
notice during my examination of the statement have, in all significant respects, been 
in accordance with the Appropriation Acts for the year ended March 31, 1991, the 
Financial Administration Act and regulations and the Agricultural Stabilization 
Act. 


Y [eos 


D. Larry Meyers, FCA 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 16, 1991 


AGRICULTURAL STABILIZATION BOARD 
STATEMENT OF USE OF PARLIAMENTARY APPROPRIATIONS 


FOR THE YEAR ENDED MARCH 31, 1991 
(in thousands of dollars) 


Contributions pursuant to the Agricultural 1991 1990 
Stablization Act funded by Agriculture Vote 15 
Payments to the Canadian Dairy Commission 264,884 271,515 
Deficiency payments in respect of: 
Canola 457 74 
Corn 329 7,706 
Barley 14 657 
British Columbia Fruits - 128 
Oats - Paes 
Apples - i} 
Potatoes : 1 
800 8,600 
Use of Agriculture Vote 15 265,684 280,115 


Statutory contributions pursuant to the Agricultural Stabilization Act 


Deficiency payments in respect of: 


Corn 66 739 
Barley 53 1,846 
Spring Wheat 4 32 
Soybeans Pe 46 
Oats 1 13 
Wool = 46 
Winter Wheat (9) (51) 

Liz 2611 


Payments to the National Tripartite Stabilization Program Accounts for: 


Hogs 47,929 96,420 
Slaughter Cattle 16,116 19,008 
Cow-Calf 5,795 3,030 
Apples 2,647 3,038 
Feeder Cattle 1,872 1,959 
White Pea Beans 1,865 931 
Sugar Beets 1,211 890 
Honey 708 1,107 
Other Coloured Beans 433 174 
Kidney/Cranberry Beans 246 121 
Lambs 245 7A 
Onions 151 176 

79,218 127,583 
Use of Statutory Appropriations 79,335 130,254 
Operating expenditures funded by and use of Agriculture Vote 5 4,440 4,051 
Capital expenditures funded by and use of Agriculture Vote 10 126 109 
Total Use of Appropriations 349,585 414,529 
Approved By: 


. Lavoie, Chairman A.E. Proulx, Secretary-Manager 


(The accompanying notes are an integral part of this financial statement.) 


AGRICULTURAL STABILIZATION BOARD 


NOTES TO THE STATEMENT OF USE OF 
PARLIAMENTARY APPROPRIATIONS 
MARCH 31, 1991 


Authority and objectives of the Board 
and purpose of the Statement 


The Board, which was established in 1958 
and operates under the authority of the 
Agricultural Stabilization Act (the "Act"), 
consists of three members appointed by 
the Governor in Council. Itisa 
departmental corporation named in 
Schedule II of the Financial 
Administration Act. 


The objectives of the Board are to stabilize 
the prices of agricultural commodities in 
order to assist the agricultural industry to 
realize fair returns for its labour and 
investment and to maintain a fair 
relationship between prices received by 
farmers and the costs of goods and services 
that they buy. 


The purpose of the Statement of Use of 
Parliamentary Appropriations is to 
present the use of appropriations by the 
Board for purposes of the Act in 
accordance with accounting policies 
described in Note 2. These policies are 
consistent with the Government of 
Canada's rules for the recording of 
expenditures by departments. The 
Statement is not intended to present the 
results of the Board's operations based on 
agricultural conditions during the year. 
This would require that consideration be 
given to adopting accounting policies ona 
full accrual basis. 


Contributions for named commodities 
pursuant to the minimum provisions of 
the Act and for commodities covered by 
National Tripartite Stabilization Program 
agreements established pursuant to the 
Act are funded through a statutory 
authority. The Board's operating and 
capital expenditures, and all other 
contributions pursuant to provisions of the 
Act, are funded by budgetary lapsing 
authorities. 


Significant accounting policies 
(a) Expenditure recognition 


Contributions funded by a statutory 
authority are recorded on a cash basis. 
All other contributions are recorded 
on a cash basis, except that 
disbursements for which payment 
claiming documents have been 
received within a specified period after 


the year end are accrued. Operating 
and capital expenditures are recorded 
on the accrual basis. 


(b) Refunds of previous years' 
expenditures 


Refunds of previous years' statutory 
expenditures are deducted from 
statutory contributions (included in 
this Statement) when received. 
Refunds of previous years’ annually 
voted expenditures are not included in 
this Statement. 


Subsequent Event 


The Act was repealed effective April 1, 
1991 with the coming into force of the 
Farm Income Protection Act (FIPA) on 
April 1, 1991. The Agricultural 
Stabilization Board will continue to exist 
for purposes of administering activities 
pursuant to the transitional clauses of 
FIPA as they relate to the Act, and for 
other deficiency payments as explained 
below. 


The transitional clauses of the FIPA 
extend the provisions of the Act for wool 
marketed during the 1990 calendar year 
and for other named commodities (corn 
and soybeans and spring wheat, winter 
wheat, oats and barley not produced in the 
designated area as defined in the 
Canadian Wheat Board Act) marketed 
during the 1990-91 crop year. Further, 
the provisions of the Act as they relate to 
the establishment of a prescribed 
percentage of a base price for industrial 
milk and cream will continue to apply for 
the fiscal year ending March 31, 1992. 


Deficiency payments for named 
commodities provided for in the Act prior 
to its repeal effective April 1, 1991 and for 
designated commodities authorized by 
Governor in Council pursuant to the Act 
prior to April 1, 1991 will continue to be 
made in 1991-92 and subsequent years as 
payment claiming documents are 
received. Refunds of previous years' 
expenditures due to overpayments to 
producers will also continue in 1991-92 
and subsequent years as the Board's post- 
verification of receipts is completed. 


The National Tripartite Stabilization 
Program agreements entered into 


pursuant to the Act will continue under 
the authority of the FIPA. 


APPENDIX “A” 


ASA PROGRAMS - 
DEFICIENCY 
PAYMENTS 


TABLE A-1 


New Programs in 1990-91 
Named Commodities 


1989 Soybeans 


Under the statutory provisions of the 
ASA, a payment of $16.35 per tonne was 
calculated for soybeans marketed between 
September 1, 1989 and August 31, 1990. 
Payments are determined on the basis of 
certifications submitted by producers who 
marketed through the provincial 
marketing agencies or by applications and 
supporting documentation from producers 
who did not market through an agency. 


As at March 31, 1991, payments to 


producers were outstanding. The total 
program cost is expected to be $19 million. 


Other Named Commodities 


The support price did not exceed the 
market price for the named commodities of 
barley, corn, oats, spring wheat, winter 
wheat and wool for the 1989-90 crop year. 
Therefore, no deficiency payments were 
triggered. Table A-3 shows the 
determination of the deficiency payments 
for the named commodities. 


1990-91 Industrial Milk and Cream 


By the authority of Order in Council 
P.C. 1990-1090 dated June 7, 1990, the 


Agricultural Stabilization Board 
transferred $265 million to the Canadian 
Dairy Commission for the benefit of 
producers of industrial milk and 
industrial cream delivered for marketing 
during the period April 1, 1990 to March 
31,1991. All of this funding was for 
subsidy payments made by the Canadian 
Dairy Commission directly to producers. 
The authorized payment was $6.03 per 
hectolitre of industrial milk and cream 
measuring 3.6 kilograms of butterfat 
marketed during the eligible period. 


Designated Commodities 
1988 and 1989 Canola 


Canola producers received a payment of 
$14.28 per tonne on all production 
marketed between July 1, 1988 and June 
30, 1989 plus $12.39 per tonne on 
production marketed between July 1, 1989 
and June 30, 1990. Producers received 
their payments based on applications with 
supporting sales documentation. 


Expenditures for these programs in 1990- 
91 totalled $454 thousand to some 453 
producers for canola grown outside the 
area defined by the Canadian Wheat 
Board Act. The payments were authorized 
by Orders in Council P.C. 1991-602 and 
P.C. 1991-603, both dated March 27, 1991. 


Continuing Programs from Prior 
Years 


During the year, deficiency payments 
continued to be made on programs 
authorized in prior years. Expenditures 
made in 1990-91 on "Named 
Commodities" and "Designated 
Commodities" totalled $117 thousand and 
$800 thousand respectively. Tables A-1 to 
A-5 disclose additional information about 
deficiency payments. 


TOTAL PROGRAM EXPENDITURES: DESIGNATED COMMODITIES 


eee ee 


oe ee eS ee ee 


Previous Years' 1990-91 Expenditures to Estimated 
Commodity Expenditures Expenditures March 31, 1991 Program Costs 
(in thousands of dollars) 

1989 Canola 231 237 263 
1988 Canola . lg CANT) 248 
1987 Canola ore 3 oe 1,900 
Total Program 

Expenditures 1,512 457 1,969 2,411 


ee Ee ee 


TABLE A-2) TOTAL PROGRAM EXPENDITURES: NAMED COMMODITIES 


Previous Years' 1990-91 Expenditures to Estimated 
Commodity Expenditures Expenditures March 31, 1991 Program Cost 


(in thousands of dollars) 


1987 Barley 5,055 38 5,093 7,500 
1986 Barley 5,107 29 3,136 7,260 
1987 Corn 58,946 329 DO.2O 52,000 
1986 Corn 132,585 61 132,646 135,900 
1985 Corn 42,861 5 42,866 39,600 
1986 Oats 808 1 809 1,010 
1986 Soybeans 10,460 (1) 10,459 11,700 
1985 Soybeans 15,444 3 15,447 15,400 
1986 Spring Wheat 1,903 4 1,907 2,000 
1986 Winter Wheat 22,798 (9) 22,789 23,000 
1986 Wool 46 PEAY) — 46 48 


Total Program 
Expenditures 296,013 460 296,473 295,418 


TABLE A-3)> DETERMINATION OF THE DEFICIENCY PAYMENT FOR NAMED 
COMMODITIES NOT COVERED BY TRIPARTITE PLANS 


Unit Current 

Commodity of Support Market Deficiency 

Measure Price Price Payment 

($) ($) ($) 

1989 Barley $/tonne 1972 127.03 0.00 
1989 Corn $/tonne 110.75 124.48 0.00 
1989 Oats $/tonne 120.64 121.98 0.00 
1989 Soybeans $/tonne 259.59 243.24 16.35 
1989 Spring Wheat $/tonne 167.18 167.80 0.00 
1989 Winter Wheat $/tonne 1359211 137.07 0.00 
1989 Wool ¢/pound 68.43 (Lael 0.00 
1990-91 Industrial Milk and Cream $/hectolitre 47.45 41.42 (est.) 6.03 


TABLE A-4 PAYMENTS BY COMMODITY BY PROVINCE 
FOR THE YEAR ENDED MARCH 3], 1991 


eee ee ee 
Commodity B.C. Alta. Man. Ont. Qué. NB. NS. PEI. Nfld Total 


nn 


(in thousands of dollars) 


1987 Barley - - - 3 32 - . 3 - 38 
1986 Barley - - . - 27 - - 2 - 29 
1989 Canola . - - 234 2 - 1 - - 237 
1988 Canola - - - Pe! 3 - il - - Zale 
1987 Canola - . - 3 - . - - - 3 
1987 Corn . - il Pa le) 115 - - - - 329 
1986 Corn - - - 50 11 - : - - 61 
1985 Corn - £ : 1 4 = e i P 5 
1986 Oats - : - : 1 2 3 : : il 
1986 Soybeans : = = (1) 2 = = : = (1) 
1985 Soybeans = 2 = 3 = 2 : - E 3 
1986 Spring Wheat - - - 3 1 - - : - 4 
1986 Winter Wheat _ - = bade =) ag ee _- ms = me) 
Totals - - oil, 713 196 - a2 =o - 917 


Bracketed numbers are as a result of recoveries of prior years' expenditures. 
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TABLE A-5 FIVE-YEAR SUMMARY OF PAYMENTS 


Commodity 1986-87 1987-88 1988-89 1989-90 1990-91 


(in thousands of dollars) 


Apples * 22 11,975 4,523 15 - 
Barley 256 204 7,662 2,003 67 
Canola - : 4,488 74 457 
Cattle 8,005 4 : - = 
Corn 28,650 101,184 96,127 8,445 395 
Hogs 7,563 43 140 - : 
Oats - - 800 36 1 
Onions (10) (2) : 

Peaches 51 8 2,289 99 

Pears Vall 6 1,289 18 

Potatoes (5) 17,169 178 1 : 
Prunes 6 3 380 11 - 
Sour Cherries 2 : 2,156 

Soybeans 14,434 11,341 84 46 2 
Sugar Beets 1,606 17,509 

Wheat : 22,302 2,418 (19) (5) 
White Beans - 5,015 zZ 

Wool __104 - - 46 


Total Deficiency 


Payments 60,703 186,761 122,536 11275 917 
Transfers to CDC 284,825 287,000 291,331 Zi leolo 264,884 
Payments to 

NTSP Accounts 25,235 nS5 27 t 43,423 127,583 79,218 
Total Payments 370,763 509,532 457,296 410,373 345,019 


* Includes payments for 1987 Red Delicious Apples and Nova Scotia Apple Transportation 
Assistance in the amounts of $4.449 million in 1988-89 and $4 thousand in 1989-90. These 
payments were made pursuant to the Department of Agriculture Act. These inclusions cause the 
above expenditures for 1988-89 and 1989-90 to differ from those amounts disclosed in the 
Statement of Use of Parliamentary Appropriations. 
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APPENDIX “B” 


NATIONAL 
TRIPARTITE 
STABILIZATION 
PROGRAM 


12 


Background 


The Government of Canada had entered 
into agreements with the provinces for the 
following commodities: Apples, Beans 
(kidney/cranberry, other coloured, white 
pea), Beef (cow-calf, feeder cattle, 
slaughter cattle), Hogs, Honey, Lambs, 
Onions and Sugar Beets. Annual reports 
are published for each Plan. 


Objective 
Canada and the provinces agreed that it 
was imperative to reduce losses of income 
to producers due to market risks by 
stabilizing the price of a commodity under 
the National Tripartite Stabilization 
Program. This objective is intended to be 
met with the following basic principles in 
place: 
e All producers in participating 
provinces receive the same level of 
support per unit of production. 


e Each plan is cost-shared between 
Canada, the provinces and the 
enrolled producers. 


e Each plan is voluntary in respect to 
producer enrollment. 


e Each plan should be actuarially sound 
(financially viable), i.e., over time, 
producer premiums, government 
contributions and interest should 
equal total payouts. 

e Each plan operates at a level that 
limits losses but does not stimulate 
production. 


Support Prices 

Plan agreements call for support prices to 
be established on a monthly, quarterly or 
annual basis. Monthly calculations are 
made for the feeder cattle and slaughter 
cattle options of the Beef Plan; quarterly 
calculations are applicable to the Hog and 
Lamb Plans; and annual calculations are 
prepared for the Apple, Beans (all three 


accounts), Cow-Calf, Honey, Onion and 
Sugar Beet Plans. 


Support prices are established using the 
guaranteed margin approach (GM) or the 
indexed moving average price approach 
(IMAP). Using the GM approach, the 
support price equals the national current 
cash costs of production plus a percentage 
of the average margin in the preceding 
five or seven years. The average margin 
for any period is equal to the national 
average market price for the period minus 
the national average cash costs in the 
period. Using the IMAP approach, the 
support price is based on a percentage of 
the IMAP, which is the national average 
market price for each of the preceding 
seven, ten, or fifteen years adjusted to 
account for inflation. 


Table B-2 provides details of the support 
price formulae used for each commodity. 
A support price summary for each Plan is 
provided in Tables B-3 (Red Meats) and B- 
4 (Specialty Crops). 


Stabilization Payments 

A stabilization payment is authorized for 
any period when the national average 
market price falls below the calculated 
support price. The stabilization payment 
is equal to the difference between the 
support price and the national average 
market price for the year. Total payments 
since the inception of the NTSP amount to 
$885 million. During the fiscal year 1990- 
91, $82 million in payments were made as 
shown in Table B-7. 


Stabilization Accounts 


Stabilization accounts for the plans are 
special purpose accounts in the 
Consolidated Revenue Fund (CRF) of 
Canada consisting of premiums paid by 
enrolled producers, contributions made by 
participating provincial governments and 
the federal government, plus interest 
earned on the cash balances in the CRF 
less stabilization payments and interest 
charged on loans to the stabilization 
account. The Minister of Finance for 
Canada authorizes the payment of interest 
on the amount on deposit in the CRF. If 
the amount standing to credit in any of the 
stabilization accounts is not sufficient to 
make stabilization payments, the 
Minister of Finance of Canada may 
authorize a loan to that account from the 
CRF of Canada of an amount sufficient to 
meet the payments required under the 
plan. 


Premiums and Contributions 


The premium rate for each commodity is 
determined by the Plan's Stabilization 
Committee from estimates of stabilization 
payments, the industry's gross revenue 
and the net compounded interest earnings 
for charges on the surplus or deficit in the 
account. This methodology is used to 
establish the premium rate and is the 
same for all plans. However, producer 
premiums are collected using different 
bases, as follows: 


Plan Base 
Apples Production 
Beans Sales of Production 
Beef Registered Inventory 
Hogs Sales of Production 
Honey Sales of Production 
Lambs Registered Inventory 
Onions Estimated Production 
Sugar Beets Sales of Production 


The premium rates for each commodity 
are available in Tables B-3 (Red Meats) 
and B-4 (Specialty Crops). 


Contributions made by Canada and the 
Peseeg eile proNinees are each limited to 
a maximum of three percent of the 
average aggregate market value (AAMV) 
of the commodity sold by producers during 
the current year and the two immediately 
preceding years. Premiums required over 
nine percent of the AAMV are the sole 
responsibility of the producers. 


Since the inception of the NTSP, the 
federal contributions to the plans have 
amounted to over $311 million. During 
the fiscal year 1990-91, $79.2 million in 
federal contributions were made. Further 
details on federal contributions are 
available in Tables B-5 and B-6. 


Producer Enrollment 


Producer enrollment in each plan is 
voluntary. The number of enrollments in 
NTSP as of March 31, 1991 totalled over 
59 thousand. See Table B-1 for details. 


Stabilization Committees 


Each plan is directed and supervised by a 
National Tripartite Stabilization 
Committee comprised of six to nine 
members. One-third of the members are 
appointed by the provinces, one-third of 
the members by Canada and the 
remaining one-third are producer 
representatives appointed by the Minister 
of Agriculture for Canada. Each 
Committee is responsible for developing 
policies to be followed in the 
administration of its respective plan, 
determining the premium rate for its 
commodity, determining the due dates for 
the payment of the premiums by its 
producers, and determining the method of 
calculating the national price, costs of 
production and stabilization payments. 
The Secretary-Manager of the Board is the 
Chairman of the Stabilization Committees 
for Beef, Hogs, Lambs and Sugar Beets, 
while the Senior Economist is the 
Chairman of the Apple, Bean, Honey and 
Onion Stabilization Committees. 


Financial Viability 

The NTSP agreements require that each 
plan be financially viable. The 
Stabilization Committees endeavour to 
ensure this requirement is met. 
Particular efforts are being made in the 
case of Sugar Beets and White Pea Beans 
where the accounts are in significant 
deficit positions. The Stabilization 
Committees for these commodities and the 
representatives of the respective 
provincial and federal governments are 
currently considering proposals for 
changing certain features of these Plans 
for the purposes of enhancing their 
prospects for financial viability. One such 
proposal recognizes that, with the coming 
into force of the FIPA effective April 1, 
1991, there is no longer a statutory 
limitation on the amount of contributions 
that can be made by governments to the 
NTSP plans. This limitation exists only in 
the NTSP agreements. Consequently, 
provincial and federal governments are 
considering amendments to the 
agreements permitting premium 
contributions to these accounts at levels 
above those previously allowed by the 
ASA. The FIPA requires that premiums 
levied under each NTSP plan be sufficient 
to allow the plan to be self-sustaining. 
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TABLE B-1 NUMBER OF ENROLLMENTS IN NTSP 


Commodity B.C. Alta. Sask. Man. Ont. Qué. N.B. N.S. P.EJ. Total 
ee eee eS SSS 
Apples 1,691 - - - 468 446 28 143 - raed RS 
Beans - QAM, 10 Pas) 3,662 . - - - 4,118 
Beef 2,265 12,272 3,389 3,091 3,873 BG 250 a 2oe wel (omen Ogg 
Hogs 267 ~=— 5,855 4,284 2,526 7,219 3,645 139 167 444 24,046 
Honey 22 203 138 183 95 - 8 8 - 657 
Lambs 197 598 184 129 421 - 48 62 6 1,640 
Onions 12 - - 4 34 - - - . 50 
Sugar Beets ees Woon pes Ween ee a ea 913 
Total 4,454 19,207 8005 6513 15,772 4,091 468 662 625 59,797 


TABLE B-2 SUPPORT PRICE FORMULAE 


a Se  —eeeeee———eeE——————————— 


Plan/ Support Price Period Used Percentage 
Commodity Approach (Years) Used 
ee SS eee 
Apples IMAP 10 85% 
Beans - Kidney/Cranberry GM a 90% 
- Other Coloured GM 2 90% 
- White Pea GM rf 90% 
Beef - Cow-Calf IMAP 10 85% 
- Feeder Cattle GM 5 85% 
- Slaughter Cattle GM 5 85% 
Hogs GM 5 95% 
Honey IMAP i 90% 
Lambs IMAP 10 95% 
Onions IMAP i 70% 
Sugar Beets IMAP plus 75% of the 15 20% 
current cash costs 
of production 


Oe See 


GM = Guaranteed Margin approach 
IMAP = Indexed Moving Price Average approach 
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TABLE B-5 FEDERAL CONTRIBUTIONS BY COMMODITY 


Commodity 1986-87 1987-88 1988-89 1989-90 1990-91 Total Federal 
Contributions 
(in thousands of dollars) 
Apples - 1720 2,235 3,038 2,647 9,640 
Beans 
Kidney/Cranberry - - 212 21 246 639 
Other Coloured - 213 310 174 433 1,130 
White Pea = 1,394 Vot2 931 1,865 D,D62 
Beef 
Cow-Calf 2,105 Re RY) 3,756 Sylapete) 5.195 18,629 
Feeder Cattle : 226 333 1,959 1,872 4,390 
Slaughter Cattle 8,780 6,558 12,053 19,008 16,116 62,515 
Hogs 14,298 21,628 22,248 96,420 47,929 202,523 
Honey - : : 1,107 708 1,815 
Lambs 52 53 83 221 245 654 
Onions = = = 176 151 32 
Sugar Beets : 544 761 890 el 3,406 
Total 2230 Boal 43,423 127,583 79,218 311,230 


TABLE B-6 FEDERAL CONTRIBUTIONS BY COMMODITY BY PROVINCE 
FOR THE YEAR ENDED MARCH 31, 1991 


Alta. 


Sask. 


Man. Ont. 


Qué. 


(in thousands of dollars) 


444 


N.B. 


34 


Commodity B.C. 
Apples 1,030 
Beans 
Kidney/Cranberry = 
Other Coloured = 
White Pea - 
Beef 

Cow-Calf (So 
Feeder Cattle 294 
Slaughter Cattle 434 
Hogs 1,143 
Honey 11 
Lambs 24 
Onions 19 
Sugar Beets - 
Total 4.140 


: 800 

4 241 

50 22 
136 1,729 
533 133 
432 64 
439 3,086 
5,796 11,670 
144 54 
14 45 
20 112 
462 : 
8,030 17,956 


N.S. 
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APPENDIX “C” 
ADMINISTRATION EXPENSES 


TABLE C-1 ADMINISTRATION EXPENSES 


Description of expenditure 1990-91 1989-90 


(in thousands of dollars) 


Salaries and Employee Benefits 2,847 Dot 
Data Processing 842 637 
Professional and Special Services 393 436 
Accommodation 255 256 
Travel 247 291 
Committee of Experts 238 145 
Advertising, Publishing and Printing 126 193 
Equipment and Furnishings 126 109 
Accounting Services 124 227 
Repairs, Maintenance, Materials and Supplies 90 129 
Miscellaneous 65 - 
Postage and Freight 53 135 
Telecommunication Services 43 48 
Rentals 23 P| 
Executive Board 20 26 
Total Administration Expenses 5,492 5,196 


Reconciliation with the Statement of Use of Parliamentary Appropriations 


Operating Expenditures per Statement 4,440 4,051 
Capital Expenditures per Statement 126 109 


Services Provided Without Charge by Other Government 
Departments (included in above table): 


Employee Benefits 415 415 
Accommodation 255 256 
Accounting Services 124 PAPE, 
Data Processing 112 112 
Executive Board 20 26 
Total Administration Expenses ' 5,492 5,196 
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TABLEAU B-7 PAIEMENTS DE STABILISATION PAR PRODUIT ET PAR PROVINCE 
POUR L'EXERCICE TERMINE LE 31 MARS 1991 


; Total Paiements totaux Total 
PRoduit C.-B. Alta Sask. Man. Ont. Qué. N.-B. N.-E. I.-P.-E. pour pourlesexercices a 
1990-1991 précédents ce jour 


(en milliers de dollars) 


Pommes 7116 - - - 4 887 2 866 161 1427 - 16 457 15 417 31 874 
Haricots 

Rouges/canneberges - - - - - - - - - - 173 173 
Autres couleurs - 473 2 45 23 - - - - 543 225 2758 
Blancs - - - - 4773 - - - - 4773 27 005 31778 
Boeuf 

Bovins d'engrais 93 386 225 137 60 - 1 1 2 905 4779 5 684 
Bovins d'abattage 345 5 728 1090 327 2505 - 39 3 64 10101 148 151 158 252 


Veaux d'embouche = : = : = é 3 3 3 : é : 


Porcs 971 7970 3 202 5 765 11064 13 219 311 615 478 43 595 578 195 621 790 
Miel 60 1478 720 827 246 - 1 6 - 3 338 8 068 11 406 
Agneaux 354 1220 356 194 705 - 61 152 8 3 050 1065 4115 
Oignons - - - - - - - - - - - - 


Betteraves asucre - - - - : : - : = 17.542 17542 


Total 8 939 17255 5 595 7295 24 263 16 085 574 2 204 552 82 762 803 210 885 972 
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TABLEAU B-4 


SOMMAIRE DES PRIX DE SOUTIEN: CULTURES SPECIALES 


Produit 


Période 


Prix de soutien 


Prix du marché 


Taux de paiement 


Taux de prime 


Pommes 

Haricots 

Rouges/ 
canneberges 


Autres couleurs 


Blancs 


Oignons 


Betteraves a sucre 


8/1/89 - 7/31/90 


9/1/89 - 8/31/90 
9/1/89 - 8/31/90 


9/1/89 - 8/31/90 


6/1/89 - 5/31/90 


8/1/89 - 7/31/90 


9/1/89 - 8/31/90 


23,936 ekg 


556,45 $/tonne 
649,61 $/tonne 


511,47 $/tonne 


53,05 ¢/lb 


3,66 $/sac de 50 lb 


37,46 $/tonne std 


19,919¢/kg 


768,75 $/tonne 
603,53 $/tonne 


569,67 $/tonne 


46,47 ¢/lb 


4,79 $/sac de 50 Ib 


44,04 $/tonne std 


4,017 dkg 


Néant 
40,00 $/tonne(provisoire) 
6,08$/tonne(final) 
Néant 


6,58 ¢/lb 


Néant 


Néant 


6,47 $/tonne 


20,86 $/tonne 
16,91 $/tonne 


18,46 $/tonne (prod.) 
13,94 $/tonne (prov./féd.) 


3,2 gb (prod.) 
1,34¢/b (prov./féd.) 


18 ¢/sac de 50 Ib 


1,0422$/tonne std 


TABLEAU B-3 SOMMAIRE DES PRIX DE SOUTIEN: VIANDES ROUGES 


Ce ee 


Ll 


Produit Période Prix de soutien Prix du marché Taux de paiement Taux de prime 
OO 
Boeuf 
Veaux d'embouche 1/1/90 - 12/81/90 93,24 $/100 Ib 103,13 $/100 Ib Néant 1,00 $Aéte - 1986 
1/1/89 - 12/31/89 98,75 $/100 lb 104,93 $/100 lb Néant 5,00 $/téte - 1987 
6,40 $/téte - 1988 
9,00 $/téte - 1989 
Bovins d'engrais 3/1/91 - 3/31/91 88,17 $/100 lb 94,09 $/100 Ib Néant 5,50 $/téte 
2/1/91 - 2/28/91 89,07 $/100 lb 92,37 $/100 Ib Néant 5,50 $/téte 
1/1/91 - 1/31/91 88,63 $/100 lb 90,63 $/100 lb Néant 5,50 $/éte 
12/1/90 - 12/31/90 87,57 $/100 lb 91,07 $/100 lb Néant 5,50 $/Aéte 
11/1/90 - 11/30/90 86,61 $/100 lb 93,40 $/100 Ib Néant 5,50 $/téte 
10/1/90 - 10/31/90 86,64 $/100 lb 92,61 $/100 lb Néant 5,50 $Aéte 
9/1/90 - 9/30/90 87,31 $/100 lb 92,47 $/100 Ib Néant 4,85 $/téte 
8/1/90 - 8/31/90 86,14 $/100 Ib 92,76 $/100 lb Néant 4,85 $/téte 
7/1/90 - 7/31/90 85,29 $/100 lb 91,77 $/100 Ib Néant 4,85 $/éte 
6/1/90 - 6/30/90 86,82 $/100 lb 92,91 $/100 lb Néant 4,85 $/téte 
6/1/90 - 5/31/90 87,38 $/100 Ib 88,68 $/100 lb Néant 4,85 $/téte 
4/1/90 - 4/30/90 87,03 $/100 Ib 87,57 $/100 lb Néant 4,85 $/téte 
Bovins d'abattage 3/1/91 - 3/31/91 86,40 $/100 Ib 87,93 $/100 lb Néant 8,10 $/téte 
2/1/91 - 2/28/91 86,66 $/100 lb 87,40 $/100 Ib Néant 8,10 $A&te 
1/1/91 - 1/31/91 85,14 $/100 Ib 88,17 $/100 lb Néant 8,10 $/téte 
12/1/90 - 12/81/90 85,90 $/100 lb 88,86 $/100 lb Néant 8,10 $/tate 
11/1/90 - 11/30/90 86,96 $/100 lb 89,38 $/100 Ib Néant 8,10 $/téte 
10/1/90 - 10/31/90 85,94 $/100 lb 86,86 $/100 Ib Néant 8,10 $A&te 
9/1/90 - 9/30/90 82,42 $/100 lb 83,10 $/100 lb Néant 8,10 $/téte 
8/1/90 - 8/31/90 81,29 $/100 Ib 83,09 $/100 lb Néant 8,10 $/téte 
7/1/90 - 7/31/90 79,72 $/100 lb 82,43 $/100 lb Néant 8,10 $/téte 
6/1/90 - 6/30/90 81,33 $/100 Ib 82,28 $/100 Ib Néant 8,10 $/téte 
5/1/90 - 5/31/90 83,74 $/100 lb 82,84 $/100 lb 10,23 $/téte 8,10 $/Aéte 
4/1/90 - 4/30/90 84,44 $/100 lb 84,62 $/100 lb Néant 8,10 $/téte 
Porcs 1/1/91 - 3/31/91 138,80 $/100 kg 148,65 $/100 kg Néant 3,70 $/té&te 
10/1/90 - 12/31/90 154,81 $/100 kg 153,40 $/100 kg 1,12 $/téte 3,70 $/téte 
7/1/90 - 9/30/90 170,70 $/100 kg 170,69 $/100 kg Néant 3,50 $/téte 
4/1/90 - 6/30/90 153,26 $/100 kg 171,20 $/100 kg Néant 3,30 $/téte 
Agneaux 12/1/90 - 2/28/91 88,66 $/100 lb 68,22 $/100 lb 20,44 $/téte 1,40 $/téte 
9/1/90 - 11/30/90 82,18 $/100 lb 64,32 $/100 Ib 17,87 $/téte 1,40 $/téte 
6/1/90 - 8/31/90 91,43 $/100 Ib 75,90 $/100 Ib 15,53 $/téte 1,40 $/téte 
3/1/90 - 5/31/90 101,18 $/100 Ib 88,32 $/100 lb 12,86 $/téte 1,40 $/téte 
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